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"+ " " . night proposed establishment of s post-war]
-4 .0 . World Councll to insure pesce and ‘called
2%.. - ‘on the American ‘people to lead the world |
.~ toward a “pew democracy™—one in which

. "~ the common man and returning soldier will

;-7 be assured of jobs and secamity,~ " - 1
+.:7 7 *." In an address that may rank with his now-
#7°€ v historic “Free World” speech of May 8, be

s .27 - said the task of this generation is “s0 to or-

.-t ..  ganize buman affairs that no. Adolf Hitler,
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DIRECTOR

Federal Bureaun of Inuestination - Clegs

MrXTollon' ’

JE. A, Tamm

e
r

- Glavin-—___
United States Bepartment of Justice Mr. Ladd____
I ] Mr. Nichols —

HMashington, A. @. . Mr. Rosen :

N Mr. Tracy
JKM:PC . February 15, 1943 : Mr, Carson —
Call: 10:15 &M - ' _
Typed: 10:25 AM :: g::;x
o Mr. Kramer
MEMORANDUM FOR MR. D. M. L}@Z:., Mr. McGuire_____
¢ Mr. Harbo

Mr. Quinn Tamm__
Tele. Room

Mr. Nease

Miss Beahm

Miss Gandy

SAC Hottel of the Washington Field Office called at -
this time and advised that he had Just received a call from

Mr. Hall of the Public Works Administration who has charge of
guards in government buildings. He stated that a guard in the
'gpiél_SQpnritz Building noticed in Rocm 110, which is a Mens
[ashroom, a notice on the wall which was something like "Notice
to Vice-President Wallace. Keep your nose cut of South American
affairs or we will place a bomb and don't appear in this build-
ing and sc forth." Hottel stated he has been advised that Vice-
President Wallace is due at this building tomorrow for a conference
anc apparently Mr. Nelson has been advised of this because they
have this room locked up. Hottel inquired if he should conduct
this investigation or is it up to the Secret Service. I told

Hottel that this is a matter for the Secret Service and the local
police to handle.

N ALLIFOMOTON CONTAINED e N
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BEQQRDED'F EP_@ZZ ':EZ/ ZX;@ A/
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DIRECTOR ‘ >-287 Mr. Tolson
Tz_.

o P EO Mr. E. A.

‘Federal Bureau of Inuestipation (7 pr. Clegs
// "Mr. hvx;
United States Bepartment of Justice Cor7 M. Zadal
m - . @. Mr. Nxc’:ols
ashington, . € Mr. Rosen
rua 6 943 ‘ Mr, Trtcy
Feb ry 1 ’ 1 Mr. Carson
Mr, Coffey
’ Mr. Hendon
. Mr. Kramer
MEMORANDUM FOR MR. TOLSON Mr. McGuire
Mr. Harbo

Quinn Tamm
Fredy, ‘ullen the UP called tq advise that the rTele. Room
building guard at the Social Security Building was Mr. Nease
doubled today, the elewator shafts were closed, everybody yi,; Beahm
seemed to be Jjittery. Vice-President ¥allace and Nelson ., Gandy
attended a meeting of the WPB. The story gradually 1eakecr

out when individuals who were presumed to be Secret Service —
Agents were seen coming out of the ¥P3 meeting with ¥allace.

 an————

Nelson finally told some of the reporters off the
record that somebody had written a message with soap on one of
the mirrors in one of the Men's Rooms to the effect that a bomb
will be planted there today to take care of Fazlace so he can't
mess around South America.

-

o Nelson also stated, according to Mullen, that the FBI
'QJ) had been called about this threat against Wallace's life. Mr.
Ladd knows nothing about this nor does Mr. Hottel.

B I told Mullen that we had no comment to make and that
N Jor his information we definitely were not over there.

5/
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DIRECTOR ; PU CASSADOR'S REQUEST WE .
HADE ARRANGEMENTS WITH DIVISI F INVESTIGATION FOR. ©
ASS |GNMENT OF ENGLISH SPEAKIN {NVESTIGATOR TO SERVE-AS
AIDE TO GEORGE B. B0OS, CH! ECRET SERVICE GROUP -

ACCOMPANY ING V1CE-PRESIDEN WALLACE.. PRESENT PLANS CALL ~
A a SALLACE SPENDING NIGHT. OF MARCH.Z9 AT HOME OF AMEBASSADOR.

HE WiLL LEAVE LIMA MORN!_Q 0FAMARCH‘26 EN ROUTE CHILE #:. oo
AND RETURN TO LIMQ/%EBLLﬂlﬁ!REMAINlNG UNTIL MORNING OF ..
E

APRIL 15.. HE WILL RESIDE AT LA PEBLA,,PRES\DENT‘S'OFFlClAL”

L NOME. THE FOUR SECRET SERVICE NEN WiLL RESIDE

THERE ALSO,. ADVISE IF YCU HAVE ANY SPECIAL INSTRUCTION
EFICE RE WALLACE'S VISIT. AT, ;
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Federal Bureau of Inuestination

WUnited States Bepartment of Justice
mashmgttm, B. a.
March 18, 1943

MEMORANDUM FOR MR, LADD @

As you know, Vice President Wallace is now making
a trip through Central and South America.

BACKGROUND ¢

oatonr SHE

. Hurbo _
. Hendon ___
. Kramer

. McGuire

Mr.
Tele.
Mr.
Miss Beahm

Miss Gandy

=/

‘,.,w Rt
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LClegy’

. Glavin.

. Ladd ____
. Nichols ___
. Rosen

. Tracy

. Carson

Coffey

Piper
Quinn Tamm _

Room _

Nease

- ————

g

FACTS:

The Bureaut!s representative in Santiago, Chile has
advised that nmumerous reports have been received indicating
that a large anti-American demonstration might be staged in Chile
during Vice President Wallace's visit to that countrye.

It is further reported YAt this demonstration will be
financed by Axis money through the nion Nacionalista of Chile,

This information was telephonically furnished to Mr.
Dan Hanley of the State Department who advised that the matter
appeared to be purely an internal one in Chile but that Ambassador
Bowers would undoubtedly keep the Chilean Government advised of the
situation.

e

ACTION:

The Bureau's representative in Santiago, Chile, has been
instructed to endeavor to obtain definite information regarding the
alleged plans for an anti-American demonstration in Chile and to
keep the Bureau fully advised,
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'Radiogram dated 3 8/1;3 from Santiago PERSONAL AND CONJDENTIAL
BY SPECIAL MESSENGER-

Transcribed 3/18/L3
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' ‘Fromf J. Edgar Hoover - Dlrector, Federal Bureau of Invesugatmn

S“b-lec"- mx—&mﬂxcm nm.unmmnou W G-I]LE N

o AR ‘n:is vill oonfim the in.fomation mrnished

o 'telephonically to \ir. Dan Hanley of your Department this

“sscc  morning with respect to tho reported anti-American demome .
stration allegzedly planned to take place in Chile during B -
Vioa President Wallace's vislt t.o that country. T ]

It has also been rta.ted that thia demonstrat.ion
is being financed through the Union Nacionalista,

W Sse o ane dnformation which is subsequently receivad | o
eoncerning these alleged plans will be rorwa.rded to you. ‘ : ’
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COMMUNICATIONS SECTION.

e ‘,?'.. S . ] ‘]m S \ - _UC-}SO
_ L'FEDFRAL BUREAU OF INVESTIGATH 2, - ST
UNITED STATES DEPARTMENT OF JUSTICE '

-

¥aroh 18, 19 YIA BUREAU RADIO

NOTEs
Tolson
E.A. Tamm__
Mr. Clegg
Mr. Colfey
Mr. Glavin
Mr. Ladd
Mr. Nichols
Mr. Rosen
Mr. Tracy ’
Mr. Carson__
Mr. Harbo
¥r. Oeadon
Mr.
Mr. Mum/(eord
Mr. Piper
Mr. Quinan Tamm __
Mr. Neans
Miss Gandy

Mr.
Mr.

——
mm——

MeGuire e e

SPECIAL CIPHER PAD: - . ) T
L . - -~ {; o N ) - . . =
,“i‘ - - ) 5

EE YOUR BADIOGRAM OF KARCH 18, 1943, CONCERNING
ANTI-AMERICAN DEUONSTRATION, EMDEAVOR TO OBTAIN
DEFINITE INFORKATION ON PLANS AND KEEP BURCAU

FULLY ADVISED, | 4
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NN HELSAGE NR 279 r4)02)
( < DATED MARCH 26, 1943, AT SANTIAGO, CHI
A
- O} INFORMATION BELIEVED UNRELIABLE HAS EEN RE-
< Q. CEIVED THAT 12 NAZI CHILEANS WILL TRELH BMBS FROM
~I  ROOFS OF 3 ADDRESSES AT VICE-PRESICENE Y c
k. K DURING PROCESSION FACK TO CENTER DF SANTIAGO
N, §* ON %ARCH 26. 3 ADDRESSES, ON EJERCITO STREET, AS-
Ry ¢ CERTAINED TO NOT EXIST. INFORMATION GIVEN TO SEGRET
i (X' SEAVICE MAN IN CHARGE OF PROTECTICN OF WALLACE IM-
2 Y07 MEDIATELY.ON RECE THEREOF. NAMES OF 1P CHILEANS )(a)
3 ;s; GIVEN TO FOR APPROPRIATE ACTIDN. ()
‘1 l ’ -;’.. ._‘
Q:fLU? - ff T
/S\f TL tw
Q! NOTE & TI‘TE UNDE_BLINED GROUPS WERE OBTAINED FROM
.\' i :.:; :.'
DECODED: VP
VMESSAGE # 4641 EZ/
3-29-43~ -/ 0 A
| 2= 1/ 747 3
cmm&&@cq@ B !
D.za&mwm I5 APR 151 1943




- l“ CC-156,

VAR P
({, / FEDERAL BUREAU OF INVEST.GAT. % )
' UNITED STATES DEPARTMENT OF JUSY1CE

ﬁ‘

March 24, 1943
To: COMMUNICATIONS SECTION.

Y. Transmit the following message to: - e /«-6-) o)
f’ ' 1. «

'RADIOGRAN-VIA BUREAU RADIO - . PR e e .v_,i'}_;f-,."l:;f:»’:-

O
RE; VISIT VICE FRESIDENT TALLACE ?O smxmo. IBPMTIO! mm
JLPLH’EB" EASEG :mmr AVAILABLE ro mncm IACIC!AIJST&POR AHTI-AHEICH
DE.'JOHSTRA!‘IOH. ENDEAVOR TC OBTAIX DE?IBITB IIFJHHLTIOB nmmna PI.L!S

~
N~

ALL REOmATION CONTAINED
T GOUSIFED

S iESees B 0s T
N - | a;&?g}

Mr. Tolson

Mr. K. A, Tamm__
Mr. Clegg
Mr. Cofley
Mr. Glavin
Mr. Ladd
Mr. Nichols

Mr. Rosen

Mr. Traey

Mr. Carson

Mr. Harbo _

e “‘-"'3

-~

o ———

L2 LY 2. 0 I -
LT} “.“.ll.

Mz, Muxford
Mr. Piper
Mr. Quico famm__
Mr. Nease

) - WMiss Gandy
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JOHN EDGAR HOOVER
DIRECTOR

P Mr. E. A, Tamm__

) g ‘ﬂ" ( b Mr. Clegg

s Mr. Glavin

| T lehzral Burran of Investigatiof e Ladd
’ Hnited States Bepartment of Justice . Mr. Nichols

Mr. Rosen

maahingtnn,a.ol. oo Mr. Tracy

k]

March 26, 1543 Mr. Carson
"y ' Mr. Coffey

= . Mr. Hendon
Mr. Kramer
Mr. McGuire

Mr. Harbo

Mr. Quinn Tamm__
Tele. Room

Mr. Nease

Mis eahm

|

RE:

HVNRP wALLACE DESERVED HOMAGE

NTELEGRAFO," MARCH 17, 1943 -

An article g:.ves e news that the labor leader cabled
"\ the Ecuadoran labor org
homage to Vice President’w
y April 15, 19h3. The articl expresses the hope that this cable
will do away with the difficulties created by the recent failure
of the Fifth Labor Congresse. ‘
(¢ )r3)

subritted
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’ ix ;:‘ "; : .‘ / .fﬂ ;‘ \; . \ » ‘ oy
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i
o o e
. [\\_/'l . Santiago, Chile,
P,r;‘v’ o April 3, 1945, |
b b, L BEORATON mmmm
e IS B,
sk EEE

-

e VISIT OF VICE PRESIDENT my;cp, \

S CHILE Annmrsmnorr

s L .; PR . v, . + s
PERE Tt T S LI SRR cE
3 ? Lo <

LR

general information I deem it advisabie to giv'e 'ybu a
2 of Vice President Wallace's visit in Chile and ‘the part '
this office during h:.s at.ay. : EE T S S

was called to the ofﬁce of the Ambassador
F. Boos of the United States Secret : :

~ Service would be in charge of the protection of Vice President Wallace \/ 2

. during his ‘visit in Chile. He was to be accompanied by Agents John - =

Campion, Frank Davis, and Herbert Straley and Ira Brought. I was .

S requested to assist these agents as much as possible in their work }
= .. by acting as mterpretor, prondmg means of transportatzon, _etc. Lo

et Onl(a.rch 15, 1945,i
. " and adv:.sed that Mr, George

oL " On March 23 th:.s off:Lce rece:wed a memorandum from llr Clarence

N T -Brooks, First Secretary of the Embassy, transmitting a list .of ..

T < approxxmately 100 employees who would serve in the house to be occupxed -

2  py the Vice President, This memorandum requested that these names be

o - checked against our files and any recommendations as to the dismissal =
o :\ Pf any of these individuals be made, This list was checked and two * -
SNy 3 dlnduals were found to have records with our office, Accordingly -

f't.lley were -not permi.t.ted to serve in the Vice President's house. o

-

5 “on Ha.rch 24 ‘this ofﬂce recelved a memorandum from llr. Lester :
Ziﬁ'ren of the Coordinator's Office, setting out the individuals who .

““would be utilized by that office in the preparation of radio broadcasts, ..
This list was checked agunst the files:

telephone installations, etc,
‘of our office and it was ascertained that three ind [*) d not
: -‘De 'permitted to partlclpate in thls program. f 1 S oy e
: During t.he week prior f.o the V:.ce President' i 'mlBiTEr\Ql'(ﬁlW:STICAnm'

: :":numerous reports were received by ‘this office from" mﬁ{yﬁ%j@gﬁiﬂs
' to the effect that anti-American_ demonstratmris wo
11!1819451,»:., -uT OF JUSTICE

i ";w‘ dunng his, stay. %Iou were a.dvised of .‘
: ; . BV~ g -
o ! N SRl
’ R Z +' :'».» ""‘-'~A..r
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IDAY, MARCH 26,

Lsave Lima by plene for Chile, From the frontier 0

Santiago the Panagra plans will be sscorted succes-

sively by military plenss of the Arica, Iquique, Ane

tofagasta, ot setera Gerrisoms,
- B P3N

. Aprive Ariea, Regeived Wy Counselor of tha Embasey of e
U the United Siates in Chile, ia representatioa of the
- Jmerican Anbassador, who will pressnt him to the Under

Seoretary for Foreign Affairs, Enriqus GAJARDO Villse

" rroel,” and the Vies Presidant’s Aldes-de~Camp ad-bos,

Brigadisr-Goneral Nelsom FUENZALIDA O'Ryen,® and Coe
"mandante de Grure (Colonel) Omeer KERREROS Walker,X
At Arisa sirport the military forces of the Carrisoa
will render military honors; El guns,

. Contizus b'r(ur to Santiocen ianipm.d by the Counselor

of the Xabassy of the United Stztes, the Under Secres
$ary for Jorsiga Affairs amd military Aides-de-Casp,

Arrive Los Cerrillos airport, Sastiago, As the plans
lands the National Aathen of the United States will be
played, He will de roc!ivod by the Chief of Protoeol,
Luis RENARD Yalenzuela,” who will escort him to the
Recoption Rall of the airport to the presence of His
‘Exoelleney the President of the Republie, scoompanied

" by his Cabinet,XX end Ohiefs of Missions¥XX scoredited
" 40 Onile, A% ¢ also

his time the Viee President will
be presented $0 his sivil and naval Agdes-d¢-Camp ad~
6, Anibal JARA LetelierX and Rear Admirs) Eailte

"' DAROCH Soto,X respsctively, After greeting His Ex-
"o8llency the President, the Hational Anthea of Chile

~ Military hosors will be rendered by the Group of Antie

Departare in epen sutomediles of 4he Jovermment for = -
. his sd=hos qQuarters st Aveaida 0'Higcins 1842 by the

. fellowing route: Melipilla Highway, Avenida Subere -
"saseaux, Avenida Beausheff, Avends de la Repdbliea, -
1 and Ayenida Bernarde O'Higgins, The first axtomodile

will be oecupied by Eis Exosllenoy the President of

Ahe Repubdlis and his guest, the Vice President of the
United States, The S60oRd awtomobile will be secupied
by the Einister for Foreige Affairs, Joaqufn ZESMANBEZ
‘Fornéndes,* and Mr. Duggan, At the door of his sd-hoe
residenee M will bs recsived by the President of the
Military Club, Brigadier-Gensral Osoar JUNTES Pantoja.®
Dazxk street elotes, Audisnce for DWSDEDETASR, POSe
aibly lastiag 20 minutes, Popular demonstration along
the route,

!ow Pelly

K = ERS s

Wttt e
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830 p.m, The Vice President ma ¥r, Dugzan will dine alons

with the Aabassador, --

x See blographiesl sketohes,

XX Fresidens Rios' Cabines: s e gt FUA e e e
Interiop Raul MOR:IXS Beltremy - © Badfeal -
Foreiga Affairs Joaqufn FRNANIRZ Fornindes Kon-party -
Finanee R Guillerne DEL PZDRSGAL - - Non-rnrty,, L
Xluostion Ben janfa CLARO Velasoo Radieal
Justice , Oscar GAJTAJDO Villsrroel Liberal
Metional Defense Alfredo Vasuex Radiecal
Roads & Pudlie Works Ricardo RASCURAN Stonney Non-party
Agriculture Fernando MOLLIR Bordew Radioa)l
Lapds & Colonization Osvaldo FUENZALIDA Correa Radical
Labor - ~ Marians BUSTOS lagos Demosrag
Publis Hsalth Jexrdning wexTz Aranoibia Radieal
Xsonony & Commerve RBodolfo JARMITILID Bruoe Non~perty

v . ST )1 ' . St .

x Nissions, 1a Tesidensce, accredited to Chile (1a order of Precedencs),
Holy See Konsignor Meurilge 31lvang Asdassator
United Statesg Hon, Clawle @, Bowers ’ b
Brazi) Hon, Semusl de Souza-Leso Oracie bl
Peru Hon, Antonio Garofs Salazay b
Orest Britaia Hon, 84r Charles Orde A . .
Argentisa Hon. 0arlos Ouiraldes -~ = »

Spain Hon, Marques ¢ Luca de Tena .
Bolivia Hon, Alberto Ostris Qutierrey .. LR
- Colombie Hon, Agustin Nieto Caballepe N .
Xeuador Hon. Homero Viters Lofronte = | »
Mexioe Hon} Luis I, Rodrigues : S w
Uruguay Hon, Hum ¥, de Pena . R
. Belgium Hon, Mexine Ograra . Minister
Guatemala Hon, Yirgilio Rodriguex Beteta L4
: e b
Fortugal - Ho Alonndrf K, Yorres u; "
Switzerland Hon. Coareq ¢, Jeany : -
. Poland ) Hon, Ladislas ¥ owies .
Franee Hos, Conde Pau} D'Hydouv{1le -
. . Bon, José Dahlguiss .
" Venssuela Hoa, Carlos Aristiswno Codld - ..
- S Hon, Octavio Yallarinmg IR
- Tugoslavia C Hon. Djuro Koloabatovie -~ - R
- Guba o Hon, Enriqus Pizat ¢e Perras = .
Ching Hoa, P, O, . o .
Domisican Rep, Hon, Tulto K, Costere .
Kormy Hon, Arild Hujtrels .
Canalds Hon, Warwiok Chipman .
Netherlands Hon. H. @, von Oves Chayf 2'Affatires
Dearark Christian Plastaer-ioller -
Hufsg Hon. Colorel Gustevs larque .
Swedea Hon, Fde Vennerberg bl
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10,00 .8,

11,3 am,
1.00 Peliy

‘-00_ ’.‘.

8.30 PeRe
to
.15 p.m,

.-’o PelRo

SATUR LY, MARCH 2%

Protocol visit to His Exoellensy the President of the
Repubtlic with military sscort. The troops of the San-
tiago Garrison will fora from his residence to the
Palage of the ionsda, the old eslonial mint now the
.z Fyeoident's efficial residence and housing various e
- ministries inelading that of Foreign Affairs, . . . ..

e N T e e T e vy STl

RIS
e o L S . X A
P LI A ]

"~ Tne Minister for Foraign Affeirs, Joaqufs FEIMANIEZ R

Fornénies, asecmpanied by Under Secretary QATARDO,
the Director of the Diplosatie Dypartaont, Fernasdo
GARCIA 0141n1%* and Chief of Protocol RENARD will eall
for him and will leave bim at his residence in opea
automoviles of the Government, by the following route:
Avenida 0'Biggins, Morandé, Monods, Teatinos amd
Avenids 0'Higgine, Dress; dark suits, First aute-
mobile, Viee President ¥alk ce and Yoreign Minister
Perndndez, Second automobi o ¥r. Duggan and Under

. Seoretary Oanjarde, . . e B R L :

. [+ SRR
¥ - “" =

Reveption for the Oniefs of Fisstons in his rosidenoe,
(Liat of Missions in yesidence is annexed )
.. {to0 prograa for Friday, Marsh 26, )

Saall luncheon (16 persons) offered by His Exoellency
the Fresideat of the Republiec at his new sadburden rapi- -
dence "La Beina™ located on & mountain aids overlooke -
ing Sentlego and the eentral valley, . . ‘

..-.Flensry gession of the mational legislature in the Sae
16n d¢ Honor of the National Congress, attenied dy the
@iploaatio sorps, The Presideat of the Senate, Florem=
€10 DURAN Beranlss,® will give the welcoming sddress,
whioh will be replied to by Yice Presideat Walki e,

Interviews with the astive heads of social seourity ore

sanizetions, - - - L

¥.30 o Podro FREKUAN, Ixecutive Yige President of the

s Caja de Eaplsados Partioulsres, - T

_ ¥.48 = Nolzes POBLETE Troacoso, Director Oensral of the
pei . Caje de Seguro Obligatorie. .. o . . -

2 8,00 o Abranam ALCATNO, Direster Gesersl of the Caja de "

s " Eabitaoién Populay,

Mesting with Aqorican Colony and its leaders at the
Ancrican Exdassy, -

Saall dinner at the Amsrican Enbassy for United States
offisials in Sentiag}

X See Mographical sketohes,
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SUNTAY, MAUCH 2,

9 a,n, Yisit %o the dairy "la Reina™ of the Ceja de Segure
Odrero (¥orkmen's Insuranse Fumd), This dairy is lo-
eated close to Santiago; there are sbout 75 head of

) sattle--Holstein Frisians—-insluding dulls imported

-+ . from the United States,

1.3 pen,

_— sl Frobably ths most modsra T

c T R  dalry 4 Centcal Chile. The visiting party will dbe i
~ ", ascompanied by Counselor of Zmbassy Heath and Agrie . -
.sultural Attaché ¥ilson, This eveat may de trenge .

- forred to Saturdey afternoon, iareh 27,

ing from Precideat's luncheon, .-

=

e

whils return-

B - PRy

Luncheon at the Club Hipleo, offered by the Directorate

~ of the Club Hipico,X and speaisl races is donor of Yyoe
- . President Fallace during which the Vige Prosident will

walk through the orowds with Presideat Rfos, '

Homage by the TMICUN PiRA LA VIOTORIA at the National
Stadium, Agrienltural exposition, This will be an

oxhibition of Chilean farm products presented iz a - L
1ittls park withiz the Stadium grounds, The publie
will 30% be permitted 1o view the stends wntil after
She a0t of homage, Speakors at the homage: Minister

z ¥ornéndex, Presi-
arcial MORA Miranils,

for Foreipgn Affairs Joagufn Fernfnde
dent of the Unién para la Vietoria X
and the Yioe Prclucntpt the United

9.30 pom.

© .+ ters, Chiefs of Foreign Diplomatic Missions and

States,

- - pablis offieials, Dress: tuxedo (nen only),

Banqust by His imnoﬁy the Prusident of the Republis
at the Palaee of the Moneda, attended by Cabinot Minine
TP

X Direstorate of Clud Hfpeoi = -

Xnrique PREEZ ilom.' S
Washington BANNKE :

. Podro GARCIA IE LA HUERRA .

- Roberto LARRAIN Maacheide
. Luls Gutierres Alleads I
. " Jorge FRIZTO Letelter ™
U sznando SANTA CRUZ Wilsoa
Xanzel YALIKS Senshes e
Geoffrey Bushell ‘

xx'  $See bographical aketedes,
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' 1,00 Pen,
,.oo ’.‘D

. teo
$.00 v.m,

T IR .

)

712,00 aeon- by,
B 12,18 P‘o-o.‘m. o

Jlansheon of fared by the Armed Yoress of Cnile at the

MON. £Y, M RCH 29
_—_==

Iatervisws with leeders in the fields of lador, ldl-
eulturs, commercs, industry, socisl welfere and poli-
tios (Tentetive sobeduls),

Rae L HL

9,00 a.n, - Graciels Huldll.im{ 1‘..1‘!1, Progressive .
00ial worker IS Yok ik

e . Laighton and Ranael Garreton; menbers of
: - ths Falange hrty‘ o mp0sel of young Cathoe

S0 e fdealists, o -

9,50 2,n, = Father 'oi-gol, A-ériuh Josuls priest;

. . Desa of 3gbool of Theology, Catholis Unie
versitye .. ... oo B

N

0 .45 Bemy - Chitavo Ross Sinh la.rh. :céondmin. i~

aancier, presidential ssndidate in 1938,

: 10,00 -, . Horseio itlker, Connrvz‘xuvo;‘ Senator,

foraer prosidmt of she Conservative Party,

10,15 a.n.~ Bernardo Iban‘u. Py ildmt of the Chilean

te Confederation of labor s00onpenied by roe
10,45 a.n. presentatives of this erganization,

. 10,435 a,m,= Rugenio Pereira, Fraveisoo Walker Linares

and Domingw Santa Crux; represanting the
Chilean Nortk Amsricen Cultural Ipatitute,

11.00 a.m.= D7, Cristodal Saenzx; former Yoreign Minise

ter; ludubomorthunlupn )
- vheat crowers {n the world, - s -

_"n.ni l-l.; p oy Salas; progressive idncator. head of

the Liceo Expsrimsntal Nanuel Salas,

11,30 aim.- Dr. Jerénine Nendes A., Minister of Publie

. NMealth and Dz, Xugenio Buares, Chief of
: the Departaent of Sanitetion, o

11,48 8,8.= Dr, 'hohr’d.o:'w-nn.’ Yies President of the

Unién para la Vistorta, .

¥nidn Glud, :

Visits to $he farms (funios) in anmd cround Pirque, R5 i

kilometsrs from Santisgo, teminating with a reception H

offered by the Sosisdad Nacionmal de AgriculturaZx at

its HEacienda "Las Majadas® in Piruge. This Hacienda

1s & very typical old time ":1lc-. ~ _ I orliiail D

strustures, Pr:sentation st Las Majadas of & gold medal
h




|- i L LR LR

, by $he Socieded Nacionel de Agrieultura, The Vioe
o President will be wccompanied o theoe visits by the
g Amorican Ambassalor aad Agrieultural Attaché ¥ilson,

8,00 p.m, Leave Alamoda Station {Santlago) in speeial train for

Conoepeidn. Overnight trip, On the trip south the ]
Yice Frosident will be mecompanied by the Anerican Age :
Sassador, Seerctary Lyon and Agrisultural Agtashd, 3
The visiting perty will also Frobably includs the Mie x ?
< .. exlmeT L nister of Reonomy amd Comaaree, Rodolfo JARAWILLO Bryoe .
U ULt s o and Hyodeter of Agriv.lture, Fornamdo WOLL'R Bordew,” - -
3 "X - Bes Miographieal skotches, T T
k i - . - R .
’2 ’ Xx Officers and directors of the Sceledad Nacional de Agrieulture,
3 . Maxino Valdés Fonteeilla, Presidess, cnEse
a3 "Manuel Xsoober Koreira, Viu Presideats, ~ , . -
E | - Do Luis Barros Borgofio, Honorary Direstay, . - )
. Rend Silva Espejo, Secretary, - y e .
E : o . e N .
W Direotors: = - - i 1o e gen
Carlos Allende W, - - | : T
: " Daniel Armanst ¥, DR
- Manuel A, Artaszs, '
’ - Jorge Baracna,
Carlos Cavallere,
: Alfredo Cerda J,
ii IR lois Correa Vergara, "~ = -+ -
e - . e Joyge Covarrubias Senchex, . L
2 , © Niguel Covarrubias ¥V, L
o . Jusn D'Stigey, T T UL )
= * Franciseo Domingues A .
ey Josgufn Xohenigue L, .’ L A
H Javier Errdsuris ¥, - . ST
5 Vietor Cerefa, = = -
e Carlos Haverbeok, =
g Salvador Isquierdo, PR .
g - - Bodolfo Jaramille, - T
& ' . Eorasio Joknsom, - :
8o - José Kemuel lerrain ¥, -
H T D Taime larrais, ' i
R -1 Jorge lazesno Valkes, 3
“ooo_ ot w0 Miguel letelier B,
g ©. . Alverto Lloma R, . N
i - Mamuwel Merime X, B
s -7 . Yernsado Moller B, "t A
3‘,% ” Edmundo Moller B, - '
é Eduardy ligore N,
;g ’ Nicolds Xorsao 7,
7%, Reaéa Nogusre P,
3 Nox Nusser, :
Vistor Opase 0,
Retareds Osma U, E
Sarlos Reszas Larrain,
Ranuel Rozas A,
Guillerno Ruix Tagle,

Cristodel 34enz,
_..‘-L-Lﬂv; :----&;.. b
leoncio Toro, :
Jood Francisco Urrejola..

J+ Florencio Valdes,

Js Miguel Valiea Freire,

Nisolds Valdiviem,
AV
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9,00 a.m, 8pecial traln reaches Chijuayznte Station, The Yice
N President will be recsived by the Intendents (Governor) ... . : .
UL T e - of the Province, Armands ALARCON del Cento and other
] . -+ loeal muthorities, A wisit will be made to the textile
o ’ - factories of W. R, Orats & Co, L T e T

L B 1 E BERENES 5 N o o
- 7 ol R ¥ -

i v 3 ey

[y L ENERRET ¥

a2ty B4

23
‘. e

© 0 10.30 a.m. Special train arrives at Taloshuano, the prineipal Chi-

: ' lsan linval Bese and site of the largest dry-dook on the
p  Wgat Coast of South Amerioa., Chile's largest naval vese
i ) sal, the Almirsate La Torre, will be anchored in the

;gc L 11,30 am, To Goncipcih ~ny Vtrnln.‘ This cu-.;, ‘the third most ime
: . portant {a the Repudblic, was ssverely dzmaged by the
sarth,uake of 1939 and 1o being rebuilt, A vizit w1l

be made %o the University of Comcepeida,

- . 3 . . _——.=
AP - " oo :

[ FERRTINEY
N

12,00 moon Loaii by traia for lota, the iatio;:'i principal eoal
producing area, i
1,00 p.n, ~ Lunchson at ths 814 CousiXo Mamsion ia lota Parx followe

od b7 & virit 40 the lote sad Schwager eoel mines =
which sxtend soversl miles under the ses, e

EXPPRE 23

2 : A R ST ST T y
4.00 pom, ‘Pepular demonstration at the Lote Stsdiwm. B

4,30 pom, Intorviews will e arranced witr uruultuhu; b
v : presentatives of social welfare iastitutions and lador .
leaders of the regioa. - o :

T T : S .
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¥WEDNESDAY, MARCH 81  ° <.

Special train reaches "La Roaai" tl.m at

. Pelequén, the groporty of Recarsdo 0SSA
- Undurraga and

he 0SSA fanmily, This - . -
"fundo" produces diversified cropsj Chile

ean hemp, fruits, oilseed, vegetables,
. _poultry, etc.  Employs - approximately
. 300 workers.

¥ore than 1,000 hectares Lo
of 1ang1 are worked under rrigation,

Luncheon at the "Pmdo®, ° |
Return to Santiage by special train.

Dinner tendered by Vice President Vallace
at the Embassy of the Umited States for
His Excellency,the Prasident of the Repub=
58 reception,

N .

I LT ORI

7o bl
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8,80 a,m,
‘.& [ P\ 29

1,00 a.=,
1,0 ’o.o
3.30 poms

4.5 pn,

JHURSDAY, APRIL 3},

Pepazts on speoial train for Yalparaise with Eis Za=

osllensy the President of the Republis, The Coune
selor of Exdazsy for Koonoaic Affeirs Dutrick and the
Anericssn Naval Agsaché locknu will secompany the

. mmum

“

Sonsera Jacks and ships a large
. tmn the omrt tr-u

.t

&

1»,7

" Avrive st hlyonxu where the Vice Pi-uldﬁt will b
. tendeyed & brisf reseption by the hm:m (Oonnu)
. ot Ynnnno Gaston EABL B,

"r

huhcon as hrquo S0l Salitrs del ouvu. Yiia del
lnr. by m Gormulk de mtu ds Selitre y !odo.

th to the Uaimluul Tnnxu 'I‘D"HIOO ‘-AHTL MARIA®,

Valpereism , the country's lssding teohnical sehool,
Tois institution has s aumder of Iuropesn instrustors.

‘“-o )

LRI

Roturs t0 Buthp by nto-obuo vis Casablsnea d
cmuvt. 4

luo)un LA Duutouton or the v-m 010. Sané

~Jozge Vidal

Podre Alvares h-.ni

. lorensis Garsia .. ¥ .. -
' Yornanéo Mardones R, . P

Iais Alssos Barres -

" Zolando Merine S
Podro Alvares Syares

Bavid Blair

Osvaldo ¥, d&s Castyo
Horase K, Crehan e
Alfrelo lagarrigas
Juss Lstorre Isquiarde
Jerge Vidal

Madley 3, B, aelpley
Regiaald F, Doudlet
Alejandro Eehegoyea
Frold Lew '

Re Faul iller

Officers amd Ih"ﬂbrl OC the oomnmou Dl VENTLS DX SALITRE ¥
YOros . v

Oullleras 4ol Pedregal o huiult

""m, over at Llat-liat to vistt the £ruis mxsu ;hu ‘
e projerty of the Oia, Fruters Zudeimsricama, Thizm -
)nrt of tho rrutt oo~

S

- 1s%, Emesutive Tiee Pruunt

General Nanager

- Ead, Exesutive Yioe l’ruuut

Asst, O.nmxluiu

.. Divestoy

Direster
Direstor
Direstor
Direster
Birestor
Birestor
Plirector
Director
Direater
Substitute Direstor
Substitete direstor

Fuhatituba Neomntar
Substitute Direstor




! m— B I CEEN ) D (MERE N w

Officers and Directors of the CORPORACION DL YEATAS DE SALITI® Y

YODO (Cont'a.): .
Xarique Valenzuela Substituts Direstor
Jozsuin Yrarrazaval Bubstitute Direetar
luls Serrano Aprieta ' Substitute Director

XX Officers erd direotors of the UNICH CLUB, Santisgo,

_ Guillerso Xdwards Matte by i TTesident
Lo Guillermo de Aguero Herbose T Director .
=~ Domingo Amunategui Leearos ‘Director -
... 7 Luis Msckeona Qvalle . . - Director '
s .Rector Narchant Blanlos ' Direstor
s ' Herman Prieto Subercaseeux PO Pirecgtor -
Juan Undurregs Fernendes > " Dirsstor " o
Ferain Vergara Figueroa ~ Director
Ricardo Yrarrssaval Rojas - Direstor
. \‘

AP Tt SRS AN 5 i

e,




PRIDAY, APRIL 2

—
————

PR LW

. .. 8.48 am, - Leave Loz Cerrillos Alrport for Antofacasta~“- .
T Panagra plane. Counselor of Exbassy Heath ’
s o0 and an attach8 ef the Kission will acoompany
“i. .. the party on the trip to northern Chils. L
L . .7 s-., Hinister of Finance del Pedregal may also
T accompany the Vice President on his visit-
t - - to the nitrate fields and copper properties.

11.20 aum, Arrive at Antofagasta whers the Vice President
~ wlll be received by the Intandente (Governor)
of the Province, Arturo RAMIREZ Baeza, and
other provincial authorities, The party will
depart Immediately by automobile for the
‘ . SV - nitrate desert and nitrate plants, e
P - - '. . IR . . . --’~ - n :,-,. \“ ".\_ ,«:'-,"-., B .\v,;'l,.."‘- ’, __.‘..‘ . -

1,00 pams . Luncheon at the Marfe £lena Nitrate 70r~1oi.n.av
.o - ’ followed by visita there and to ths Pedro
de Valdivia Nitrate Oficina, the world's

largest plant producing natural nitrate.

R SR . i i R AR 5 i,

Dinner at the Pedro de Valdivia Nitrate Ofte
o : ' " elna where the Vies President will spand

it
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‘mive at’ Chuq Loamata Fou visit to the

SATURDAY, APRIL -3

Loave by automobne for Chuquiemuta.

K A’,.

proparty of the Chile Lxploration Company -

operating open pit mines, This property
has the largest copper ore reserves of nny
soncern nou produem.g coppor. ] L

A

<

Luncheon nt tho Chi].. Exploution Ctmpany,

+

Chuqulcmu. R ; » ] .

- - . S LR
- e

Dinner at the Chile Eviploration Compan
Chuquiemta.. (;; b? ; . " s

>Lea.vo chuquicmta tor Calam.l to tako trd.n

for rotum to Antoragutu. .

Leave Calama for Antofagasta by speclal night
traJ.n. Ovemisht trip.

-

-~;'- 2w e R ;.,. - L w e e

o T
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1.40 p

.

-+ Salute of 21 guns,

SUNDAY, APRIL 4

Arrive at Antofagasta, rainless port for
nitrate and copper. Visit to the City.

.

Lo

e

S
ane

¥ o

‘Farewell reception st the Intand

“of

rendered at the qi_rport by the trogpl.

the garrison, f AT z
-t g N Xy
. n T - . -
! Ve S W PR 5 A

_ Leave on Panagra plane for Arfca enroute to
Arequipa, Peru, The Under Secretary far
Foroign Affairs, the Counsslor of the Rme

_~ bassy of the United States in representation

of the American Ambassador and Chilean .
. #aides=de-caryp ad hoo will accompany the Vice
_ President to Arica. 8 the plane rises, the

Antofagasta., Military bonors will be

e

United States National Anthem will be played,

s
».

ATTive ‘at frontier (Arica). Plans departs
irmediately thereafter for Arequipa, Peru,
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OFFICE OF THE LE'GAL.ATTACHE i
’ Lecation or THE UNITED STATES
+ San Josg, Costa Rica

\ / £ | . April 5, 1943,
Q . :
\ L/ : ®

e‘A

1) EEOMATON CNTANED

e 4%

Hon. John Edgar Ho;ver, .\ T '“:'l T {’) “ﬁﬁ‘.ﬁ' JF“)['B ),
Director, ' S | ,S'jﬂ'i_z}_—-—ng /

Federal Bureau of Investigation, 3 D3
United States Department of Justice, 2at

Washington, D. C.
Dear Sir;

\\' There is iransmitted herewith a translation ?_ lstter written by
MUEL MCORA; Leader of the Coomunist Party, to HENRY A& WALLACE, Vice Presi-
dont of the United States, which appearsd in therl‘rabq__l local Commuhist

5 newspapere.

(%)(c;*)

S The above translation was obtained by —
b
o Very truly yours,
v \,, -‘-‘\ : {”. YT T T
R
- JAWsrpg
.1‘ heo
o
.tJ "
.,‘g’i-,
‘\\\“ \ ‘ . R vAl 7y
o . o é - )4 )')
3 GECORP 2 /

S | o & o
v L F £V | FEDERAL BUREAU OF INVESTIGATION
: | S50 | A- apr 15 1983

L N\ S oPRaImeyT oOF JuSiKcE
£ 00 L (Y
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ALL INFORMATION commm ot i

HE SUR

5 'mo Canmnist- at Qu'ta niu sre taking par'k, tith mch er.thua.‘.asn.
1. oi' thil eountry m orfering ycnu

" in tne honago tlu't the poor B
: in'cema‘tioml Qonfusion ve hsva sroat f;';tia in

In thue msuta of_

"? R We. hw- vcry nll that; ﬁdl _ophicai 1dm, ‘s voll as uumy tt

< your pointn of wiow 13 oconmio ntter:, are opposite to pur eorivictions, bud
" we know also ¥hat you are homest and éapable ¥ 14etening to the voice of -con~
‘selence and able to understand the basic demands of & periocd of groat changes

FZITEL T 4 Ane history of humanity and that is
although you are far from being & dom\mist." R S R I GV O
P STV Mir. WALLACE, will you ever decome the President of tho UlS.A? will
' 11'. bo 111 your dostw 20 mnqod Pruiciont RODSF?'EL"‘? :
e IZ tha orgmizod aber of hﬁn hcrien had voica md vere able to
- nts in tho ymiacnthl clacﬁnn in tbt v.;.u 11-. h praba'ble that they would
E '“Q ’or rou. g < EE T 'R S ,,3—\ W e sv-=--’-.;'e
Tt e oL T TR S
- It in well nown, ‘thet the'cmmmlst My 38 mi-mpernmtse.
nnd for thnt resson we are sgainst 4he monsirous. organization ef the Xortd
American trusts who in thoir insatiable anxiety o ascrmmlate profits £111
end do away with all liderty.

our people with misery
true tha:t you are ‘opposed t0 this qurud uchincq

’ mummu nkinguudmtinsthatmafa.
_w ct the houl ota progrouive novement that bas its roets in the hnrtf ‘5’”
American peopls smot in’ favor of the upar:la.listio mennt

T _ijtg_rggigﬂ tho mhi. .t all S'truﬂ ‘
héx ma-rh.mmcktmugsod
undsterd

ot gppreuion und doatht

" of one man, be he
very esll thot mper
eountries made pozsible by camp
have not lost sight of tho Lact

jelism is the outcome of mnst produstien 4n the
jete organizotion, tut on the other
that the world is being ffnnaro

R . 1~ I/f‘ -
I:NCLOSG‘RI

A s e ey

the reasonR tor which we fbcnwa in you

, WALLACE, is §t mot
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iew

-i':" DORTITISEA D0 ST AR

' ‘." LR .‘.'. } T T ) " -—
Hemo for thc filo Vo iR o g g . o _4-5-43

P T
. ,e :
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"J
"

e o g e ﬂiuﬁ hae. i.wolnd;all Ahe toni}inent; will not lsave tnmgn as they
" werse Hegerding this matier, we vemember your om “words sdvoesiing m Feorgani~
- sation of the world vith ‘the yiew to eorreat, as far. b ponlbh, tho dotooit

i

!'he d.ﬁﬂiny ot ﬂ!e B8 L-" 1111 havo tt be dpeidod eitnar vy tho o |
popular fereca of dnocracy or )y tho rotrogrude roreu of S.m?erlm-. =

' Yau and Mr. ROOSEVELT rtand by the former !orcoc .na v111 bo tha ;
).eadoro of the Juzrt tight that ve u-o 1«:51::& tor. LR e T

: _ '0 are vary ghd to bﬂ that you ars eaaing horo rlth tha deteminaﬁon
. to inquire into scme of owr prodlezs. ¥e trust that your desires may bs sarried
,; out and that the ropcuztatinn of pover that lurround_ you ¢ do not succeed in

: f"’ " " ey .- g.""

L w-_:~-~ .-,. Y

',‘-'----‘ v

SR !‘ou are goim %o bo tith u only l’n days and §n these rn daye it -
'.tl]. no‘ be possible for you to see all thai you should be showns but perhaps -
. you will be able teo get an approximate idea of some of the prodlems inter—

" nationally assoeinted 'ith the relation of latin .hericn and the Ue B+ Ae

Have you received any eonplainmisy Mr. WALLACE, of the drsadful manner |
n which the llnited nuit Ce, deals with our people? ,

. WS o -J‘—w 3
s — S e '_.,06»--—.‘ RN L ..l,_..n._ “ch...\_-- SR R 54 :.""rm.i«-—*? -

S Aro you ‘aware of the fact that this oampeny hu created. emong the
mau or the vorksro. an ntmsphera of di-trust tonrd- your unntry‘l g

; E L F rr-u‘diatrm 18 sombatted asyy by the erpanisations of the PR

nnnist Party whieh doos not ecncur in attributing to the pecple of the U, 8. A.
‘the crimes comdtied by an unfair companyj dut nevertholeas, very often, in
the minds of tho ignormnt laborsrs, the srimes cemitted hy tha tmcr havo

a mPOr inpreuiou tha.n our doctri.m.l mcnts- T e homie T

© 7 tne Zones of the WUnited Fruit Compeny in Gosta Rica are brndins
e pheu of 111 feeling toward your nmmtry due to the tmtmnt givon by thc
wt-tandins men nt tho 'm. : e S :

“‘ In those zonu h m- huﬂ m iinea this .aying,: "m .hoa‘m we

»,m» i,

mh foi' the triuaph of Lhe !3. Ba « ip tnis war, if n are oxploitod and . .
. *-{‘,“_} ,"',. & ;,_ Q‘-’f»' .

Muf by irasil‘!‘

AR R l‘roqnbnﬂ.y this 43 $o be hoard‘!lu sr.hul imitted by ‘Ritler oan-
U not be worse than thode undsr vhich we live md die in the hands or the United
l‘mn compuaw. } S A . . .

S _-Scae of the mk:lag men have a tuling of secrot joy uhm the armies
of thc v. s. ," wuffer @ reverse. Probably that joy is uuud by a rescninent




s BN 23-in A6 desee of aif an iw,otm' n!organ rey ;

e dhcnuud r.tth zrut : this problem wulol'we have’ juﬂ Mcﬁ T

‘and we mads 40 ourselves the follswing questiony “Should the ey of the Ue 84 Ay
_De beaten im the Paeific and should an invasion ‘of our omtry b the Cernans .

 be {mminent; would the mcu“mun otuu truats, respond the eall ]
nnuun-kal defense?” - :

LT e answer nnfoﬂnnahly wus pot satisfactoryes Bimce then we rmlvd
. %o muu our m&-totalitarhn pampaign in the tcrritcry of the United rruls -
ot ﬁm:wuthem/ culsaded mmcrmbyt;;n.
advise you as ‘40 M hnppenod i3 Panemae Mo ‘the iituatlon for. m com “‘ff -
. Ricans was ‘appolling, Sthe rough feremen sngaged by the Company have gucoseded :
4n sowing the seeds of ‘ate For the trusts among the magsos of Latin Mmoriesn . 4
workers. Thers they have two ¢ategorios of meng Those vho Boloug to the lilvu‘

ron md thou vho hl.ong to tho zold relle : - ;

ﬁgrth w. -ul_,’ﬁo the Jihqt ral; e Latin
WP . L

‘lu!t of latin Amerie:
- resent Hitler's theory of

*U. 8 ing for:ihe of rady
mtfruial Wz,?ﬂ nllrcmsn‘n'! are ths
by sendsTE in the eyes of the nations in this dresdful war. Do ao'b
“"$he vested interests mullify yow $itanie nnglo for the succoss ¢f your
, tdul._l- n-ber that mm'hrini- is duo ealy to the -gam of Iuthr-

‘e ,,.-




?#mﬁf‘tﬁl with npl‘ﬁaﬁon n ﬂl‘;ﬂ}pl
mont of the Statske Perhaps you may rop!& R
htmeae in th" internal polities of‘

y sarmot deny $ha mlo of any countr;
ore uborty 1s & c-pty nrd and crime 48 4he formaila which solves sosial
" problems will never undarstand the meaning ef demosraoy espac
. tyrants ‘Zidb:rthm.m. thimwha-thqtnnmthaum:

_ usy Ir. s
'tmmwihelutthaiya
“Mope that you profit by this visit, Jut we foa.r that you my
40 1%, Several yeers ago a kind Rearted Costa Ricen President teck pity aa
""the laberors mmum%u;ucu.mmwnurm Ommm
seeded in putiing up & show "Ad hoc™ in erder te ‘give the President mn 'n‘tiroly ;5
litf.rent viovrpoirrt ooncorninz the runty that he should h-.vo faced, '

M«xz ‘25 well thet you know thot.in the Banana Jops, Gesta Rica does .

m bave full eontirel of the pecple who 1ive there. The Gévermment of Costa "

- uu pays . the mthoritiu a very low salary te which $he Company edds an uho-t p
: h crdnr ﬂ -ah e of their urvhu h th httorm gf tho

ifg

'P Gasta. “Riu:h; fer

ﬁ\:lti mo Uve ig the
3 "ti.':i.e gompany . “3'

S 12 ‘you hall Deest ol Wy«
Ine tr ﬁo Dnited Fruit Sempany, p-rhipa
B of ihe vnm‘i "hieh nh‘rviu dll bo apl




Memo for the file

C In Costa }uca. Ir. wuc:, all the business ‘ontarpi'i:aés of m
country have besn campelled by law to raise the salaries of the laborers :

qnd yot the Boited Fruit Company and sha Klestria bight ¢
(X *undec iven sinds fun of the g ;

reke “the Pesit _
mtbitod l‘ruit ‘blaked thd ccmicts f',l"
GAIDIEON QUARDIA, whost everypody
ﬂnpoor Mtothalanmnzﬂo' ,
viswed ihe ledders in ordcr to. utth the matter, He bdogged them to -’cop the °
movement and pramised them to appeal to the Company s that the loaders uuu

take into ooncidmtiea Ahe demands’ :mhwm;, i LR =

o thort!q attnr the am ll-liuo_d dl.ih. l.eo.dm nnd dcmsdod ,
oy ‘lesve the Zone immediately. They wero {hen plased en a black nsi

: .-nd the simple minded ones’ of the group wers imor:lxad ‘and intipidated, -

- Mowevery the Presidemt of A%s sountry @44 e¥ain froi the Manager of the Cnpu:y‘

.4 _promise 3o bot;:tho n;ing comditions at"t!n h'borerd hztg{m has post

R - Knowing thad m are a m,tf i"rut htosrity; vho sincer.ly tilhn ;
oo *for a mur understanding between Costa Rica and ths U. B, Aoy Wo are dringing -

: these facts o your stiention in the hope that you will uss your influence in
behalf of thou pooplo 'hou cnl hop. ot uIVaticn iu through the democratie
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Visit of Vice Fresident Henry WALLACE

Ecbador - Folitical

S )

L -
’.r - ("') =% . {‘D £ !
S 0
. i : B }
., —‘“ v_—‘--_““'—_—'l
o
)"(
PLACE: A  DATE; é
. Quito ‘ B VL7/% R A
. . GONF. INFT |
TITLE: CHARACTERs -~ "= i ..

SINOPSIS:

to the trip of Wallace:

the Ecuasdoran people.

The opposition to Arroyc take three views with reference ‘
The Conservatives want to take = .
part in it eud try to make Wullace feel like only the
Government is interested in his visit, The parties to
the left like Wallace and think thst it {s a rood time
tc show hin that Arroyo does not _represent the will of
The other group, vho are enemjes -

of the U.S.A., spreed rumors that he is coming to further
enslzve Ecuador ard would like to creste an enharassing

situation for Wallazce if possidle.
orders that no one should heve a private
Wallsce who is not a friend of the Govern

. : P
= oo ) ! T

Arroyo hae given
interview with
ment ., T

Eods Available to: ~Copless. ~ =
R : © > .1 < Bureau

\A) Bmbassy {Consulate) | iglff‘ A

(W M. 4. S BT RPI

()

QQ?'S’ @E & = +7 )77 {(&'/Z/

FEDERAL BUREAU OF INVESTIGATION
A - APR 21 1945
. DEPARTHMENT OF JUSTICE
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~ YOLITICAL WATT.RS IN ECUADOR

cfr) (c;‘L)V

tells me that the opposition to the gov-

ernment of Arroyo takes three different views with ref-

erence to the visit to Ecuador of Vice-President of the
United States, Henry Wallace. '

The Conéervatives and persons to the extreme right have
agreed 1o take no part what ever in the reception of iallace
and try to givs Wallace the view that the Ecuadorean people

.are hostile to him and that only the Government itself is

making an effort to entertain him, saying that the govern- -
ment is the one that is receiving money and orders from the
United States, I . g -

The members of the opposition to the left are admirers of
Wallace and want to take advantage of his visit to demon=-"

~ steate to him that the Government of Arroyo is not the gOV =~
“ernment of the Ecuadorean peopka,fand that it is only a dic-

L4
Ty
r i

: his plans for having a typicalzyza)
arty for wallace have fallen completely thru _ _

tatorship under Arroyo. - » o
Another groﬁp which 1is fortunately small are étfictly enemies -
of the USA and are spreading rumors that he is coming to 5
Ecuador for the purpose of further enslaving Ecuador to the
Economic whim of the States, They would like to create a T

s;tuation»orvdo_something thatfwould be embarassing to Wallace,

because he could not guarentee Arroyo that those invited

~would not criticize the government of Arroyo. Further » Arroyo

has given instructlions that none of the leaders of the -

~opposition who want t&& private interviews with Wallace . .~ .
- should be allowed to do so, and intends to surround him with

MTONCONTAND

o
P
[
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2 e Paed % TN f L
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.close frien.s of the government -in an gndeavpr.tovprevent.#ﬁ;

any criticism of same,” " -
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PLACE: Gt DATE: - oy - REPORTED BY: -
TITLE: I ‘ ‘i CHARACTER:
Political Activity o T Ecuador Political,

Visit of Vice-President WALLACE
to Ecuador.

M&J/}WA’Q’/

SYNOPSIS: : o ST : .
Dr. Vic
Dr. TRWILLO is a loeel lawyer, professor in the law school At
Guayaquil _University, and politican, It Bas. been as a8 CEIr Al YN
‘réliable sources that Dr. TRUJILLO is 8 ponfident of
labor leader and”organizer;He. is furthermore credlte
the "bralns” of 'SAAD.”"This relatlonshlp extends back JFor-Be
years. THIS INFORMATIQN IS FOR THE USE OF THE BUREAU Ly,

~7 At this time SAAD is being held incommmicado in the local jeils,
so the wunions have not been able to contacth him since hz.s imprisonment. )

The unions pr:lnc:lpal subject of interest to discuss with WALLAGE
should they obtain an interview wouldbe the "Procotolo de Rio Janeiro®

of January, 1942, As yet thers have been no indications that they
are interested in the "bdsa wood® questlon. S S

S LB m... nn cngmuw
S | u;"tS//é/& va

» - L 2AXF30 -'
STATUS: PENDmG o : Te e e ‘ SRR a B o

COMMENTS:
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REFERENCE Report da.ted 4-8—45, enti;.led Pol.i’gucal Actfivity;‘ét.c., ra'kt‘.er,‘
- __konador Palits cal, -

E;.h- nik B .

—

Mads A\mlablo do: |

S s Cp-

Embusy (Consula'o)

Copies AL S
Ty ‘Lp& )l y ]
o aehingtin®/ el ‘;’g‘gﬂu? FEDERAL BUREAU OF INVESTIGATION
“ Guayaquil | f3¢L> [IK- APR 28 1943
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RE Gy r;
N ¢ Guayaquil, Ecuador. )
April 9, 1943. i i\

Res Political Activity
_ Visit or Vice-President WALLAOE
to Ecuador.

. . Reference is made to report dated 4-8-43, entitled Political
Activity, etc., Character, Ecusdor Political. That report dealt
. principally with the efforts of the labor groups in Guayaquil to
- obtain a recognized part in the reception in Guayaquil for Vice- S
President WALLACE while he is in this city, the refusil, and the RPN
potential possibilities arising out of the refuaal which.mlght be. ikuf
embarrassing to the Unlted States.i"f‘f LT N
Through a source of information which 1is belleved to be
reliable and which access to the leaders of the labor groups in
the city, a request was made to ascertain would be the principal
subjects broached to WALLAGE ahould they be able 10 obtain an
interview with him, - : :

, It has been:ascertained that the group which is most pnwerful
end headed by Pedro SAAD, Union Sindical Guayas, desire to talk with
WALLACE about the Protocolo de Rio Janeiro ~ the settilement of the
Ecuadorian-Peruvian Border D1spute in January, 1942, which many hers
~are displeased with. .

The lxhnxx:ninext most powerful group which is knownbasthe
Confederacidn Obrera, have not consulted with the Union Sindical Guayas,
but it is bel1eved that it is also interested in the same aubJect.

The consul General was particularly 1nterested in whether or not
the "balsa wood® subject, with regard to prices and the manner in which
it has been handled, would be one of their principal points of discussion.
My informant has advised me that at this time there have not been
any indications that the labor groups would consider this matter as
one of their primary pointa of dlscussion. . ,

Should the Balaa wood question come into the interviews with
WALLACE, it would most likely be advanced by the 'Camara de Comercio®.




PROPOSED ACTION

At Guayaquil, Ecuador.

Continue to follow closely the attitude of the labor groups
‘and any action they might take during the visit of Vice-President
WALLACE. : _ ’ - LR R ' S

Follow up leads set out in report dated 4-8-43 . .-

W .y huEEE R

e .
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PLAQE: S ~-__," . ‘DATE: Ceee - ‘REPORT“ED‘H_BY; =
Qito . - S 4-B-43 ~
TITLE:

Politi cal Acti v1 ty

Visit of Vice~Prosgident WALLACB
to Bcuador, “"‘---—-

a w &L&Lcu '

SYNOPSISs:

Ag s remzlt of activitien 1n comlection with
the CONGRESO OBREROS recently held in Quito, Pedro

on his return to Guayaquil was arrested. He is di;'ectcr
of the largest ang atrongest syndicate of labor uiona

in Guayaquil. Numbrous tdegr
been directed to ARROYO requesting hia relass,
haa uot besn granted. -
'"'Labor groups seeking to obtain spot on WALLA(:B
: reception program have been refused, -

:Poss1bility of incident ariaing o;et of tals which
COMMENTS_ might be embarrauing. oo e "
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Committee for the Reception of wé.llace a pemit to
give this demonstration in honor of WALLAGE, he in
turn was to attend the demonstration.

-~ April X 7 the lsbor groups ware Emfmimix definitely -
refused a spot on the program although a day or two
previously they had received information indicating they

- would be unsuccessful in securing permission for the
demonstrations . = ... . I P ATy
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'The Governor of the Province of Gua&ai’,’ vEnriquo'
BAQUERIZ(fMoreno, in stating his refusial tried to pass

the blam¢ 'to @ Reception Committe which has as some} of

its more’ influential members Juan X, MARCOS Axguato ¥DILLON,

and BduardofLOPEZ. MARCOS 1is thxorcighly hated by the
labor unioys &nd he will probably receive more of the blsme
than any of the other members of the comm;.ttee.v "

However, the real reason for the refusd) is beliaved
to be that ARROYO does not want 1t to take place and tle
unions know it., A S e R o

The prummx purpose of this report is to set forth
and call to the attention of the Bureau the possibilities
of incidents arising out of the local situtation wkxk
which might prove ExEXrXxxing embarrassing to the Vicee
President and to the United States while he is in Guayaquil.

IOEOKXNOO(REE Upon ' the receipt of the refusil, it
is reported that the labor leadersx &re very disappointed
and mxxxxeaxziamidx their reaction is one of withdrawing
all their support from msking the arrival of WALLACE

& succeasful demonstration on t he part of the Ecuadorism
Government, ' , L '
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‘La Paz, Bolivia
April 16, 1943

Re: VISIT OF VICE PRESIDENT WALLACE
o - . TO BOLIVIA , -
i };;,t‘ o Bolivia, Political ;%:;rfgj'«

Vice President lallace and his party) 1noluding L&WRENCE
,}DﬁGGAN Political Adviser to the State Department, and HECTOR '5,
/LAZO, Assistant Director of the Board of Economic Warfare, -
‘arrived at the La Paz airport from Arequipa on April §, at-
12145 p. m¢ Under a special decree signed by the President of
Bolivia on March 30, 1543, the Vice President had been declared
an honored guest of the Republic and all public and private .
activitles were ordered suspended on the day of his arrival.
The official program of visit for Mr. Wallace was changed a
number of times prior to his arrival and slso during his visit.
The schedule actually followed, with the exception of a tow '
minor changes, is the rollowing.- _ _ ]
. April 5 - Arrive La Paz 12:45 pem. -
Informal luncheon at Embasay, 2:30 p.m.
Formal call on President of Bolivia, 3:30 p.m.
Reception in Legislative Palace, ;330 p.m.
Reception in City Hall, 5:00 p.m.
Tennis game, 5:30 p.m.
_ Return to Embassy, 6330 p.m.
Dinner at Prealdential Palace, 10:00 Peme.

T

April 6 - Reception of viaitorl f
‘ - . Visit to American Clinic ' T
Visit to Military College, 10: 00 a.m.‘ S
Buffet luncheon at Embassy, 12:30 p.m, e
Informal call on President, 2:30 p.m.
: Visit to Villa Victoria and American
: Institute, 4 to 5 p.m..
Leave for Cochabamba by train, 6:00 p.m.

April 7 - Arrive ﬁochabmba, 8:00 a.m.
Visit city by motor, 8 to 9 a.m.
. ~Leave for Angostura Dam and agricultural lands
o around Cochabamba. Lunch en routo, 9:00 a.m. -
R 2. . Return to Cochabamba, 5:30 p.m., . EREI S
e Reception at City Hall, 6:00 p.m. ey e
T Leave cochabamba by train, 8:15 p.m.rvg EPEEE

Aoril 8 - Arrive Oruro, 7:00 a.m.

- Arrive Ia Faz by airplane, "°“=:‘:‘~.::mnu cuwmm
- - o eTrEN R paol AR
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Leave for Yungas and W. R. Grace iine by
automcbile, 8:30 a.m.
Arrive Ganadlan Mission on Lake Titicac, 7:30 pm.

April 9 - Leave Canadian Mission, 9300 a.m, "~ "o
- © Arrive Huarisata (Indian School) 9145 a.m. *
Leave Huarisata, 10:45 p.m. Lo B
Arrive Straits of Tiquina, 1200 pem.:: - ¥ 7"
. Leave Copacabana, 3315 p.m, ™~ =~ '
~ Arrive Chuquito, 6:15 pem. - .
Arrive Puno, 8:00 p,m, : .-

. T . iy L

It had been planned originally that Mr. Wallace would
visit the Hochschild mining properties at Colquiri and Potos{,
and it 1s subject to speculation as to whether these visits
were called off in order to avoid offending the Patifio interests,
owners of Siglo XX, the largest mine in Bolivia, which is the
scene of a call by virtually every visiting personage. There-
fore, it is possible that the trip to the W. R. Grace mine in
the Yungas was a compromise move permitting the Vice President
to ses something of the Bolivian lowland country and also visit
a mine. : . o o

At the La Paz airport a large crowd of people met the
Vice President upon his arrival, and he was greeted by members
of the Cabinet, the President of the Senate, the American
Ambassador, and numerous other officials. After reviewing
a guard of honor at the airport the Vice President descended
to the city and the Embassy residence in an open car followed
by automobiles bearing the various officials. The procession
wound through the principal streets of La Paz where Mr. Wallace
received a tumultuous greeting. It should be noted that in a
despatch sent by the Embassy to the State Department the greet-
ing accorded Mr. Wallace in the drive from the Alto to the
Embassy residence was described as “apathetic®™ and attributed
to a general feeling of opposition on the part of the people
to the present Bolivian Government as well as to the innate
dethargy of the Bolivians., This information is credited by the
Embassy to the leaders of the PIR. On the other hand, the o
writer learned from Secret Service Agents who have accompanied
. Vice President Wallace throughout his whole trip that far from
being apathetic, the greeting accorded Mr. Wallace was adjudged
- to be the most enthusiasatic he had received up to that time.
- On two occasions the crowds broke through the police lines and
stopped the Vice President's car to shower him with flowers.

It 1s also reported by the EmbasSy that at two ﬁoints along




. acclaimed wildly by the croyd,

ah hoees el i

the line of march the procession passed under banners demanding
& seaport for Bolivia. The appearance of these banners may be
attributed to agitation by "La Noche® and ®*Ultima Hora," two
Le Paz newspapers which have for some time been featuring . .-
articles demanding an outlet to the sea for Bolivia. ®Ultima -
Hora" of April 6, 193, published a petition presented by .
"Bloque Y1llimani,* a nationalist youth organization, to the

~Vice President, wherein it was requested that the United Stat&ﬁ""”

create a flsg of the democracies. Obviously the petition was .
& subterfuge for the presentation of a more important request .

- which stated that, ®the legltimate geographic right which will

give to Bolivia its own exit to the sea” should be publiciged
to the world and to all America. . - L S

In his speeches replying to official words of welcome from
the President of the Senate and the Mayor of La Pagz, Mr. Wallace
dwelled on the importance of winning the peace after this war
and the gaining of better living conditions for the common .
people, He stated that "in the midst of the present struggle
America must orient the peace of the future to the true liberty
of the people, to the happiness of human beings. We can and
must win the bloody battles on distant fields...but we must do
éven more -~ we must win the peace, which can only be accompli shed
if we fulrill our duty toward the people who are supporting this
titanic struggle. It is primarily in the houses of representatives
of the people of the democracies that the policy of the future :
world is to be established." Nr. Wallace's statement to the

Mayor that upon being named a citizen of La Paz he felt obliged to

accept the responsibility of being a good fellow-citizen was

After his formal visit to the President of Bolivia and the

‘Gongresa, Mr. Wallace went to the Tennis Club where he played

two sets of tennis. It is reported that this act more than any
other endeared him to the Bolivians who greatly admired hia
physical stamina and billity to sheke off any effects of the
altitude. - o - A . o

On the afterncon of April 6 Vice President Wallace held a .

préés conference which was attended by the editors of all the

‘La Paz newspapers and representatives of virtually all the othér

hewspapers in the country. ®La Ragzon® reports that in answer

- to a question regarding post-war tin prices Mr., Wallace stated .
that in his opinion the prices of minerals, values of principal

products, and working conditions could be worked out through
cooperation with Great Britain and the United States. Mr. Wallace
emphasized that this was a personal opinion. On the question or

& seaport for Bolivia, which was directly brought to his attention
at this time, the Vice President neatly side-stepped, saylng that

\MN
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he had no opinion on political problems. Mr. Wallace was asked
by the editor of the Leftist "La Calle®™ his views on the in-
corporation of the native population into Bolivian nationality,
and he replied that he had not had an opportunity to study the
problem. The Vice President remarie d that he was greatly im-
" pressed with all that he had seen in Bolivia and that he had .
‘noted a common point of view among all political groups regard- -
. - ing the improvement of agriculture, security of markets for =
~ principal products, and mineral production. - - . . - ..

It 1s reported in "La Razon™ of April 7, 1943, that in his
interview with the President of Bolivia Mr. Wallace discussed
certaln fundamental problems relating to the economy of the

- country. Other questions concerning commercial exchange and
the increase in the extractive production of the country were
also discussed. It is reported that the President requested that
all possible attention be given to orders for materials which ,
Bolivia has placed with the United States. It is worth noting
in this connection that Mr. Lazo of the Board of Economic War-
fare is reported to have made quite clear to the Bolivian
Cabinet and members of the General Staff that his organization
would not expedite delivery of any war materiels to Bolivia ‘
which might deprive the United States forces of similaer materials
needed to carry on the war. Since it is generally believed that
one of the principal motivations for Bolivia's declaration of
a State of War againat the Axis was to secure a generous supply
of combat materials from the United States, it is questionadble
whether such a course of action would have been pursued had the
Bolivian officials been forewarned of Mr. Lazo's sentiments. On
the other hand, it is certain that the Bolivian President in his
forthcoming visit to the United States will exert every effort
to secure delivery of the war materials Bolivia wants.

With regard to Bolivia's declaration of a State of War
against the Axis, nicely timed to coincide with the Vice Presi-
dent's arrival, it is reported that at Mr. Wallace's insistence

. this action was de-emphasized in order to avoid any interpreta-
© . tion that he (Mr. Wallace) was responsible for the action taken.
- It 1s reported that a distinct public opposition has developed
against the declaration of the State of War, and there have bsen ,
o assertions that the United States and the Vice President are re-
.., sponaible for the unwanted eondition. . . . - . T

. 5:The Embassy déspatch'adeqﬁﬁtéiymsuhharizes:the réﬁultﬁ‘ar. 
~ ¥r, ®allace's visit when it states that, “the Vice President's
visit to Bolivia has been completely successful and a distinct




contribution to the furtherance of the Good Neighbor policy.

Mr. Wallace made an extremely favorable personal impression on
the Bolivians with his simplicity, his obvious sincerity, and .
his general 'simpatia.! His command of the Spanish language and
his ability to conduct interviews without the use of an inter-
preter were very pleasant surprises to most Bolivians, and his
energy and activity in the altitude were subjects for continuing
complementary remarks. His public statemsnts were of such a L
nature that not even the most reactionary of the Bolivians and
forelgners could openly dissent and, at the same time, they were
such that the Leftist leaders were completely won over. The
leaders of both the MNR (Movimiento Nacionalisto Revolucionario)
and the PIR, for example, expressed in no uncertain terms to
officers of the Embassy their admiration of Mr. Wallace and his
political beliefs. At the same time the leaders of the con-
servative parties were charmed by Mr. Wallace himself and quite
willing to applaud some of his statements with which they -
probably did not entirely agree.™ . L
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Lima, Peru.
April 21, 1943.

© .. Res VISIT OF VICE-PRESTDENT BT
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PERU - POLITICAL, Lo

4

the -

e : B B

DETAIIS: - .7 = 4

EEi T e
. >

| On March 25;'1943, Vice?Preéident WALLACE arrived in Lima, Peru,
at the Limatambo Airport, local aviation field of Pansgra, Ince., such
arrival being at approximately 4:30 Pelte - ’ I

Mr. WALLACE was greeted by Mr. HENRY JNORVEB, the American
Ambassador, and the Minister of Avietion, the }ess, end an aide-de-camp.
President FRADO was not at the airport. There; were present approximately
2,000 people, Peruviens and Americans, all high officiale of the Peruvian

- irmy end Navy, along with the officials of the U, 5., Air and Marine Miscione

in their dress uniforms. Also on hand to greet Mr. WALLACE was the Chief
of Protocol. Mr. WALLACE received a twenty-one gun salute fired by the
Peruvien Army, and a full troop of mounted full-dress cavalry was present.

From the Limatambo Airport, the Vice-President was driven to the
residence of the American Ambassador at Schell 210, in Miraflores.
Immediately upon his arrival at Mr. NORWEB's home, Mr. WALLACE held 8 press
conference during which his comments were very general, concerning his -
small view of South Ameriecs prior to that time. He commented that he

- thought Lime was a beautiful city and that he was proud of the reception
- given him at the airport, He rurthqr.commented’On his twenty-one gun

‘salute, and he stated that if one request were granted it would be
to play temnis. . sl e e

R St LN - s =

Immediately following this press conference, the Vice-President

paid an informal call on President PRADO at the Palace Gobierno. This was

in the nature of a social call purely and had no diplomatic weight,

At 8130 o'clock in the evening, a small dinner was offersd by
Ambassador NORWEB at his home. . - S

Itvshoﬁidfbo'hbea’fhat oﬁntﬁ{s occasion Hr;\WLLLACE"ﬁa shppoaedly

-°f traveiing incognito and was considered in transit, looking forward to his

: “officiel visit to Peru on April 12th;w1943,» However, he received official
- ‘rgeognition at Lime and alqp_at“Aroqu4pa, S _ N

' " At 6130 o'clock the following morning, Mr. WALLACE boarded s
Panagre plene at Limatambo Airport to continue his Journey to Chile.
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.. was greeted by the Prefect of the Department of .Arequipa, Mr,

AT | B

It is interesting to mote that Mr. WALLACE lefi both curiosity-
seckers and interested newspapermen waiting at the home of the Ambassador
when he decided to erise at 4:00 a.m. and walk the three miles to the
Limatambo Airport. o

" UNr: WALLACE proceeded’to Chile and then rétirned to Lim and T

' Areqnipa, arriving in Arequipa, Peru, at approximately 2310 p.m. on Sunday,

April 4th, 1943.. . He traveled by Panagra, and at the Arequipd Airport he

sading officiels. J -

Mayor of Arequipe, nr;a 08C050; and other 1
- Driving from'the airport to the Plasa de Armas, the Vice-President
was warnmly greeted, being showered with thousands of flowers as he drove to

' the City Hall acroses the Plaza de Armas. Thousands of people welcomed him

at the Plaza, many of the people composing large representations of various
schools. o Ll

At the City Hﬁll, he was welcomed in a short ceremony. Vice-

. President WALLACE thanked the people for welcoming him. He pointed out

in brief that Arequipa, because of its importance in agriculture, plays a
large part in victory for the democracies, or words similar in effect. -

: From the City Hall, Mr. WALLACE went to the Hotel Arequipa for a
few moments, then rode through the city to the outskirts, Tingo. On the way
back to the city proper he stopped and examined some of the corn crop of

the land. He then walked across the street from the corn crop to another
land producing this vegetable but apparently of another kind and quality,

' On the way into the city from Tingo, Mr. WALLACE visited the

milk plant "Leche Gloria® and slso viewed a stock show which was held on
the lawns of the "Leche Gloria". He was to have been the guest of Club
Arequipa; however, in view of the death of MANUEL UGARTECHE, such plans

were canceled, = & N ; s o w

: Mr. WALLACE then went to the hotel, rested a short while,
informally received a few members of the Rotary Club, and, at approximstely
8130 p.m., visited the home of the Vice Consul, where the American Colony,
consisting of approximately thirty members, welcomed him in an informal way.
After spending about thirty minutes there, he went to the Prefect's home,
at about 9:00 pem., where he had dinner with a comparatively small party.

~ He left at approximately 11130 p.m. for the hqtql.:

. AR can_be{ﬁtaté&'thgtbﬁﬁ 'aq_iarmlf received by all people, the
ma jority of whom are, of course, poor people. Several admiring remarks were

- passed to the effect that he was well liked because of his simplicity and
Dbecause he is a "regular guy" representing the true American. As one
" individual stated, “He is so well liked by all the people here because he

is reguler, representing the real American and not the 'Fifth Avenue' American.®
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On the morning of April 6th, 1943, following his breakfast,
Mr. WALLACE played a few games of ping-pong. He then started out for a walk
to the market with the Prefect of Arequipa, body guards, and many others,
of course. On the way past Quinta Bates, he stopped for a few minutes and
chatted with "Tis Bates", whom, incidentally, he had visited on the previous

afternoon for a few minutes. P

< . On the way to the market, the plans were changed, snd Mr. WALLACE .
‘commenced to walk toward the airport, this being about 9:00 a.m. Along the
way the people greeted him warmly. He stopped to visit the “Obreros Quarters®™
on the banks of the River Chili, which is on the way to the airport. On -
the way up from the river bank, the prefect, now very tired, mentioned that
there were other quarters just being built for so-called “employees®™, and

the Vice-President remarked that he would 1ike to see them. He commenced

to walk to them, only to be interrupted by the prefect, who suggested that
they ride in their cars. The whole party then rode to the new quarters
mentioned and thereafter to the airport. Mr. WALLACE left Arequipa, via
Panagra, at approximately 10100 a.m., for La Paz, Bolivia, - :

It can be stated that Vice-President WALLACE made a fine impression
on the people of Arequipa, Peru.. : R :

\ APRISTA PARTY e
Prior to the return of Mr. WALLACE to Peru iéng 8/Toceived
informetion that the Aprista Party, headed by VICTOR/MAYASPE - RRE,
was planning to siage a mass demonstration in protest agidinst e Peruvian

Governmnent during Mr. WALLACE's visit.




o A considerable portion of the March 20th, 1943, issue of

"La Tribuna®™ was devoted to criticism of the Peruvian Govermment. Pursuing

‘a long-standing policy, the newspaper asserted that only Aprism could save

Peru; that the present government is a dictatorship; that the only thing -
it asks is the right to the four liberties of the Atlantic Charter. -

e 35f°fénéﬁ 'aélmédész fﬁé hsxfféiéctién for President of Peru.
The statement was made that if Fresident PRADO were elected there would be

- trouble from the Aprista Party. "However, the Party stated it did not @ =
 believe that President PRADO would be re~elected because President ROOSEVELT
has said he will not tolerate defrauders in elections anywhere in the world.

()

: ’ In another copy of La Tribuna, there was an article concerning the
trip of Vice-President WALLACE through Peru. 1In this editorial, Mr. WALLACE
was greeted and praised for being one of the most authoritative leaders of
~the cause of human liberty. It stated that Mr. WALLACE believes in the
creation of an international police after the war for the purpose of
Ansuring an enforcement of the four liberties. In conclusion, the Vice- -
-President is cordially welcomed and asked to discover and judge for himself i
- the sorrowful social and political situation in Peru, ...« - ..




*

This edition of La Tribuna also contained an article dealing with
Japanese fifih~-column activities, which has no bearing in this report. .

A number of small handbills were distributed by the membere of the
Apriste Party immediately before and during the visit of Hr. WALLACE to Peru.
Translatione of .them are as followss . . . - 1_, : e

"Dear ur. Wallace: In Chile and Bolivia you have geen people
with liberty of expression and in which the parties of the left and the right

~ econstitute the Democracy. But in Peru, where there are no constitutional -

rights, you find en oppressed people, camps of eoncentration, hunger end
terror. JUSTICE AND LIBER : o

'”Henry A. Wallace: You are welcome. The Peruvian people, which
struggles against Internal Tyranny and against Nazi-Fascism, greets the Vice-
President of the United States and aske him to make known to the people of

“the United States that the War for the Democracy cannot be gained in alliance

with the enemies of Democracy. WE ASK LIBERTY" )

‘The Peruvzan Aprieta People etruggle so that the tour Rooseveltian-
Libertiee may be realized some time in our country which is oppressed by an
Oligarchical Totalitarianism. The People of Peru struggle so that there -
may be here Constitutional Liberties, Social Justice, Culture and Bread.

_FOR THIS WE ARE WITH WALLACE' "WE WANT RIGHTS" B Rt

Cve




"The Vice-President ¥allace has said: 'The true Democracy supposes
Parties of the Right 2nd Left with full liberties.' And here in Peru the
Ruling Toteliterian Oligarchy permits only Speculators. There is no
. opposition.. There are no rlghts. Prado and his rlng are 1nfa111ble.

"The Totalltarian Ollgarchy which den1es to the Peruvians Libertiea
and Bread calls the Aprista People 'Bandits', Marxists, Secterians, and
Gangsters. But so the Reactionaries and Nazl-Faseists called President

- Roosevelt and Vice-President Wallace and the North American Democrats.
WE ARE ALVAYS JOINED TOGETHER WHEN WE S”RUGGLL FOR LIBERTY AND JUSTICE.

"A people whlch has been den1ed its rights, reacts as a lioness
who has been deprived of her cubs. These are words of Vice-President
Vallace. Similarly react and struggle the oppressed Aprista People of Peru!l
WE WANT LIBERTIESI™ ;

"TO THE PEOPLE OF LIMA, CALLAO, and Resortss The Peruvian Apristas
. Party, obliged to act clandestinely by the ruling Totaliterian terror, invites
" all Aprisies to express their sympathy to Vice-Fresident ¥allsce as champion
of the rights of man and of the citizen and as a defender of the Democratic
liberties of the workers. The Party, . threatened by the Minister of Government
8o that it will not perform Manifestations, makes a call to the people that
on this occasion it make an affirmation of its faith in Democrecy and
protest once more against the Nazi-Fascist methods of the government., -
As a symbol of Homage to the visit of the Vice-President, all the Political
Apriste Prisoners of the Camps of Concentration ¥ILL VAKE A HUNGER STRIKE
WHILE MR. WALLACE IS IN PERU. ... . s e e e e

| "Lima, April, 1943, ,

(4)

"Fe, Tnion,

Discipline and ‘ | By order of the National Commlttee of Action.
Action. e o ,Yig.,'" ' Tha Secretary National of Organlzatlon
“gemsap. RS : and Propaganda.®

-



‘ A rumor was circulated to a rather large extent among sociel and
diplometic circles that Mr. VALLACE hed made the statement that his main

purpose in coming to Peru was in order to know and talk with VICTCR HAYA JE

LA TORRE. The Peruvians consider such & statement to be an insult to their v
country and the present government. It has not been possible to ascertain

the source of this rumor, but it may have been started by Axis nationals
desirous of injuring inter-American relations . On the other hand, it might

have origineted with members of the Aprista Party. . -~ S e

c - It was also rumored at this time that Mr. WALLACE is a very good
friend of HAYA DE LA TORRE and has been corresponding with him for some time.
There appeers to be no basis for this latter rumor. However, the Apra
periodical La Tribuna published an item several months ago in which it was
stated that when MANUEL SEOANE, second in command of the Apra Party,
visited the United States, he had a long conversation with Mr. WALLACE
and it was intimated that a very close friendship exists between Mr. WALLACE,

the Aprista Perty, and HAYA DE LA TORRE.

" - There is set out below a report bubmittéd to this office by (“(/){9*)

v,
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.. .... On the afternoon that Vice-President HINRY A. WALLACE arrived

in Lima, April 12th, he was greeted by an unprecedented throng of people in

all parts of the city. The greatest gathering was in the Plaza de Armas
where Mr. WALLACE and President Prado spoke. from the balcony of the .- ...
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" During the demonstration in the Plaza de Armas, it was observed

that very few people used the Aprista salute of waving a white handkerchief.
Also, the members of the Party had been instructed to raise their right arms
as a salute to the visitor. No one was observed by the writerto give this
salute. Consequently, it would appear that the orgenized demonstration of
Aprista strength-failed. However, it ghould be noted that when President
Prado endeavored to speak in the Plaza de Armas, he was constantly interrupted
by whistling and shouting. This condition forced him to cut his speech very
finished he received tremendous applause. . 3
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~ghort. On the other haqd;'Mr. WALLACE was listened to with great respect,

- L




The disturbance caused during President Predo's speech can not
be atiributed to the Apristas Party nor can it be taken as an indication of
the strength of the Party. This shouting came from the masses of the.people,
who have been considerably agitated lately by the hizh prices and the scarcity
of food. Dus to the low standard of living in Peru,: the majority of the
people live on meat, rice, and potatoes. In recent months, the prices of
- these articles have greatly ‘increased, and also they have become harder to
obtain. For three or four days every week there is no meat in the markets.,
There is very little rice available, and, 4in order to secure ity it becomes
necessary in some cities to form in line at four. o'clock in the morning. .
Potatoes are also hard to obtain, and every day in the markets there are
scenes of people fighting their way to make their neceasary purchases.

The above condltions have become worse in recent weeks, and this

. is the reason for the populer manifestation against the Government. The
literature of the Aprista Party stresses the injustice of having many
politicael prisoners being held without trial, etc. However, this does not
appeer to be the real reason for the anti-Prado attitude of so many people.
They believe that the Aprista Party would also have many political prisoners
if it came into power. The same is true with almost any political party
that is found in Peru. However, the Aprlsta Perty also takes advantage of
the food situation in order to attack the government, and this is the subject
matter of some of its propaganda. T

In connectlon with the demonstration in the Plaza de Armas, the
writer has been advised that many members of the Aprista Party were arrested
as they attempted to enter the Plaza carrying anti-Government banners. It
has been impossible to verlfy this in;ormation ‘or to ascertain the number
.of such arrests.

) Enclosed with thls report 'by -vere leaflets dlstrlbuted by
- the Apra Party durlng ur. V%LLACE‘s v181t to Peru, translated as followsx (*ﬁ)

”Left Arm on High. Up w1th the Yhite Aprista Pandkerchief. So (5&3
the people of the South received Mr, WALLACE in most grand demonstrations
of the invincible power of Aprism. So Lima, Callao, and Resorts. With the
classic salute of Democracy, Liberty, of the Rights of Ken and of the Citizen."

The white handkerchief in the left arm on high is
the symbol of the popular faith in the great Peruvian Aprista Party, glorious,
indivisible, and strong with the strength which the people and the youth
give 'it. ¥ith the arrival of Mr. WALLACE from one boundary of Peru to the
other the ﬁhlte Aprlsta Handkerchlef is vaved. s , :




OFFICIAL VISIT

_ On Konday, April 12th, 1943; at’gpprGXimatély 4300 pom., Mr.

VALLACE arrived at Santa Cruz airport, Lima, Peru, escorted by airplenes

of the Peruvian air force.’ An official and popular welcome to the Vice-
Fresident took place at that time on the occasion of his initiating the
official portion of his visit to Peru, ' '

The Vice-President was greeted at the airport by President Prado
and the diplomatic corps and high Peruvian officials. At this time Vice=
President WALLACE was afforded a twenty-one gun salute. He posed for the
photographers and then entered the official automobile for a five mile parade

to the Palace de, Gobierno. e e R

- At points on the route to the Palace, school and civic choruses
sang the national anthems of Peru and of the United States. At the Plazs
de Armas and Plaza San Martin, school children arranged themselves to form
large victory "V's" and to form the flags of the two countries. The Vice=
President rode in a colonial type open cerriage, accompanied by President
Prado. They were escorted by the colorful Inca Guard, made up of pure
Inca Indians, wearing uniforms of the colonial era.

_ C e . 4;)
‘ obtained a photograph of the Vice=President's carriage( ‘)hg
in the parade, and a print of eame is an enclosure with this report.

At the Plaza San Martin, in the heart of Lima, the parade drew to

‘a stop immediately in front of two large bleachergs, same being packed with

school children arranged to form two large white "V's"™., Above one set of
bleachers was a large picture of President Roosevelt, while above the other
was a picture of President Prado. At this time the official militery band
played the U. S. National Anthem, while the school children sang the words
in English. It should be noted that at this time all persons stood in
silence and at strict attention. The members of the official entourage left
their cars to stand et attention. . ' DU
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Upon arrival at the Plaza de Armas, on which the
Presidential Falace faces, the Vice-Fresident left his carriage and proceeded
on foot to the front of the Palace, where he gave a short response to President
Prado's welcome. This ceremony was no more than five minutes in length.
It ehould be noted that upon the arrival of the official party to the- .
Palace there were present in the Plaza approximately fifty thousand people.
It was noted that there was much hissing and booing during the speech of
Presidént Prado. Also, & large percentage of the crowd demonstrated their .
Apriste sympathies by waving of white handkerchiefs in the Aprista salute.™
From this it was apparent that the Plaze de Armas and Presidential Palace
had been designated by the Aprista Party as the congregating point for -
Party members. However, upon the response of Vice~President WALLACE to
the welcome by President Prado, no signs of antegonism or political
difference were made. Mr. WALLACE was received with hearty accord by
all present. : : T

- On the side of the Plaga de Armess opposite the Presidential
Palace, school children were arranged in two huge bleachers so that their
colored costumes formed the flags of Peru mand the United States. At
-this time the national anthems of the two ctountries were played aga1n,
and the Star Spangled Banner was sung in English. .

Upon his arrival at the Palace, Vice-President WALLACE granted a
press conference at which were present epproximately forty newspaper and
press correspondents from Peru and the United States. At this conference
there were present representatives of United Press, Associated Press,
Trans-Radio Press Service, New York Times, Baltimore Sun, and El Comercio,
La Prensa, La Noche, and other outstandlng Peruvian newspapera and T
perlodlcala.

xﬁ}b’ This conference was very general. Questiona asked were mostly
ersonal, end it was apparent that the newspaper correspondents were attempting
to cultivate XMr. WALLACE's goodwill by staying away from politicel and
diplomatic questions. There were, however, two questions placed to him
of this type. One reminded him of a statement he had made at a Panamanian
press conference to the effect that the U, S. Government was thankful
for the Communist intervention into the war. The question placed was as to
whether or not the United States placed Communism on a basis with Pan-
Americaniem. To this Mr. WALLACE answered: "At the present time Pane
Americanism is not sufficient. Communism is necessary to effect a world
peace.” The second question placed to Mr. WALLACE was as to what would
be brought to the man on the street by the present Pan-Americanism program,
to which Mr. WALLACE responded that he did not understand what wes meant by
the "man on the street® but that attempt vould be made to help everyone,
both in the United States and in South America. He stated that any
commercial crisis which might arise during or after the war could not
be Jjudged or foreseen at this time.
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This conference was only twenty to thirty minutes in length. (*%) )
Mr. ¥ E afforded all photographers opportunity to take pictures, and 2
ﬂsubmitting, as an enclosure with this report, the negative and
& print of a photograph of this conference.

At 7400 o’clock, Mr. WALLACE hed a fifteen minute reception for
the chiefs of ths diplomatic missions accredited to Peru. Only about firty
persons were present, and it was very informal, Mr. WALLACE making no -
statements of a political_orvdiplomatig.nature,-~ L Loell

‘At 7115 pum., ¥r. WALLACE received the Archbishop of Lima. This
reception was private in nature for the Archbishop and his essociates, and
no press releases or publicity were given to it. _ -

At 7:30 pem., the Mayor of Lims, Sr. LUIS GALLO PORRAS, visited
the Vice-President, together with representatives of his Municipal Commission,
and presented a parchment scroll neming Mr. WALLACE "An Illustrious Guest
of the City". At this time the Mayor also extended a formal invitation
to the Vice-President to attend a dinner that same evening at the Lims
Tennis Club. Mr. WALLACE graciously accepted this invitation as well as
the seroll naming him an honorary citizen of Lima. . S

At 8130 p.m., a formal dinner was offered by the Mayor of Lima
at the Exposition Tennis Club, where entertainment and music was presented
in order to give the Vice-President an opportunity to hear typical Peruvian
music and to witness typical Peruvian dancing. This dinner was in the
nature of a pachemanca (Peruvian barbeocue). Approximetely twelve hundred
persons were present at this dinner, and kr. WALLACE was received heartily
by all. He retired to the Palace early in the evening. The entertainment
at the tennis club was designated as "Noche Peruana” and was presented by
outstanding theatrical and scenic artists of Lima. The evening's souvenir
program is an enclosure with this report. : 5 . '

" On Tuesday, Aprii 13th, Mr. WALLACE paid & visit %o the La .
Molina amgricultural station et 9100 a.m. This station is epproximately
four miles from Lima, : :

' Upon returning from the agricultural exhibit, Mr. WALLACE, at
10:00 a.m., visited the botanicel gardens connected with the Faculty of
Medicine of San Marcos University, which are considered to be the most
excellent of their kind and have recently received attention by high
medical and botanical officials from the United States., At the gardens,
Mr. WALLACE, with due,ceremony,_planted_an Oropel tree from eastern Peru.

- . .
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At 10:15 p.m. on Tuesday, Dr. MONGE, Dean of the Medical Factulry
of Sen Mercos University, presented to Mr. WALLACE a copy of a declaration
of independence signed by Peruvian physicians on July 29, 1821.

At 10330 peme, Mr. WALLACE was given opportunity to inspect
the Peruvian workmen's hospital, which is indirectly connected with the -
medical buildings of San Marcos Uhiversity. It is noted that San Marcos
University is the oldeet university in the Wbetern Hemiephere. SETA

At 11:30 p.n., Mr, ﬁhLLACE v1eited the Barrio Obrero and g

:Restaurantee Populares (workmen's dwellings and restaurants maintained ey

the Peruvian Government, which provide wholeeome meals at minimum nominel
prices). - :

At 12:30 peme, the Vice—Preeident played two sets of tennis at
the Exposition Tennis Club, at which time he played with the Peruvien
champion opposite Lt. Commander WILLIAM E/ EMBRY and the Peruvisn .
runner-up. Mr. WALLACE expressed his deep appreciation of being afforded
this opportunity to play tennie, advising thet one of the things he had -

' pereonally mieeed the most was his daily tennis. .

At 1:30 p.m., another pachamanca (Peruv1an barbecue) was given,
this one by the Minister of Agriculture at the Hacienda Maranga. President
FRADO was present at this luncheon, along with high diplomatic and military
officiaels of the Peruvian Government.

Following the luncheon, the Vice-President visited the Lg Magdalena
Anthropological Museum to see a special exposition illustretive of the
methods of Inca agriculture, same having been arranged by the museum's
director, Dr. TELLO. At the museum the Vice-Preeident was received by

. the Minister of Education.-‘u‘ : e h e T «.‘:.

e

At 5:00 p.m., the Vice-President held a reception for official

"and unofficial delegations at the Palace de Gobierno. The guesis were -~ -

delegates from the various Embassies located in Peru, and Mr. WALLACE also
recoeived a commission of ladies of the National Council of Wbmen and a
Commission of the Peruvian Medical Association.

9
At 6100 p.m., ur. WALLACE eet aeide an hour and a half for privete
visits. o SR @

s

At 8:30 pem., the Vice-President was afforded & formal banquet at

l}.the Palace de Gobierno as the official guest of President FRADO. On this
. occasion President PRADO delivered a formal addreee, welcoming the Vice-

President to Peru,’ eommenting on the rapid increase of Pan-Americenism feeling,
and commenting on his own enjoyable visit to the United States some eight
months past, stating that he was looking forward to visiting the United

States again after the war. President PRADO expressed regret that President
Roosevelt was unable to visit Peru, and he concluded by placing his confidence
in the Allied cause in the present struggle. . :




Mr. WALLACE was prepared to reply with a speech of similar
character. He was very general in his comments, mostly concerning his
apprecistion and thanks, the speech lasting approximastely five minutes.
Approximately three hundred high military, naval, and government officials
of Peru were present at this banquet, and the national anthems of both
countries were played. After the dinner, a formal reception was held in
the Palace chambers, and the dinner guests were joined by officials of -
all countries represented in Peru. It was estimated that this reception
was attended by approximately 2,500 people, stated to be the largest :

group ever to attend such a funct1 Presidential Palace. Print and '
the negative of a photograph taker at th;s benquet are encloeed ‘>
~with Bureau copies of this report. S e R C*P)/a

On Vednesday, April l4th, Pan-American Desy, the first official
appearance of Mr. WALLACE was at a fleg-raising ceremony at the Rotary
Cludb standard (la Cabafin), where Mr. WALLACE raised the American and
Peruvian flags an an annual ceremony of the Rotary 01ub on Pan-American
Day. . e L

: - At 11:00 ° clock, a military review wes held in honor of the
Vice-Pres1dent 1n the Campo de Marte in Lima, the "West Point" of Peru.

At 1:30 pem., the Hinister of War, General Céear A, de la Fuento,
offered a luncheon in the Cfrculo Militar, Plaza San Martin, which luncheon
was attended by President Prasdo. High-ranking military, naval, and aviation
officials were present, along with diplomatic officials of the U. S,
Embassy and the Presidential Palace. There was a total of approximately
two hundred guests e.t thls 1uncheon. N

: © At 2130 p.m., Mr. WlLLACE made 8 recordlng in Engl:sh of his
speech to be delivered in Spanish at the Peruvian North American Cultural
Institute's celebration of Pan-American Day. This recording'-as mede at the
studlos of Radio Nacional. S x \ - i R '

At 3:00 p.m. the Vice-President visited the slte of the propoeed
health center and cancer institute. ,

At 4:00 o clock, Mr. WALLACE visited the Ministry of Public Health
and Labor, where Peruvian organlzed labor groups paid their respects and
complﬁments.

, .;5‘]: - At 5:00 p.m. the Vice-Preeident was received by the Rector and
profeesore of San Marcos University at a reception. A short greeting was
addressed to the Vice~President hy the Rector, and Hr WALLACE replied

"1n -] few vorda. e »j-m~r“ S =




At 6:00 p.m. on April 1l4th, the Senate of Peru officially received
Mr. WALLACE at the Palacio Legislativo. The Vice~President responded with
very short comment, mostly confined to his enjoying his visit.

.. - ... .At.7:00 p.m., Mr. VALLACE addressed, in Spanish, a meeting of
’ the Peruvian=North Americen Cultural Instjtute ‘gt the Teatro Municipal, .
it being the purpose of the meeting to commemorate Pan-American Day. There
were short speeches by Dr. CARLOS MONGE, President of the Institute, and Dre.
ALFREDO SOLF Y MURO, Minister of Foreign Affairs. President Predo attended
7 this meeting, seated in his of11c1a1 Presidential box in the theater. At:
this time kr. EALLACE delivered one of his twb offic1al speeches in Peru.

At 8330 pemey the Vice-President attended 2 formal farewell dinner
at the home of the U. S. Ambassador, Calle Schell 210, Miraflores. There
were present approximately forty outstanding Peruvian and Amerlcan officials.
President Prado was a guest. o

On Thursday, April 15th, at 6130 a.m., the Vice-President boarded
a Panagra plane at Limatambo airport and proceeded on h1s Journey, next etop
being Guayaqull, Ecuador.' : . :
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, An unofflc1a1 interlude of Mr. WALLACE's visit to Lima was an
early morning visit, unaccompanied, to several of Lima's large markets
where, hatless and with rumpled hair, the Vice-President conducted a one-
men inquiry as to how the common people in Lima live. The Lime newspapers
and periodicals expressed this as being one of the ways throughout his West
Coast tour that Mr. WALLACE has managed to carry away with him a clear-cut
view of a cross section of the natural life in the countrlas he has v151ted.

In connection with thie unofficial interlude of Mr. WALLACE'B

1sit to Ldma, the following ‘report was eubmltted by | CT&?&AJ

The widely circulated etory that V1ce-President WALLACE slipped
out of the Palace unobserved early in the morning to watch the food lines
nfirmed. The taxi driver who brought him back, according to

e As soon 8 Mr. WALLACE left Peru, the adminietration ordered a11
retail dealers to sell all rice available and also published lists of whers
. rice, theoretically, could be bought. In_splte,of this, little rice has_
,been §Vailable. , e T e

TN
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The administration has now announced that it will take over the
entire 1943 rice crop at fixed prices, the southern provinces excepted. ' -
A working class. reaction to this was: “prices will go up if the Banco
Popular (controlled by Prado) obtains & monopoly.* - In other words, if this
. opinion is typical, the pdministration seems to be headed for trouble, and
~ any move it makes is suspectede-.:- - SR e T
. i Y- 1o I 2o Tan .

" There is a good deal of justification for this, because the friends
and femily of President Prado have been permitted to establish food monopolies,
especially in meat, fish, and rice, until they have become scarcer and more
expensive probably than in the United States. The price of fish is obviously

unjustified in view of the great supply available.
Further informstion was received from”that on the night <)

of>APril 14th, 1943, the Berlin radio announced e Tact that Vice-President ((;)

WALLACE had made an unescorted tour of Lima in the early morning of that date? \

13 .

- . +....The American Society of Peru, the British Commonwealth Society,
the Phoenix Club, and numerous other organizations in Lima expressed to the
U. S. Embassy their desire to assist in the entertaimment of Mr. WALLACE
during his visit to Lima. Owing to the brevity of his visit, however, it

" was not possible to take advantage of these offers. T
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GOMUENTS

During the stay of Vice-President WALLACE in Peru, he was almost
constantly surrounded by a crowd of enthusimstic people. These were not
only the diplomatic and military persons of Peru but likewise ths common
men on the street, of the working class. It is the feeling of this office
that Vice-President WALLACE was received enthusiastically without exception.
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It seemed to be the consensus of people and newspapers that,
even though it was impossible for Peru to follow Bolivia's action in declaring
war against the Axis, they did not in any way wish the United States to
feel thai they were not likewise sympathetic, and they apparently set about
to sBhow Vice-President WALLACE as enthusiastic a reception as they posnibly
could. .

L g £
7. With the exception of tho‘:mall.Aprista'demonstration upon the
'arrival of Presidemt Prado- and Mr, WALLACE ‘at: the Pulace, thers wer'e no
_unpleasant events publicized during hiséentire visit., At that time it
‘seemed to be the feeling ‘of _the poople that such demonstration was in
" ‘protest against President Prado and in'me. way rerlecting'upon tho*U.
. Govermment.

£ Under‘date of April 14th, 1943, PancAmerican Day, -
Government 1asued the following officigl announcement:




"On September 22, 1942, the Cuban Senate voted to ‘request the
Executive Power of that nation to initiate negotiations with the Latin
- American Governments. and the Dom1n1on of Canada so that each one of them
“'would issue a ‘public’ deeleratfon of tha approval with: which*their peoples ::
‘have been observing the’ ‘offorts of His Excellency, Ur., Franklin D+ R ooaefelt,
“and his_ collaboretors :in the Govertment of the Unitpd States, in-the ervice
.of the geod neighborljnesa ‘of the countries of the‘Western'Heml phere;.base
?en mutual respect end»the firm determ;nation to achieve for ‘all<of then:a*
more prosperous ‘and satisfactery” exletence iﬂ'the present and tﬁe (uture

: . 'The Governmsnt ‘of Peru corsiders that thie is a propitious occasion
on Pan-ﬁmerican Day, ‘coineiding with the visit of His Excellency, HENRY A.:r;
WALLACE, Vice-President of the United Siates, on which to reiterate publiely .
its adhesion to the motion. ‘of ‘the Cuban Parliament in homage to ‘the illuetriens>
- figure of the North American Executive, who has known how to comvert into-:
“actuality the noble aepiratlons of. America and with unfaltering steadfastneee,
to direct his country along the path or'71ctory.;f1v . ,ﬁ -
S R 'Thie homage to the Chief nagis rate of the Un1ted States also -
““offers the Peruvian Government the opportunlty to reiterate its. 1rrevocahle
decision to maintain the Americanist ideals which have inspired the Good
Neighbor policy, ‘conceived and executed by Preeident Roosevelt, and of alsc
meking public its deep sympathy with Cuba, so closely united with this™- i
country by a friendship born in the first moment when the noble VWest Indlan
people proclaimed their independence, and in which epic struggle there
-a-participated with heroic perseverance illu 8 sons of P

-
1

r,-rgﬂﬁere;isbeet,entnbeloi'a‘reéo

repercusslensipf;the 1151t to Peru of Vlce-PrLs!!ent %ALLACE:
- 1, P

. >0pin1onl have ery
visit to Peru, which ean briefly be;aummarized as ‘unfortunate ._-




~.0n - the other hand, there are many peo_ple, not necessarily Apriete,e,
. ent President Prado = on account of. food nonopolies, -police. gra?t,
general hypocriay, etc.' - and who are privately glad to seeﬂh:.e rather egug
esumption' £ cotnplete“v B’ backing knepked cockey d 'by ¥r,: WALLACE._

11 Peruv:.a.ns N howeyer,-‘ got a hugh out of Mr, epeech ,‘i—n‘
Ecuador 4n which he said that Ecuador reminded him of his. home state Jowa
many years agoy because of the condition of the roads. Any slur at Ecuador :'.
" is popular here at present, dbut the taetlessnese of th:.s remerk is cited as
_typical of Mr. WALLACE. LT '

eubject ‘of .much eriticism and has aroused a great deal of antegonism. That
~he praised democratic institutions in the individuel countries he had v:.eited.
but failed to name Peru has jokingly besn attributed to the loss of 8 page
from hie manuecript. ,'I'he Ambaseador has denied thie {F )

: o Peruviane \vere also upeet by ‘their own faulty erre.ngementa and” -
lack of protocol.  As reported, the Under Secretary of Foreigh Affairs and °
the Minister of Protocol both resigned. - After two days, however, President
Prado declined to accept the resignations. The only casualty now seems to be
Sefior LUIS GALIOPORRAS, pro-Axis Mayor of Lima, who closed the Tennis Club
to its members in order to give a party for Mr. WALLACE. Outraged members
~of ‘the Tennis Club have forced GALLO PORRAS {0 resign as president of the
1Ub. o 5

.'Photograph of Vice—Preeident WAI.LACE 1n carrie.ge during opening
_parade_on llonday, April-12th, - 1943‘w g :

Photograph (and negative) of.press conference- conducted 15y Hr
IWALLACE at the Palace immedie.t;ly 'after the_ opening parade,’ Aprii:l.?th.
Souvenir ‘program of. *Noche Peruanc® in honor-of YVice-Presiderit WALLACE -
“owt the Exposition Tennis Club,- April 12’&!:. FLAu ‘
Photogra.ph (and negative) of Vice-?reeident WALLACE at ;

]
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OFFICE OF LEGAL ATTACHE
EMBASSY OF THE UNITED STATES OF AMERICA

LIMA, PERU

Enclosures accompanying the report of No. 492, dated April wp. 1943,
<HmHH OF VICE-PRESIDENT HENRY A, WALLACE TO PERU; PERU - POLITICAL,

Photograph of Vice~President
Monday, April 12th, 1943,
Fhotograph (and negative) of press conference conducted by Mr. WALLACE at the

Palace immediately after the opening parade, April 12th,
Souvenir program of "Noche Peruano" in honor of Vice~President WALLACE
at the Exposition Tennis Club, April 12+th.
Photograph (and negative) of Vice-President
Palace on Tuesday, April 13th,

WALLACE in carriage during opening parade on

WALLACE at the banquet 4in the

in the case entitled:
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El Concejo Provincial de Lima, con la
colaboracién de la Asociacién de Arlislas

. A‘icicnad_os, ofrece una

- DNocle Petuana

en honor del seiior Henry A. Wallace, -
Vice-Presidente de los Estados Unidos de
Norfeamérica.
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Neche Poruana

Dos épocas en una misma plauela

En nuesiras ciudades, la Plaza tliene una impertancia trascen-
dental. Porque ella es el espejo, el alma, la médula, de su vida, apa-
cible o revoltosa. En la Plaza se juntan las gentes. para presenciar el
pase de una imdgen, para comentar los acontecimienios més importan-
tes, para festejar los triunfos y atin para chismorrear de la politiqueria

de casa.
Pasan los aiios, cambian las menlalidades, transformanse los
pueblos y los nobles perfiles de la Plaza siguen siendo los mismos.

Con su torre, su balecén y su fuenle. Con su aire y su color.

Con su emocién y su copla. La plaza permanece inalterable mientras

los hechos trazan dislinlos caminos.

Las pldsticas escenas que vais a ver lranscurren en una ignora-
da Plaza limefia. Y hay poesia, aroma y musica de la Patria porque en

la Plaza estd emplazada la Historia........

El Concejo Provincial de Lima agradece el gentil concurso pres-
tado por la Asociacién de Artistas Aficionados, la Orquesta Sinfbpica
Nacional, el Orfeén Claret y la Casa Siam, para la realizacién de la “No-
che Peruana’.




4

1 a escena ocurre en un ignorado atardecer. Dofia Isabela, dama
.de la aristocracia limefia, que vivi6 en una casona de la Ciudad de los
Reyes, desea alcanzar una gracia de Nuesira Sefiora de las Cabezas.
Para ello acude a la casa solariega de los Marqueses de........ por
donde ha de pasar y detenerse la venerada imégen, que anualmente re-
-corre las estrechas callejuelas de la villa virreynal......
Como se ha oido decir que ella ha ofrecido seguirla descalza,

en el caso de serle concedida la gracia, la plazuela bulle de tapadas y de

.comentarios. . ..
PERSONAJES
Dofia Isabela. Lacayos.
El Marqués. Una imégen en andas.
La Marquesa. Curas.
Hija de los Marqueses. Bacristanes.
Tapadas. ] Indios.
Mistureras. Pallas.
Jinetes. -

Tipos populares costefios.

~

AN e SR SRR 60 LR




Republicana i \y

Coreografia ..

Misica .. .. .. o ve vr o ee e

Direccion eseénica .. .. .. .. ..
Direccion General .. .. .. .. ..

KAY MACG KINNON

LUIS PACHECO DE CESPEDES,.
(Paseo de Aguas, del Ballet
Peruano ‘‘Nifia Lisura”, estre-
nado por la A. A. A,

JOSE M. LINARES RIVAS

ASOQOCIACION DE ARTISTAS A-
FICIONADOS.

Los decorados se deben a la gentileza del Arquitecto Sr. Emilio

Hart Terré.

Ejecutados por Tolsa.
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@ curre la escena en un claro dia inmortal. Un clarin entona el

grilo de la Independencia. Y iras una celosia asoma la figura de San

Mactin.

Hay entusiasmo y jolgerio en las gentes. Corren por la plazolela
de un lado al otro. Los lejanos jinetes del norte, del centro y del sur,
que oyeron el clarin llegan a la plaza y traen la gracia de sus corceles
con las crines enjaezadas.... Y vienen también los galleros v las vi-
vanderas, las chicheras y el pueblo todo que arma una juerga entusiasta.
Y hay peleas de gailos. ... Y en el aire. como upa flor de espuma, se

dibuja el pafiuelo que estd bardando la marinera.

PERSONAJES

8an Martin. Vivanderas.
Edecanes. hicheras.
Galleros. Mozas de pueblo.

Jinetes. . Soldados.
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APPROPRIATE AGENCIES April 23, 1943

F®~. Roséa _____......
AXD FT:I-D_’_‘F?T:’FS 2r. Trocw.. .. .
!—“‘TT""T‘“ LUT PM}LI/!! Mr. Corex 40/

A" wrnﬁ‘l:‘i'ogﬂ &g"ﬁiﬁtﬁfm B e

Mr. Mum?ford...... ¥ 3
1.3, 3.4 bmre

-
A
<3
o

”"\ “I'"’ "'l 'f""\’ Mr. Starke........... It

Mr. Fiper
% Boniiito .w- JFIED  RE: BOLIVIAN COMMUNISTIC.INFLUENCE OVER :

PAIE s 16/ 83 BW_) VICE PRESIDENT HEN CE Mr. Quiza Tapma. . .

Dear Sir: g z&;

| had information which indicated strongly that Vice President )
‘allace was being influenged by Bolivian Communists. Inasmuch as Mr. Doyle (<
- had previously met Senor an appointment was ar ed for that

— e A

" Mr. Doyle indicated to Sen:”that he understood Sency / ' 7

had come into possession of infermation which indicated that Vice
- President Wallace was being inf ced members of the Communist Party
who were native Bolivians. Mr stated that this was so and proceeded
to outline information in his possession. -
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IN LATIN AMERIC’A
{Second Report)

SECURTTY nrvrsm
~ROUTING-

s 58
~ A

';"‘ﬁgq.ge#t‘g‘a}z L.rf-ber_‘ mmmdicn FEL




This 15 ‘the 'second conmpilation ol‘ comments rrom'Latin American
countries dealing with the recent visit'to that area or Vice PresidentA
henry A. lallace

S - A t.otal of 113 let.t.ers were reviewed quotations from 60 of theu
being used in the report.’ As in the previous report, most of the com-

ments are favorable. There are some adverse reports, notably from Porn,.

where several writers refer to the food shortages and demonstrations -
against the local government. A& few ot.hers _charge that the Vice_ Pms:l-
dent.'s theor:.es are comunist.m

The quotatione selected for ihciimion in ‘!.he report were 80 chosen’
as to present a cross section of the varying shades of opinion in each
country in the same rat.ios as these appear in the total correspondence’

fremmmteeMmcah S BUMFORMATON BBNTAMED '
R o -i'IIIZZI! ity ieea 213
ATE of//a/c BYaer_gg-m

iDis ‘lease';i l-'lx- Wallace D1d Hat Visit ,u‘gen ina- - 2‘;8_303

Americap “eszdem. of Buencs Aires to New Iork City "Als
the local pres: has besn giving ansther big bunch of =mpace to t.he
travels of Ur. Tallace snd his zddresses to the people of the varA
‘Jous countries he is visitihg. Of course'the local - folka hove ..
their noses somewhat out of Joint becau=e Mr. . Wwallace passed t.he
ups” u./7/43)‘ L

o _ re~
ce;.vecl wit h graat. enuhu,.iaam. I can aay t.hat m}- democrat 'coun-‘
Ctry le giv:mg 8 good exsamle to the S.epvblics of South Ame"ica. j

(4/6/43) :

- w




Resident of Cochabamba,. writing in English Texas “Wall 5

'A'ace does all his speaking here in Spanish, and although it is &

best a gringoish sort of Spanish, yet ‘the people really appreciato
his effort, which is lamentably greater than that "of notable Ameri=
can d1plomats of the pre-Hull era. - One slightly amusing bestowal
._of tokens of appreciation cecurred on the main plaza.” > The cara :
were moving along at & snail's pace when suddenly from the’ ‘balconies
above descended whole showers of roses and bunches of flowers. The
Vice President's tiredness vanished in a very sudden duck. “And.
quite understandable; fbr pro-Axis sentiment is stron r’ampng_the

, anmy people of Bollv1a ‘than almost anywhere." (l./lO/ge s

.

Bollvian woman in la Paz to woman of Spanish nams in Haryland.
"The fact is that iallace's reception has been rather cool as the-»
newspapers stated. The cause of this was the enormous. fifth col-
umn which operates here., Certain groups which are always antagcn»a
istic towards the United States claim ihat Bolivia is being sbused...
and finally that this gentleman is 2 COLmunlst wh4cr is'the mosy
odious thing here. hcwever, officialdom did very well,~ 311 4t could:
do in such a short time. Ve really have very bad luck livia has"
been the first country to back up the Unltsd States at’ al t;mva, -
breaking off relatione with the Axis, etc. On the cther hand, Shile
which waited to see who was going to win, in order to breazk nlt .ha :
Ax1s....receives graater Jrefcrences even in ta:lace‘s vxsit W '
(a/do/ta) - : ~ - SRR

1 Honored by Visit . 9y 2 . . e
' Chilcan ik Saptiszo i xennsyl"ania. ”I & fer e‘c-'c
o
S

¥ili kive the honor © *fgaiving, as hoeat, the 33 luates rigus &ﬁce
Fresidert o2 the U.S. .s ¥rs Nallace, io when al of Zpdle ds Pran
.pared to give ‘a warm welcoms. Out governwent end sl fhe psaple &
of Unile, sre anxiaus to shale the hang of such on aniakle pereun
and upar doing. it; we ‘®ish to By that the  band he takes; will:
continue to be unized te Lnat country. by ‘the 1ndiearlua}e tie oY
a‘ncere :r eryd hip “they tha Ghﬂlead krﬂaa-haf to offer ¥ §3f““‘

as&ing fst the &mas iﬂan i ,

teachers. in'n z-c.g’h"vorizg b'- c"a:p*

~of the U8, flsg-as Fe winled oy dmx it s accw,nan} & poritait
”he had S&ttrhs Kot lAaca.A; f3f2§,h3(




j ght-=

_ed.wlth hr. hallace because he speaks Spanish and ‘finds hxm venx.wg
slmpatico. That is their strongasb tern’ and means more than our.
‘word. 'charming.! More than 100,000 people were in the Jational.

. Stadium Sunday to hear hiam and the different colonizs gave wonder= ;>
ful programs before he spoke.” The most effective one was a big ¥V 3’
made of lovely girls besring the big flags of the United Nations o
one side aznd the defeated nations with their flags lowered on the 7
‘other side making the V.. They then stood at attention vhile he -
rspoke. He named all tne great leaders and then said: = 'God protec
“ther: and bless them.! That multitude(was) perfectly quiet and our.
best paper, .'El Lercurio' commented on that prayer. today and aaid
hs was more a great apostle than suateaman Yallace says Chile
has given him his most cordial reception.” (3/28/&3) ) e

1shes nallace Could ﬁemain ‘to Govern g
: Chilean in San Jose to Iona.,"The magazine was ded1cated to.
Sr. Viallace, Here they say 'Vayase._r Nevertheless, there is a
wild enthusiasm for him. The man ssems very simple and frank. He
didn't want a special train or dances or anything unusual...lhat =
a fine thing it would be if he were Lo remaln here _now to govern.

, (3/31/1.3)

No Adverse uritlcism in ngers S o
. ~ American in Saniiage to Texus.»“dnﬂ of tne unor11c1al mem-
bers of the Government told we that it was very unisuel that t Lisll-

 ace received no adverse crztxczsm 1n any of therpape he e»wuare';
. they vend stgrd thate" (h : : T

- “as

| Jroud Subdued LR Acrl R A b
o - .. American i.kantdragaSto’io’*&nqeséee.;“At thu-Pie’a last ~
a” we were Sise eppeinted .nst Lo hesr him. Speak frow, tha balcon}

of the Inter dencxa...he on-v a""eured ard zaid ‘a cot p;e r G5 Lo

the waits xg crovds. And it wae d Cr rowd!” " But’ thy were o
subdued--aride Trom stme hdﬂd“Cl’“PlﬁP Lhnre was no Pe Yﬁ'f

cr“wﬂ-fﬁa Hz’r¢:ﬂnt Irof

- <‘~?~o' A.ft-zﬁl:




people‘g thered.j'Ernst'was also there but"l'.‘nt'to'the Sporw

Club because i did not cara to enter into this mob

American in Santiago to New !ork City:
are two big headline news in Chile. ' First, is the coming visit
of Vice President Yallace....As regerds the visit of hallace,’thia
is certainly a great event in South America, especially Chilean,”
relations with Uncle Sam, chiefly because Vall.ce is second only’
to Roosevelt in popularity in the South Averican countries. Firat-
ly, the fact that he speaks Spanish, which is practically unique

“among U.S. "leaders, and secondly because he is a great authority:
on agriculture, and hus always worked for the benefit of. the far-

. mer in U.S5., (taking into consideration that all these countries
are essentially agricultural) and thirdly because he has in re-.
cent years taken great interest in South American matters, have:
all added up to the fact that he is extremely well like, not’ only
by South American politicians, but by the people theuselves.....»'
at any rate, ever since liallace decided tov come to:Chile, every .7
move he has made and every word he has said hes’ appeared in 4ront
headlines, and tne president and his cabinet are runninf all ecund
the town prepar:ng the feativ1ties nhicb await allace.” (3'18/43)

New bhlleen Peso Called nallace Issue : T e
Resident of Santizgo, writing in Eng‘isn, to hissouri...r
‘Sending you & new Chilean P:so--they are calling it the ‘.gllace.
"issue. They say valluce is getting all our copper and we get "
this." fA/20[43) ’ :

vommunlst uexcam «nthusiastic

. -

' 51 Ve la?
L l?72/1.3

Begsars Locke Up 55
... Nun-in ant
sylvania. "When Wr. Vallace vzslted Santiago, all tﬁe baggara
' na“e takar and 1oc _d»up;ror zhe duratzon of his v

wae/z.a)‘




for a few hours.” He has been’ to every country in South America
except the Argentine. He had a very “poor reception here as'the
people were all too busy with their: religion. -He could not_have
chosen a worse day in all the year to come. Anyway I don't think
he would have had a much better reception if he had come on anothe
uay as the paople here do not like_the'kmsricans

~Viife of American official in Bogota to uallfornia. "hallace
has Just paid us a viazt...He seems to huve made -a very good im-
pression... The only discordant note. 1 heard was the ‘painting on
our apartuent house buildzng and on thé auxilliary Embassy quarters .
across the street (the route down which he caume with the President:
of Colombia on his way from the airport) of rotices to the effectf-
'Dovn with Vallace,! ‘Down. with the Yankees,! 'Ne have no more Pan=
amas...! However, that sort of thing is to be expected from a ‘diss
gruntled minority or from German elements trying o stir up trouble.

(ls/23/lo3)-

Radicals Blameu for ndverse Signs S i
- American businessman 1n Duerto Vzlches to Tbxpa "Vice “reas et

ident Yallace arrived here wednesday and lsft todsy. There was
quit€ a celebration hure in his hanor. Also soms ruidical groups
' mansged to iaks th»mse‘ves Known by palntiny a lot of uncomnliman«
' tury eigns in nrom*nent ~laces around torn.,'The ‘#icns eald 4n-
ﬁpanisn‘ 'Fallace"we rave no p.ber Panama. Down witn the Yanxe
I . e 2 - = . .
~-;‘-.‘.." k‘(./23/t|:3)

S "esldent of r‘al:l writing in Enplish to ﬁen vork Citys
icy ef =impatia or’ l‘klng ‘each other. ie the nexe Leiin Americ&n
- are giving to the kin ¢ of diplomacy Vice President Henry A. he"a»e
used Ch his tour of BCVSu of: sh;ir -couptries, ju=t‘comp1etod. Every.
”ﬁeﬁp;s Ssamed-ty like the Vicy:
- A oé;ée;to'like,tnem. 1% vas sjon-~
| tanecus end. there wasn't 2 sxngle'&nciden. to uar the wave 'of ‘good:
- ’The natives calljnallaee“Qon Enrlque- ”*Don beL Exﬁﬂi
. througn clamnrlng cre nie in sovaral citiga.p
gifte dbut refused to aecqgt anything'o!?'

'Nazi Crioxlos' pabticipated aﬂ
Panama : Gne af hheso bizls reaﬂ




Frlendllness of People -

v. “Colombian in barranquilla 1o noman in Dominican Republic
"Wice President ¢ vallace visited Colombia lutely and was greatly
entertaineds He is a very.nice man, ‘extre.ely broad-minded; ‘he
talked to everybody, played tennis, visited personally all those
‘whom he had met in the States.” All this he does for tne Unity
of the nuericas and by d01ng it he wins bhe friendllness of the

, peox>le. " (h/26/h3)

tor that lrst week the illustrious Vlce Hre31dent of the Un:ted
States, lr. Yallace, visited us. He was given much attention,
entertained & great deal and recexved ‘with & -lot of affection and
left a very favorzbie imyresaion on the Sclogbian pe0g1e {4/27/43) .

orke*s to uive Blg helcome LT : FE

- ~  Voman of Spanish name in Sam’ Joee, sécrets 'y’of“grou5 of"
anti-totelitarian refugees, to son in i ‘innesolat ?sriter siales -
that ir. «allsce wlll arcive Thursday the 18iii and tt the nusg-
es cf workers are going to pive him a bip welcome: . re wiIZs
ve. free ireias tuei day ano 10 OJn stu.ents will form a gusrd of
hanor frow the ‘airport to the vasd fAmari ¢;a.fkur1ter adds %Hhat .
Kr. Yaliace wishes to gpeak u-rectly tc the peasanis end mchring
cluss in order 12" find-out the real ce“q tion of t e coun*"y e n

(s 1582 3006 Tl L

Ever}}ne ‘:;»'im' "‘.e '_ o PR S
' ER Americ ve"} ore h9r= is r..sking
“rsady for ths vxﬂi or V:ce ”“651denb h&lluﬁﬁ who e to arrive.
- pere fate tals wueék. ‘I‘he COgla ! :,cL.'n Ere d&most passm'zwe‘f
~deral to Uncle Sam.a. ‘you sse cu. ‘Flag av often’as the lrs.;.hey
are mach meore U.S. uhg."! ...:ly othisy ;eo;u.e that «-I"h:zve 4sen :!cvm
nﬂ*a. - \J."]-E’/‘a/ : 3

"‘ace "Ju=t Divi ne" S
X
A

Ax i'cen mo anr 1:'{. oan Jcse t.o Alabcma T ’“‘oday yas & big

«‘_"ls,g»naviw' and “loner-thwm ng and conﬂet‘u en-&nmenents and‘
,sk'o sting and smg,ng and ‘1l ‘the pecp‘_'.e hﬂugﬂt t.hat. L allace i
pero u¢vino‘ TJust a3 vxne) anc ‘e cruse of iz

Flne Dpeuﬂneu in Ghba ’_;;;;_ . : g
: Doct,or of upan,.s..* 2 +in San Jose,, wnum, in nglis‘u,gx
:arwr cpa".i;r. DEGE In LOlela.ﬂ& .;.x;,,llsz, i §o ‘.ommom;; REER ¢
1n str ets and J“;i' pluces as 1t is uganish. ?cr some ry.ton &h




*ouch'uuerlc& has craateé ‘
"~ in Cuba.; ne vsre aakua by orie or “our. iabor ue;qgetes_yesterday

,‘j if it was’ true ‘that ur., %alla.ekplanred‘to sto; at-Latahachre ‘en-
:V“ouoe from chth Aaﬂrica be‘nashlngton. ' (a/28/£3 :

R Am rlcan in Quito to ;lllnoia. "Your pood"riend V P
ace is cominz here in a. ‘fer days and all the local people are.
"practicising their best manners and the old sorgp 'Santa Claus 13
‘ coming 10 town' can:b= “enrd tnroughout the 1and. _ (5/2/43) :

& "1

Cowplaints Readied for allnce on’ Arrival :
‘~- - Heuadcreen in Guayaguil to Fcuadorean off1c1a1 1n hew York
City: "They are waiting for L.allace here, in order to complain;
because even thougn all facilities have been given to the Ameri-:
cans to establish their military bases in Galapagos and Salinas;.:
and thousands of tons of rubber, balsa wood, etc., have been sent:

' ‘lack of paper, automobiles are going to stop runnlng becauae of
'the lack of txres‘ etc.ti (4/1&/%3 ;

S 1end1d Rec ep 1on in kidst of DQplorable Conditiona )
- Ecuadorean doctor in Ambato to Ecuadorean official in New
.Ybrk City: "... It sceus that the reception is going to be splen—
did in the midst of our deplorable economic situation. But; -
ngvertheleaa, 4t cannot be otherwise for an intelligent and ot
serving person like kr. ¥allace, sp that he may understand that~ it
before anything else, there is good ‘will and understanding on'the“
part of our country, and he will find an’ stmosphere of sincegity
.in all the maniteatationa._ ‘I hope that our sincerity is evidenti:
“and that his visit may be the motive for him to do ‘for this great
“country what he has done with the others, who huve taken ‘the ‘con
~ tinental solidarity less to heart, to try to obtain for us the
means by which our coogeration may be effective, taking care 8f




= S o
g the materlals for our industriea 1n ecadence and thm amngy
to exploit our raw metérials of uhich the Unlteu States too
has need.’ Thére is’ égreement here for the most’ ‘efficient co-’
oPeration, but this cannot be realized if he does not’ help””
us in some effective xay..: It looks like the visit’ of Vice
President Tall:zce has mrde the politicians put aszde aamewhat
.their political activities in homage and proof of
so dlstinpuished an Américan citizen." (4/14/13):

Decree Oraered V.orkers tc Parade =

Lo Man of Spanish name in Cuito, writing in unglish to
New York City: "I like and admire uallace, but, ‘the people re-
'sponsible for running tne - ‘show, both South 4mericuns and Ame
icans h've not been very intelligent sbout.it. For. .example:
the day %. arrived D .. went to the San Diego quarry to get
the remainin~ stones fo; for the peryola columns and’ the Indian
concessionaires informed him that the govarnment had ordered
then to parade and t> forbld under penalty of 2 hanvy~ flne,v
-any of their employees from 3orking, ~__ then tried to buy,
bread and finally found one bakery open, the owner of which,
a friend of his, confided to him that he had tw: men working
'en ccchette, ™ paying thea double’ wages, ang’ i<klnr the penal-
ty for working and not parddlng.‘ uvervth ng was para‘ysed by
government edict.  Our enemies, could “hrve done iitile tetter ;
to sow the seed of res»ntment " h/lB/hB). : o

Ecuadore&n in buavaquil to so;dier ofiqprnish ‘name in
- U.S, Army, California: "Ecuador is henored aith the visiy of.
s ha;lace, Vice xresxdeni‘of ‘tist. great nution.;b‘Oncver,
‘the people of ltu:dor feel. dcpreased and ashamed by the rratrict-
,ion* impssed by the b?wernment th;t haa p*a'eﬂ ther within an
iron c;xcle, prgh*blnlng‘tha gresence of olh lements tnat
-&re net unconditionsl znd even 1mgosinn s‘lence.upon Lie p-esz,,
§0 that he mey fot come t¢-reslize the absolite tot;litarianiam
_that reigng ovar the. naticn,‘the innums*able c‘tizens uﬂah are
.. ncw 1m;riscned cr1yersecntad because of thﬂlr demccr“‘
. publicen idegs, -and ‘that ke msy not Lake notice’ QfJ%ha
~ " diction that exisis beiweer.their phrusas nd"the
*!Jconfinament with vhich’ it has. chainsu the ﬁation
: -f'deprived us. or all damanst'ationa of affectio’ )




o gineers are doing greét work t.here, astabiishing the metall.
ugical plant which will brmg much welfare to this count.ry.&

(3/3/a3 * T ’

L Resident of Peru, writing snplish, to anland.,
we have just had the visit of ¥r. Henry l.allace, the Vice Pres
ident of the States. I didn't m=et him but he seems s very.
attractive man, and what went so well down here was that he
spoke Spanish. Ve had a wonderful reception, and I think hia
‘visit has done a lot of good, but of course when Chile broke :
"with the axis, they thought they were going to get some special
treatment from the States and instead of that they have been
-2 * told that the States can't ship any more goods t.han they are
R f doing now, possibly none st all." ' (4/3/43) ‘

Tremendously Popular ' : S
Reeident of Lima to Cuba: "Shile I am writing, r. ° all-
ace is jJust arriving on the big squsre in front of the hotel—
a tremendous enthusiasm, he is tremendously popular, his good-
will t.our isa succeea.f (l./l./'

,‘_

‘ieve tallace V.ill Be lvext. U S President
Peruvian in Lima to man of Spanish name in ualifornia'
We are preparing for the reception of thé vice x)r-e:si,deni:. of -
that country, a ‘person who has captured everysne's sympathy -
by his ple:sant manner and democratic behavior, I believe ..
‘that V.allace will be the next president of that: country and
'nit.h his election to that position, the U.S. will :ain much.’”
The neycspapers say that.in Chile 't,hey ncve rece‘ved him enthus
. (a/7/1.3)--‘ : !

‘"The walls on vacant lots oa ‘the ray to the c:ty have been '
. . painted with big ‘8igns whi.ch 83y 'Peruv:.ans greet kr. igllace .
' ‘in thé Flaza de Armas qn‘...'- He has been &8 very gocd-will. fel
low because he spoke to the people in their own langt.age and '
told theu tfhe .very. thi ngs ‘they wanted to. hear. .-Ne one who' has
ot lived in Soi“Am. could believe how essy it would’ be “for 7,
the U.S5. to hesve. this entire continent ea’d.ng out 'of Uncle:
“Sam's hand-provided that the nort.hbrmrs learn how to deal 3
with t.he outherners..-_ (4/8/13):. '

A X3

: Lett.ez- in English froit £ird in Lima to. New York:

\ t.he Tost amusing t_hings _about” this Yallace business is thati:
" Haya-de la Torre and theipristes ere out to show T.ellace thaf
_this is‘not. a democratic country with freedom of speech “gince
"they are unable to join in any n&nifestation in his honor Tor
. fear of teing ‘jailed as soon as ihey come_out ol‘ hidmg. Som




Amcricsn woman in Lima to husband in California: %.%.!
the storaa are bedecked with flags and postez-a melcomng Vice .
I'resident Vallace.” One of the largest stores in town is Casa’
Velch which is definitely German owned.: This store had more
flags than all the rest and had one huge posber in their window:
"Walluce, El Hensajero de, Desiocracial ! Casa velch is certainly
not patronized by us! (Just heard rumor Peru will ‘declare war
ina feu daya.)" (a ,250001 " 4/9/43)-

]

"Cugboard Love" . :

' English firm in Lima to London: M. we are ‘at’ present
suffering from an outburst of enthusiasi for the apericans due’
to the visit of fialluce but 1 an very much inclined to believe

that all t.hose demonstrutions smack of 'cu,aboard love.'_?' (&/10/43)

Deceptive Impression Planned ;
o Peruvian woman in Lima to New Jer«ey.‘__ "Tomorrow . allace
arrives and Manolo (Prendant of Peru) is preparin- & great re- . ‘
‘ception... It seews that Vanolo is scared to death in spite of .
everything, for he has bezn’ Jailing all the Apris Ltas for = mek
in San Lorenzo, and everyone who hae 'a faini aroma of Aprists is.
one to him. He wants the Fansgra plane o lend st Fawceit f’ield
80 the V.P. will have a better ispreseicn on en‘cermg tha sity,
so he has had sll the fine trees on the goLf cotirse cul down {ta .
the fury ol all mewbers) so there won't be_any dangsr on Aanding L
svess ALl these exhibitions and expm=ea #r€ cut of f-lrcs i:z T
these tLea in ihivh W are hung..." (lgL./l.}) Ceies

uri_icis-\» of Sceisl «ctiv‘xt‘sa Ceels :
, . Peruvien women in Lims tc c:ida. ""a;.-ace 'wt.s hr*e uo-—
"x:ar'-c:w, and becaz.se ‘of that thore iy e‘z’e')t ent.hrsmw in Uza tc
receive him. Everytaing is fuil of flspe end g‘eu» .\anies are’
beling prepared- for aim. You know witat inventora 3 Loy ars Love
a1 they'tre a.tin.g A& .gf it ‘YB!‘B Qf}u %ic la Cu'sl;ﬁro O u.ﬁk ‘uhii
even gling O make it g uu“day Io the eegnticg. %eyéon't: bouh-e
er about the food sftuation.. We! re hav.'mg 2 harg time fifdipe TF
things. '!‘xvfs isn't any rice, ,euums and ‘seat-only. cuge g’,j"
. waek, and-Very expensive. . Zgge a6 48 cents esch one gt hamd
T oto get... T con't understand what‘s going CN WEBL WE za
of that !:sro." * (../n/aa '

it Procips ta’.-e:! ated Cloaing of German and Jupaness - _
- l’noaan in Peruy writing in Spanlish, to ;arante in feput:lic

~¢::1‘ Fanama: " "During the. course of these deys e Bitustion of the
- Serdan ard Jupagese has been very troublescos {for tnex ©f course;
- It apuners that Germar and Jupanece bs?_ablishmems *¥111 be allow~
"84 o siey open until tae 318t of this no*sth, thtmz #ho havs no
. Aiquidated thoir t;gs,.neas by this dste pust .CLuse and torn ,cve ,,g.{l
‘merchandise Lo the Governxont whe will teke che.
- tion. «The arrivel 27 Vice Prea; idenit TE1l
_of event-a.”_,,,{&! 3115% :




magnlficent.

armament square as never seen. befbre.‘,rallace has'been vary
much applauded but Prado was whistled every minute by the peo-
ple asking him for meat, rice, and potatoes. They did not let.
him speak two words... Later the psople tried to enter through’
the Giron and were confronted by the police who took out their
revolvers... Tere and “uique were frightened in spite of“the
Afnct tnat not one shot nas fired." (h/lB/hB) .

Received Coldlx - .

R Peruvian in Lima to army officer with Span1sh namc'in
Rashlngton, D.C.: "Yesterday ‘.allace arrived in Lima, and 8.
celebration resulted. The reception wes somewhat cold, and”
in the flaza de armas there were whistling, shouts of 'hunfer

" etc., and white handkerchiefs. The 'Apristas’ sounded, as '

usual, a bad note. I don't know when the government will putv
an end to these people wno are bad citlzens, and who take ad--
vantage of an y oygortun1ty to repreaent us as savagea." (4/13/h3;'

s -

A . -
&lAnOB uaptivabeq ::pontaneous Affection ‘ .

.. - Peruvian in Arequipa tc Peruvian nuval offivar in-Flo-
ridd" "§e have had on the way to Bolivia and on relurning
from Cuzco Mr. Vallace, Vice Tresident of the United Sta:es,f,
who fhas been pald tribute with great demonstrations ol sffec~. ‘
Li6n, he has been azble to c«ptxvate the gpontoneous ard sin- @”
cere sifection of the people of evary cilsss of soclety, his .’

pressnce and his words exciting ferfor for the s lida“ity ef
.- the Amssrices anc for ansac racy.’ Lr. V&A*ace haf b@en the aes*
‘en;saar;- &k/lgjg3) e T a0 ,

- .

‘~

¥nde P 2 wi.h u&bowin; ”lass o : e L

IR letisr in F,glzun *roﬂ cul turel in~vxtatiar in Lbna to
_Arigorat "The CGreat ‘hite Father fksﬁry %, %allece) haf cone

and on~... Yis visit was & @r eat =utcess both from Lhe aweri-=
‘can and Peruvian paint of view. I rether thilnk that the ‘arur

vian Government was happy to ses bim go for: he iz zonsidered:

“a~ being oo mudh for the_nark:r,_gaass. ©f tource.euch 8
viewpoint here is nat I popwdar 15 the h;gber ciry les...'
%allace Loz made o great nit wiih_the Peruvian leboring cluss
for he doss a3l hig talking rightdcswr thzir alley.~ Af the:

©opresulb of ‘**s, tra vvernaani here has b?uﬂ & littis® nnepsy.v”
for any enceuraseaaﬁt to the working clzss is nou ‘Eotinsed as

{4/15/13}.

Diép‘eu ed ﬂntﬁgg;' R
D e “r nelat ien i letter . A ,
Uvisit Yo Liwma wue int&vestiﬁv  “Ha~ dispipaceﬁ the a*‘ﬁ:riﬁit
b)»h s soc‘..*yanund*dnes,, Lrterést ip’ mines,” ’nﬂia“s,AeLu,
- Cne morning he yent out” eariy alcac, ent bc bne~£bn &1.uﬁr kb, .
‘had bresrfast in af‘i il Y,

- Lo vrrvem— e —— T TR
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ma, v"-;..lns' i opanlsn, to soldler in V.S, Arny,:
:have h:sﬂ iheé plessure of s€eing -&r. .\al..ace who ia
nt ma-\ and who-has great pewers for ~aptzvati
ihal the peop.ke of Line huve not. rece"'ed
im effus 1 had, predic ted"r»u knox thai becsuse <0f a:-
"or.,k: tous sce'm*v of,focdstuffls, nét t?:“owrh any fault of bef
- Government, but of the climdte and “the sczu'citv _of yransports.
there was & certzin discontent end as the fifth colums. is ever” -
waic ni‘ui, t,hey spread tne fo«ollsh idesn t.hat t.ne scarc.;i,y ol‘ focds

_ away, and there ynu have t.he key. ‘tro everything. The’ peoplé“ are

¢ J19/¢.3)
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French regident of Lime to Rew York City: "I saw ir. Talle
5C€ upln erriving in idms =nd here they rave him & varn velcome,
ar everyvnere wnd espseially in the working eless; for exanple,

in Chile there vere Comunist flags snd here aig0, but they vere
re.oved efterwards.® (L/23/43) - e ST e

Srupsthies of Feople

Liked by Peonle

Peruvisn in Lima to New York City: "... Te hud the visit
of Vige President Galluce, who, from the first mement; won the
eympathies ol the prople, for he does seer to be a irue friend
ci the peopgle and his speecues siow it; bub our friend Dr. ilec-
tor Lzte certsinly rave us soume cold shovers as regeras exports
ard b tcld us very clenrly tuat we shouls tirhten our belts and
noid ddpat on the rope te suffer tils slite of affuirs until af-
ter tnz var." (4/23/43)

fmericar in liwm= tc lovar *"Nallace i: gcne--liked by the
»i€, wilh w.om he cixed a bit and not disliked by the women
ethulic, snli-Coumunist) and not likead by the rulin: classes

vho gee their mcnopoly end:ngered by liberals." (4/°6/43)

Ve
(n,
(g

Blow to Inter-/n=rican Helztions

rervvian in Lina to New York City: "I ar writin.: this let-
ter witn greal sadness hecause I see that all tne work which we
nave dcne to isprove good relutions between our two countries
has received a severe blow. The visit of Vi :e-Pr-sident “allace,
instead of improving our relations, has made them worse. The
Vice President has been reserved and discourteous in spite of
the magnificent wa; we received him, and he has wounded everyone,

“You and I have been with the leftist leader in an inter-
view and you know the good rel.tions which exist between us; there-
fore, I hzve no personal motive which will keep me frow telling )
the truth. The political party APRA is widespread in Peru, but
it does not represent the feelings of all Peruvians. There are
very lmportant groups outside of that party. It is not true
either that the Governwent is a tyranny. It is a government re-
spectful of individual rights. The laws of repression are used
only against those who go outside of the bounds of those laws.

It seams that the Vice President was impressed by the members

of that puarty who exaggerated the situation here and the attitude
of the Vice President was one of frank censoring and meddling

in our domestic affairs. ' : .

"It has turned out that after receiving him so splendidly
everyone has cooled olf and there is much censuring and resentment
at his sttituce. I lament this eituation and I want you to know
it so that things may be understood clearly there. The people
believe that he has come here to meddle in our affairs and do us
harm instead of good. ‘ : :




“a* t te 98"ho
tzs been dope.
o

7 poliefes of the i"'.em‘s‘,fne-r, 1!: ig
tie 1% -as he " {L/26/13):

~g? -
a-e__ 5 vix.-.,

at.urt.airz:cer,ta : A : }
&bcut ’Eemoa,rncy,’ !he ,'*acxa}, equqlity, 1, etc...s‘b
woulc Le doing rl['hb in eu ),:urt ng in hls mm count.r,,'.

f the pe:sple s t.c ‘want’ 'vo ..mp*'ove t.heir condit.iors, bat it, 45 not’
right tc deceive ithem with ubepia*x idees, and even .‘ess to want. tou
be, not s la..}.st.ic, bu* commnistic, ? {i‘/A)'AB):

-
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PLACE:;

- DATE: REPORTED BY:
Quito, Ecuador May 5, 1943 787

L 33

CHARACTERs

TITLE:

VISIT 07 HENRY A,(;%:AHACE ECUADOR ~POLITICAL~ M
._/m ’ »

&

—EYROPSIS:

on request of U.S. Embassy precautionary measures for the safety of

Mr. WALLACE were taken and are set out in detail. WALLACE wa$ iifi and near
Quito from 1:45 PM April 15 t 7345 AM April 19, and in guayaquil from 9 AM
April 19 to 1:20 PM next day, departing for Cali, Colombia. Program and mis~
cellaneous activities in Quito, Guayaquil and environs set out. Prevailing
feeling of populace at all places observed to be favorable towards WALLACE
personnaly as well as to the United States. Very iittle adverse coment or
mand.festations were observed or reported. Activities of the vice president
included formal and informal receptions, dinners and conferences, & visit to
Otavalo, the experimental station at Pichilingue, farms enroute to Otavalo
and in the Chillo valley, as well as visits to balsa and rice mill in Cuayaquil.
paring his movements a moderate amount of enthusiasm was observed among the
people, and very little disorder was manifest. The vice president showed
interest in all stratas during his visit and through this apparently gailned

61 JUN E !/NAa "‘_?7;_’._;« . STNAL = '

considerable good will. , "
COMM®NTS:
i
B 1)
i 211, BIFORMATION CONTAINED "
V)t verantey 1N IIAE RO :
AR WO swi.‘ SUORED ;
b, ——oLosid—=  CACE s/)e/€3 BFOIG»SK.EQD ;
STATUS: Ahlheg ' {
a2fF3aox '
Report of 345 dated 4/5/43 entitled "Visit of vice president Henry Wallace"
Report of 176 dated 4/8/43 entitled "Political Activity visit of Vice
president Wallace to Kcuador.
'REFERENCE: ‘ - - | '
- T e /2 54
- o M . —— g Y b 7 )
pade pvailable to: Coples; g 2 _ 7/?, r/; = P
= b4 S, - .--L.. :’ A___.‘_Aw : :
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% TN égsﬁ?' * MAY oo (Y434, e.
e ) 4 .
& 7 U:S. DEPARTMENT OF JOSTICE
! FILE ‘
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0 .
VISIT OF HENRY A. WALLACE
ECUADOR- POLITICAL-M

DETAYLS et Quito, Eouador : ) .
On request of ALFRED T, KESTER, Charge 4! Affaires a ia memorandum dated
March 16, 1983 arrungemeats were masde through ard AuGUSTO QUERRERO 4

‘Jefe de Seguridad for Piehincha provimce for either or both of these parties te A
eccompzay the Secret Service Ageats and be st their dispossl during the eatire - .?(})

sojoura of MR WALLAPE im Eouador, At this time arraagements were made through - -
QA for suitable automobiles to be comstamtly at the disposal ef the party, with

- competent drivers, ... G i v o eigi o s S STTILE
A memorandum dsted April 1 submitted b

o rch B9, 1943 reportiag sgeat, ena reguest of Embassy offiecisls inspected
the premises axd exviroas of the MERCADO HOUSE whick kad besx selected as the o
temporery resideace of WALLACE, At this time agext made recommendationsfor the
posting of guards st all spprosches to the house, as well as at the eatrances to the
building, For this purpose Ageats from the Seguridsd O0ffice, armed Carabinercs, ...
end & Guard of Homor at the froat emtramce ecomposed ’ ‘m&p
Officer's Trainimg Schoo}Were posted, the mora fdogﬁa%%izﬁo& nhm"b ,
havizg beea iastructed in their duties. . ' : s ‘

On this cccasion a sketch of the house and exviroas was made, and the sxsct
locations of the ds was marked by andasterisk, A sopy of this sketch was
mu-hcaﬁud ons 1s being sext in attached to this report. The 1
occupants © ¢ surrounding houses were questioned their mamzss obtained (k’,
and ehecked against the indices. ONly ome of the meighdbors appears im our files \;1
RAYMOND MERIGUET, sad ke is descridbed as a lesder ia the local Free Fremch movee

ment, and seoretary of the Ecuadoran Pqpulu' Antiﬁot_nlitnriu JMovemsat, mot b_.hg
vegsrded as dangsrous, ' : : . : .

ON April 14, 1943 the advance Secret Service Ageat arrived im Quito at 100 .
PM by military plane, He was met who furnished him every luiqlmeo. v

Duriag the morningoy ¢ye arrivalmof Mr WALLACE this sesret service mgeat was accom-
penied bY QLo gave hinm every posaible assistanse,
The program followed im Quito follows:

i1 18 o ' ST . ~
145 FM Arrive Quito, Bhort erffié¢ial welcome at airport and depart immedistely _
S for residemse. . ST | : Coe
5:30 FM Preisideat Arroyo will receive viee prosideat. At this tims the Presideat
i of the Comgress, Ministers of State, and Commander of the srmed forses o
© will also be preseat. I AR - Ca e S e

~4:00 PV Vies President will place irnph on the 'loiumt, in the Plaza ds w E

Independencia, o T R
4145 PM Vice Presiext will receive Diplomatie Corps, T

F:30 ™ Daception by the municipality when Mr. Wallace will be made gu.it of
hoxor of the eity.

8:30 PN Stete dimner followed by formal receptiosf}] mmRMQ"nN TONTAINED
st RS UNGLASSIFED 23k
PATE Ze/23 BY op iskiro




Y 50‘ Pl.Lesve Chillogallo for Quites i ' ... :

8:30 AX uan Quito by motor to drive through the Chillo Velley, making
several stops at farms earoute where vice president nay see lgﬂ-
culture on foot and talk with whom ke may desire, '
12:00 Noom Arrive Chillogello for lumch of metive diskes, followed by Indian
daxces =ad livestock show. Representative groups of tmor-. bui— i
ness men, bankers, ete, will ullo bo pruut. _;_;t*- R TS L EE R S

3:00 to $:00 Pi Visit two factories vhcrc thoro un be s cpportunity “ .
talk vxth vorkers., Ono factory to be a quinine processing plut. PES

4:30 PH Depart for Cayambde sanroute $o Otavale lpcnding the night at the -

h&cionh of EEPTALI BOIH‘AZ.

L ISR N U N

V R PR ‘\..\ k] ""i'{ .
2,

Aoril 17 -
5:00 M Dopa.rt for Ota:n:lo ud rotm for 1uck at nonnz hutond; uronic
to Quito. . R
5100 PM Press confcrmo u Qnito. -
5:30 PM to 8:30 PN Cocktail party offorod \y luu-m- or nuom Dofmo
: at Aviation School, - - .

'9:15 Iattnete dinaer 2t the 'ho-o ot rmum maoro | .
) Aggll l!

. L x’?;f B
-4 - R - . Y B - S R

8:30 AM I-uve Qnito for Quudo 154 nnitary plmo. !hnnco proceed by doat

Ll - to Experiment Station at Pichilingue, Lunch at station and leave
in time to reach Quito in early aftermoom. .
Balance of afternoon devoted to receiving ¥arious nonpl.

16:30 to 7:00 PM Bonn.rian Bocloty un present medal at vice president's

residence,. , :
10:00 Pl Anoricu hbaur rocoptln. : o

P A_,__ . R : . B . - o~ R
-.ug ,_l, . N . . . R 0 s bl

7:45mbopart for Gw.qnn vh ?lllcuo e

e - E

" Prior to the arrival of Nr VALLACE ?m—.unu a st of the H’)‘a‘
"servants at the CARLOS MERCADO house, and ir names were searched agaiast -

our indices with ngatin ruultc. !hur Rames are rotd.nd. in tho files

of instant case., - }
On April 9, 1943 thh office prOpnroa thres nm of Axis luuonll

on request of the Charge d'Affaires. Those appearing oa list number eme

‘were suggested fer internment, those en list mumber $wo were suggested

for confinement to their homes. Those oa 1list aunbder three were lucgntod

- a8 requiring surveillamce, This 1ist wvas sudbmitted to President DEL kIO

¥y the hbauy and 1t was observed that through ths Minister of Gonmcni
Sae dele e Seguridad ia Quito as well as the Jefe in Gusyaquil wers ordered -

%o eifect the desired action as set forth in the memorandux, ¥ith reference

to the execution ef the order it may be said that d$ was fair. The names oa

the thrn lists are boing lubnlttcd for the Pureau's inforlattonz
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» m onfureon-t of the ordor of tho m stor of Gontn-ont was o\nrnd
%0 have been excelleant, In the majority of cases involving aliens .
recoxnended for confinement to their homes {4 was noted that they were
‘alse required to leave the Provinces of Pichincha, Guayas and Imbadura.
The surveillances of the individuals listed in list numder three,gs well
as could de determened, was done fairly well by the agents of the Office of
Seguridad, Durimg the oourse of the Vice President's visit in Quito




""" ments for the safety .f the vice president. IN this connection

the Secret Service agents were accompanied most of the time \F _
also accompanied the party %o Otanlo on their request, Informant )

was almost constently with the party. On the partf's trip to Quevedo
arrangezents were made for AUOUSTO GUERRERO, Jef idad for Pichinchs (] )
$0 accompany the party, dus to the faot tha:# went to Gu:aqnn o
on that day to assist the advance Secret Se ¢ agent ia making arr L

';'“—4

rendered every possid ce. During the carrying out o S
Gusysquil program 4 on most oecnlon‘orc contutly 2

with the vice president, however, stayiag in the dackground as muoch as
‘poasible. Adequats police proteoction was furnished on most occasions 'ly
CARLOS M. ROSALES A. Intendente de Polioia and CARBO PAREDES, Jefe ds
Seguridad for Ouayss Province, EMILIO STANER, listed or 1ist mumber one,
rexained irn Guayaquil through imtercession ef the Governor FOR TEE Local
fire department, with vhich STAMER is connected iz a technical capscity.
No other exceptions to the Minlster of Government's order &s knowm, .~ -

In Guayaquil, the vice president's activities incluled press conforoncu.
& visit to a rice mill and balsa mill, and a visit $o the Escienda 8an =
Niguel, some forty kilometers from Juayaquil ea the Quito-Ouayequil Ry. = '
In addition Mr. VALLACE attended a formal reception given by the Gove rmor - -~
a session of the Municipal council, and miscellanecus other meestings of
various groups and organisations. He arrived in Guayaquil on April 19 . .
at 9:00 An and departed for Cali, Colombia at 1:20 PN April 20, 1943,

There is enclosed a photostatic copy of a sketch of the house and
environs of the temporary residence of Nr WALLACE ia Quito. e

.




pirector, FBI.

VICE PRESIDENT HERR

——

Bofore the arrival of Vice president HENRT A. WALLACE in =
Los Angeles, california on February by 194}, there was considerable diE .

' ,
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D
‘ -
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[ %2

g
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?
cussion as Yo the political complexion of the reception cormittee. It
was announced that the reception comittee would be in the hands of
repreaentatives of 8 group whioh called $1self the wpnited Citizens
Comnittee.” It is pelieved thab the Bureau will be interested
proceedings that took place during the recent visit of MR. WALLACE %o
Los Angeles; therefore, the following is being gubmitteds

AND P1

at the shrir torium on the evemin oF Feoruary b, 19Lk.
Informant related the features of the evening in gone detail and identi- \
¢ied many of the persons who took some active part. It s pelieved that f

the Bureau would be jnterested #0 informant was requested to write a

ing seb forth herein. MRe WALLACE gtatod in his speech at the shrine RS
the

guspices of the three labor unions, the CI0, AJF.of L. and :
Protherhoods, and made no pention of 8 nUnited Citizens ‘Committee.” -

Informant gtated that the ynfluence of the commnist Par
in this affair was evident on all sides. The general nakeup .
audience was of that type which are seen at all communist gatheringé, .

and the applause groups were definitely of that %ype- Many woll-known f
maunists were in the audience and a11 Comrmnist publications were most

enthusiastic about, the meeting, both before and ‘a.tt.e:_'_t.he meeting.

T

u .- ’ 'l - ._ N 'J\f:‘ _\'_L;i‘f-: ‘_M/lzé/-j; \
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Director, FBI : IR
Re: Reception at Los Angeles , . ‘e
for Vice President Henry A. Wallace . 2/A5/kL )
‘ . ' : . (%75
7

Informant reported that EDRARD G. ROBINSON, motion picture

actor, was master of ceremonies; that he read a prepared introduction

stating that the meeting was & win-the-war gathering in honor of the Vice
President; that the meeting mas basically a unity meeting; that the Vice
Fresident was a syrcbol of such unity in that he was the ®"champion of ths

cormon man?j that for the purpose of wiming the war all divisions on a .
political basis should be eliminated and that all forms of partisan polilics
ahould be buried for the duration of the war. His opening remarks took

about fifteen mimutes. S ‘ .

, Informant reported that ROBINSON is & well-known follower of

the Com-unist Party line and bas taken part as sponsor and supporter of

many Communist front organizations in Hollywood, such as the Hollywood Anti-
Razi Leagus, Hollywood Theatre Alliance, Russian War Rellef, ‘Jotion Picture
Democratic Committes, Hollywood Democratic Commnittee and others. Informant
stated that MR. ROBIMSOK consistently lends himself as a front for Commnists
in the Hollywood section. He further stated that the following known
Communists with outstanding records in that movement were on the reception
committee and sat on the stage at the meeting: ' L ’

PHILIP M. CONNELLY LIOKEL STANDER
OSCAR FUSS , DR. LEO BIGELIAN -

HERBERT BIBERMAN ™~ | HERBERT K. SORRELL .

‘Inforrant stated that follow ng iR. ROBINSCH!S introduction a
LR. HYATT spoke on the bond campaign, after which 2 play was produced. It
was armounced that this skit was sponsored by the Hollywood Democratic
Comzittee, one of the leading Commmnist front groups in Hollywood.

Informant stated the entire content of the skit was an inter-
pratation of the Cormunist Party line. The actors, about twenty-five in
mmber, were Iron a show now running in Hollywood at the Assistants league
Flayhouse called *jeet the People.® This is a play produced by HENZY MEYERS,
JAT GOREEY and EDVARD ELISCU, all writers in the Hollywood Studios and on
the radio, and are all well-knoen Comrunists.

The siit dealt in a satirical manner with all those who opposed
those Comrunist supported projects such as: Anti Poll Tax; National service
2atitl B

-2~ Lol
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Party and Anti-lNew Deal Democrats.

vemw o imeEmias 1 boGEES MR

e

Director, FBI . .
Re: Reception at Los Angeles CON v Tg
for Vice President Henry A. ¥allace T ~ 2/15/4h

dct; Price Subsidies; Teheran Conference. Informant reported that the \
nature of the presentation was a satire upon the Republican Party, which \
was portrayed as isolationists and in effect pro-Fascist. The setting was
that of the entrance to a sideshow. On banners were displayed caricatures \
of individuals such as NERBERT HOGVER, THOMAS E. DEVEY; and United States \
Senators and Congressmen such as NYE, WHELLER, REYNOLDS, FISH and RARKIN; i
ROBERT McCORMICK of the Chicago Tribune, and WILLIAX RANDOLFH HEARST. A1l '
were caricatured as freaks to be seen for an entrance fee. The book *Under
Cover? by ROY CARLSON was mentioned favorably. This book is a "must be \
read” by all Cozmunists. Russia was classified as the savior of the world. !

 The skit was written by BEX HECHT, a screen writer, and produced by E. Y.
HARBURG, a producer at Warner Bros. Both follow the Comrunist Party line

and identify themselves with Cemymnist front organizations. Although
ROBIMSON in his opening remarks called for a cessation of 81l partisan
politics, this skit was a particularly viciou_a attack on the Republican

Informant stated that following this playlet ¥R. ROBI'SON
introduced the Attorney General of the State of California, ROBERT ¥. KENNY,
who in turn introduced MR. FALLACE. 1. KEMXY was State Senator before
becoming Attornsy General of the State of California. He has been a con-
stant follower of the Communist Party line and one of the party’s staunchest
defenders in California. lie is the mational president of the National
Lawyers' Guild, a Commnist controlled organiszation which constitutes the
legal arm of the Communist Party. XEMNY'S activities cover a period of

. 8oze seven or eight years and have been such that he has been identified

as falling in lire with sach and every switch in the program of the -
Communist Party. Informant stated XENNY was active in the American League
for Peace and Democracy, the Hollywood Anti-Nazi League, the Motion Picture
Democratic Party, which supported the American Peacs Mobilization, and now
he is the leading figure in the Hollywood Democratic Comrittee, & Communist
front which is the successor to the Motion Picture Democratic Committes,
nelther of which has ever been recognized as a portion of the regular Demo-
cratic Party organization.

: Informant stated that following his introduction, the vice
President spoke for about an hour on the future world to come after the
present war is over. He also stated the Vice President said in his speech
that he was there as the guest of organised labor, the CIO, 4.F. of L. and
Railroad Brotherhoods. He also stated the Vice Presidentts speech was
ezzentially a labor speech and was very well received. ' /

Informant stated there was no ddub£ whatever that the Comrmunist

o .
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Director, FBI -
Re: Reception of Los Angelss _
for Vice President Henry A. Wallace CONEY 2/15/1L

elenent in the Southern California section had so miammgu recep—
tion for the Vice Presidmat, acting through the Hollywood atic
Committee, Labors Comrittee for Political Action and these so-called
*minorities groups" as to enable ther to secure complete control eof the
rehcﬁption in honor of the Vice President of the United States on February l,
i9hk. : _ o ‘

Very truly yours,

~
L

B. B. HOOD,
SAC., -

JGF:KJ
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. ~ Honcrable Henry A. Wallace
oo~ The Vice President - B

. ﬁaahington, D, c, CTh

Ny dear Nr. Vice Preoi.dmt:

s of poaaible 1nt.ereat to ﬂ\ere }ia trananittod
herewith a copy of a monograph proparod caxcaming Ouatm.ll.

The information eontaj.nod thmin has been ooupilod oo R
rron data based on repm-t.s receind fron conriduztial l.nd ro-
liable sources. -

. o ‘.
N e TON BONTAINEB
o e ,_’,“’,_,"l - m P T‘ \
I
i ..‘- cL - 7 :u ‘nlcwn;‘ U uO‘uL
- T DRIES/el63 BYSP ‘@»S\?
’ N 238303 -
Mr, ‘l'ol:eo;x i
Mr. E. Al 'r-m___
W, (Mace :
Mr. Coffey .~ -
R y Ur. Qlavin -
; M. Ladd__
JF':-' e ) 5] . ,
T e (
FEESEE e, Tracy
SR ur, Monr
[t Mr. Carson - . B M ,
¥r. Hend EDER
b e / S, Lo%??#,"{ INVESTIGATION
. Jones CARTICY
. Quinn o T OF JusTioe
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Mr. Tolsen /'

Mr. E. A. Tamm\__-
Mr. Clegg
Mr. Coffey
Mr. Glavin_-

Federal Bureau of Inuestigation

¥nited States Bepartment of Justice Mr. Lad /
. ﬁaalﬁngtmt, I / Mr. Nie o~
Mr. Rose
’ May 12, 194 ‘ -J Tracy
@ . ' JAcers___
%A‘_LJ_{_ OJ./ u\) O\ g!‘ ;’At&—. Mr. Carson
& ! M:. Harbo___
MEMORANDUM FOR THE DIRECTOR ‘Mr. Hendon

. Mr. Mumford_
RE: VICE PRESIDENT HENRY WALLACE'S TRIP TO Mr. Starke
: CHINA AND RUSSIA ' . Mr. Quinn Tamm_
INFORMATION CONCERNING Tele. Room
: : Mr. Nease
You vill recall tha,.'g.nc_onsiderable,,,publinity_m,recently..gi:tan Miss Beahm
to the contemplated trip of Vice President Jenry Wallace to China. Tn- ;.o oo
formation was received from a confidential source by the Washington Field
i Division that Andrei A. Gromyko, the S_qyigt;__Ambassado_z;,_.Washington,,_D. C., advised vice
President Wallace that Moscow was willing Yo issue visas to anyone whom Wallace desired
i to take with him, Wallace stateq that in’so far as he knew John Carter Vincent, Owen
| lattimore and John Bazzard would accompany him, “Wallace indicated that they planned to
visit China and Siberia, He furt, dvised Gromyko that he was looking forward to
seeing him the following Sunday, N ’

For your information the fol owing ng these three Andividuals
has-he.e_n-gbi'éé-.&eﬂu.ﬁnm..tlliﬁletﬂf,&h&i“iﬁiau u ‘

(enat iy RR\zesS, -Qé t\i ;3
Declassif; on: 0ADR e )
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|
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ACTION: .

In the event additional information comes into the possession of the Bureau
regarding the contemplated trip of Vice President Henry Wallace to China and Siberia
it will be brought to your atigex;tj,qq ;,mqujfgf.ely.

Respectfully,




Hnited States Bepartment of Iustice
HWashington, A, ¢.

Mr.
Mr.
Me.
Mr.
Mr,
Mr.
Mr.
Mr.
Mr.

MEMORANDUM FOR MR. D. M. M
. w/

Pursuant to your :lnsﬁructions s Special Agent Browm of the

Latin-American countries. The material as received from Mr, Wallace

-Tracy,

Tolson

E. A, Tamm__
Clegg
Glavin
Ladd
Nichols
Rosen

Carson
Coffey
Hendon
Kramer

McGuire
Harbo
Quinn Tamm

l

Tele. Room

Llaison Section called at the Office off Vice President Wallace on Mr. Nease
August 1h, 19LL, and obtained from himfmonograrhs on General Intelligengcs . . —
Surveys of the United States, as well as a number onographs om "y Gandy _

wzzBetforth-in-the~atfached receipt, which has been signed by Agent
Brown.

the two pieces checked which have been retained in the Liaison Section,
was retained in the SIS Section. <L

AL T TON CONTAIE 2
SR A S

BATES/Ze/fa BYRIQSIR: 5 Roeet w00
Att o2k 303 poES

Upon receipt of this material, the material,with the exception of

It 1s suggasted this memorandum be placed in file for future reference.

tY - 23 f:"u

ac ggp B 1944




CCM*AKR
THE DIRECTOR

D. M. Ia

O]ﬁce Méhéo)zmdum

DATE Auglst 24,

CONFIDENTIAE

au. DADR S lb-f'-3

felt that the follow:mg 1ull be ol interest a &8315




1 ~ JHD:DMM
‘( VTO A‘: D. EOI-A
S ’
/

FROM : J, C. Stric

. r ) wr
- SUBJECT:  HENRY AGARD i
N EE RN oo . . ».
¥r. Nichcls
¥r. Rosern
ur
W
r
»r

_ Hith further eference to the captioned indlvidual t.his is to ,
advise that through the technical surveillance on the Maritime Committee wr. Jores_
in Washington, D. C., 1t has been learned that an unidentified woman L WNO "\ Teia. Rooa

teap ed“zz"co:z::{_ i Yo

Y

nf Harry. B;'idges' Internatiomal—
ashington, D. C., who was a

absence adv:.se -

o was in the’ office %o teﬁ "a meeting is being he. %)

1-25255) 2t 5:00 p.m. at the Carlton Hotel to_coerdinate our activi- 7/

£
tles

in support of .uallace. Subsequegtly on the same day , ‘who ]
identifled herself ‘as being from Henry wallace's office and : (¢
tical with the individual who called contacted the
legislative representative for the NMU in Washington, D. C., who his be .
reported by numerous sources to be a member of the CPA, and adv:.sed*
that she was working with a group at the Carlton hLotel, coordinating the
terial for the Senate fight on the Wallace issue. In addition, she in-
“vited to attend the same meeting mentioned above, which invitation
: he accepted and said that he would attend if poss:.ble, and if not, somecne
\ from the Maritime Comm.ttee would be there. - L , .
N . :
f;\; 'I‘hrough the same source it was lgg.rned that _Pre
of the American Communications Association, had receive wire from _
™ President of the CIO, in which 'instructed tfat the Pres ts
‘‘‘‘‘‘ ynlons should _contact their Senator to confirm the appointment of .
i ry wallace and to oppose the George Bill which would divorce the hecon- 7
‘\ structlon Finance Corporation from the Commerce Department.. B S
D © ACTION: None. Thie is being vrrltten as an informative memorandum
: only. . S A SRR . - ol '--;-
S ppeme®
: . z-m‘-!"'“"" P T . AIEA R 7
. F&:‘\-j‘.‘ v Wevs-s SQ\ ’&% A mnEXE;b E&«m:_:b i
O £/ s;w St T EE
e . i S - 48" “-!‘;a, ~§
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: me FPebruary 1'7, 191.5, iune of th;l‘;EOPLB'S VOIOB" oopiu ct
 which gre submitted to the Bureau separately, contsin an grticle entitl /4!
YANT WALLACE GROUP OPGARIZED.® The article stated-in part that "We Want allsoe
Comnittee of Harlem® was organized last week with offices at 307 Lenox Avenue

. to support the Senate's confirmation of HENRY WALLACE as Secretary of Commercs.
The article stated that the Committee gave & luncheon on Saturday, Februvary 10,
1945, at the Y, M, C. A, tc organise g naticnul delegation to visit the members
of the Senate and plan a "He Wan{ ¥allace® rally at the Golden Gate Be om on
February 25, 1945. Amon the mexbers of the group are Dr. CHANNING H./TOBIAS,

Councilman ADAM CLAYTHW Assenblymen HULANMAACK, cilmen Benjaxin J.
vis snd Charles B Co 111\., and Aspenblynien WI T./ANIREYS, OUY R./EREVER,
H. fzg.u’e, RAY S, JAMFS EGER?/ALLENT, LYNION/HZNEY, Reverend B. @,/ROBESON,

/.usxsas, and MCRAN/SESTON.

Revefend JOHN H omxstm, WAEEL K

STANPERO, AD&

"\_ e
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This mfomtion is boing aubnitted to tbo Bnruu ror mfomuon
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SUBJECT: HENRY AGARD WALLACE
, INFORMATION GONGIBIIIG

I thonght m vould 'be lnterested 1n tho following sumary of in-
formation sppearing in the Bureauts files relative to Henry Agard Vallace, X
the former Vice President of the United States. and present Secretary of Toies Roa Tei—
Commerce. You will recall that Boris Pregel, the head of the Janadian .. .- o
Radium and Uranium Corporation who also controle the Rare Metals Refining  wss ceney ——
Corporation at Mount Kisco, New York, where the majority of the raw materials
for the DSM projJect are obtained, is a close personal friend of Henry Wallace aml
has visited his residence on mumerous occasions. Pregel allegedly translated -
¥Wallace's speeches into the Rnssian language which were used on his recent trip to
Ohina and Soviet Asia. Pregel has been closely associated with Wallacels former
secrstary, Harold Young, and was reported to have sent $10,000 to the Democratic
comittee in Ghicago in an etfort to hsvo ‘Ua.llace renominated as Vice ?rosidont.

Boris Progol is tho mb.‘)ect of considerable mnstigation ‘by nilitary
aathorities at the rresent time in comnection with the DSM project. A review of -
the Bureau's files has disclosed the following information relative to poss!.blo
Commnist or pro-Sov:let connections npon the part of Ualla.co: S

According to 'Vho's 'ho 1n Amorioa.' Henry .lga.rd. Iallaoo vsg 'born in AMailr
County, Iova, October 7, 1888, the son of Henry C. and May (Brodhead/ Wallace. BEe
received a Bachelor of sclmco Degree from Iowa State College in 1910 and an '
Honorary Master of Science Degree in Agriculture in 1920. He married Ilo Browne
of Indianola, Iowa, May 20, 1914. At the present time he has throo ohlldren: -
Benry:B. Wallace. xo'bert B. Valla,oo, and Joan B. Va.lhco- e ,

'alla.ce was na.do the Luociato ld.itor of hil father's pu‘bllcation. =
"Wallace's Farmer," in 1910 and held that position until 1924, at which time he
was named Bditor. He edited this magazine until 1929 at which time it was merged
with the "Iowa Homestead,® and he edited the combined magazines until 1933. Fol--
loving the election of l’reoldont Franklin Delano Roosevelt as President of the
United States and his inauguration on March 4, 1933, he was named Secretary of .
Agriculture and was subsequently elected Vice President of the United States in-
1940. He has bdeen the author of several books including, “Agricultural Pricos"
publighed in 1920; "Corn and Oorn Groving,® 1923; ®Correlation and Machine
Calculation,® 1924; "Anmerica Must Chooss," 1934; "Statesmanship and neliglon,
1934; ¥Technology Corporations and General Welfare,® 1937: 'Rw !rontioro.' 1934'
'Whooo Oonstlbution.' 1936: and. "Paths to Plonty." 1958. 0 v

‘\‘r,

It is 1nterest1ng to noto thst Vallaco' s 'brothor-ln—lu. Dr. ',Chaa;l.;,,,‘_*-’:‘]
.Bmggmann is tho Swin Minister to the United Bta.tol. R R S )
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Association with Comrmni st Controlled Organizations and Members of the
Gommunist Political Lssociation or Sympathizers

- Ihe files of the Bureau disclose that Wallace was a member of the League
of American Writers in 1942. He contriduted to a booklet published by this
organization during that year. It is to be noted that the Interdepartmental
Committee and Special Committee on Un-American Activities classified the I-eagu.e
of American Writers as a Oommuniat Party front organization. -

Wallace was listed as one of the prominent people 1ﬁterested in the
“American Youth Congress, an organization considered to be und.er Commmunist domination
and control.

During the period of time ¥Wallace was Vice President of the United States,
~ he frequently made speeches baefore organizations allegedly subject to Commnist or
Soviet control. On mumerous occasions known members of the Comminist Political
Assoclation appeared on the same platform with him, At a reception held in los
Angeles February 4, 1944, sponsored by the United Citizens Committee, Ralph COlare,
the Secretary of the Studio Drivers Local #399, AF of L, was one of the individuals
scheduled to sit on the platform with Wallace. When Clare arrived to teke his seat
and looked over those present, he turned and left the platform. Clare later stated
. that his reason for doing so was that he did not want to sit with such a Ygang of
Communists.” ) - . ' ..

An article eppeared in the "People's World® for April 24, 1944, stating
that Henry Wallace had sent greetings to Paul Robeson on his 46th birthday. Paul
Robeson is considered a key figure in Commnist activities on both the East and
Weat Coasts of the United States.

On November 17, 194Z, information was o‘bta:lned through a technical
surveillance that George Wilson, the head of the Harry Bridges Victory Committee,
advised Harry Bridges that he had seen Wallace relative to the Bridges deportation
matter. Wilson said that Wallace told him he and President Roosevelt were not
epearing at that tine I'hey also d.i.scuued Vallaco 8 forthcoming trip to the West

Coast.. B | o (4}(4}(‘4/(-&/(7/(qﬂ




An Impersonation investigation of David Karr in 1944 was conducted for
allegedly representing himself as an employee of Vice President Wallace's office.
At the time Karr was interviewed he stated he had been closely associated with
¥Wallace since 1943 and had been with him when all his public appearsnces were made.
Ie.rr stated his expenses were paid by Harold Young ¥allace's Secretary.

¥Wallace was interviewed to determine vhether Karr was an employee of his
office and stated he bad known David Karr for a year and a half and held him in
high regard. He stated he liked David Karr personally and frankly admired him be-
cause of his continuous action in behalf of liberalism. However, he was not in his
employ or attached to his staff. During the course of this interview Wallace
advised Special Agent in Charge X. E. Kuhnel that when the var was over "you would
likely see the President step out as Gomander-in—dhief and go forward in the cause

of libera.lism.

"The National Maritime Union convention was held in New York City J’nly 6
to 10, inclusive, 1943, and a telegram of greetings from Vice President Wallace
was read. The Committee later passed a resolution favoring Wallace's poeition and
condemning that of the then Secretary of Commerce, Jesse Jones. You will recall
that Jones and Wallace received conaidera‘ble notoriety at that time relative to

..theirpolicydisagreements. (\6)(7)“)(‘)(7}‘/)




You will recall that "Blackie" Myers is the Vice Presidemt of the NMJ
and a known member of the Waterfront Section of the Commnist Party. Ferdinand

‘Smith is an alien Negro who was recently forced to resign from his position as

Secretary of the EMU following adverse publicity resulting from his status as an
alien campalgning on behalf of a Presidential candidate coupled with union require-
ments that its officers be citizens of the United States. Smith is a kmown member

of the Waterfront Section of the Commmnist Party. Joseph Curran is President of

the National Maritime Union and is closely associated with known members of the
Communist Political Association. During his temure of office, the NMU has followed
the "Commnist Party line.® : A )

Through a technical surveillance on the Maritime Committee in Washington,
D. C., during Jamuary, 1945, it was ascertained that an unidentified woman who
stated she was Mr. Wallace's secretary, attempted to contact Harriet Bouslog, the
Legislative Representative of Harry Bridges' International Longshoremen's and Ware-
housemen's Union in Washington, D. 6. Mrs. Bouslog is a personal appointee of
Bridges. In her absence this unidentified woman advised Frances Jacobsen to tell
Harriet "a meeting is being held tonight (Jamary 25, 1945) at 5:00 P.M., at the
Carlton Hotel to coordinate our activities in support of Wallace.® Subsequently '
that same day, a Miss Fraber, who identified herself as being from Henry Wallace's f
office and who may be identical with the individual noted above who called Mrs.

‘Bouslog, contacted Hoyt Eaddock, the Legislative Representative for the NMU in ,\

Washington, D. 0., who has been reported by mumerous sources to be a member of

4




Commnist Political Association and stated she was working with a group at the
Carlton Hotel coordinating the material for the Senate fight on the Wallace issue. -
She aleo 1nv1tad Haddock to attend the same meeting mentioned above.

On the evening of J'ama.ry 1, 1945. ﬂ.ce President Henry A. Wallace was
the guest news commentator on the program of Johannes Steel. It is to be noted

“that Johannes Steel was formerly a close associate of well-kmown Buropean

Commnists, and allegedly received the majority of his inside information on
Baropean political developments through an underground commnications system -

with ¥Wili Muenzenberg, the Soviet agent in charge of Western Burope prior to his
assassination. Johannes Steel has followed "perty line® to a considerable degree
in his news analyses., His latest radio sponsor is the Electronic Corporation of
America. The Electronic Corporation of America is a concern manufacturing
electronic devices for the Army and the Navy, the president of which is Samuel J.
Novick, a heavy contributor to Communist controlled organizations amd a close
contact of Arthur Alexandrovich Adams, Soviet esplonage agent who has used the
Electronic Corporation of America. as a business covqr for his ospionage activities.

. Daring the course of this broadcast, ¥Wallace stated that ths United States
must think more about killing Germans and less about postwar problems. He stated
that the time for boundary talks (apparently referring to the Polish question) was
not nowv. He stated that the duty of the United States was to prepare for full
postwar employment. He further stated "the common man must educate and organisze
himself for political and economic responsibility in action, dut even more
important, he must go beyond the material as‘_pects of power and ask what are the
supreme human values.® :

Qontacts with Negro Commnist Controlled Orga__nizations and Individunals

As noted above, Ferdinand C. Smith, a Negro alien, allegedly had dinner
with Wallace during the period of time he was Vice President of the Unlted States
in the company of Frederick 'Blackie' Wers and J’oseph Curran,

_ According to an article which appeared in the 'Hichigan Chronicle,”® a
F¥egro newspaper, Wallace was a sponsor for a win-the-war rally held in August,
1942, by the Negro Youth Council for Victory and Democracy in Detroit. Michigan.
Wallace sent his personal endorsement of this ra:lly.

- An article which appeared in the "People's Voice,® a Negro Communist-
controlled pudblication in New York Oity, on September 2, 1944, carried this head~-
line: "Henry A. Wallace takes 'People's Voice! staff by surprise.® The article
continued with a statement that Wallace walked into the "People's Voice® offices
the previous Monday afternoon, unannounced, for a friendly chat with his close
friend Adam Clayton Powell, Jr., a Oongressional candidate vho was away on
vacation at that time, It further remarked that Wallace asked Powell to report
to hin on vhat he considered employment conditions in postwar Harlem would be.

It 1s to de noted that Powell was elected to Congress during the recent elections

and it is known that he has closely alsoc!.ated with the members of the Commmnist
Political Associati.on.




¥Wallace vas selected as minber two on the Negro honor roll published
by the "Chicago Defender,” a Negro publication subject to considerabdle Commnist
influence, for the year 1943, . : A .

Public Appearances and Speeches Before Pro-Commnist or Pro-Soviet Groups

Volume No. 7 of the Dies Committee Reports, page 4483, states that
¥Wallace gave the opening speech befors the International Congress of American
Democracy as well as the Consumers'! Kational Federation in 1939. It is to Ve
noted that both of these groups are considered as subject to Commanist control.

On May 8, 1942, in New York City, he addressed the second annual congress
of the Free World Association. This speech has been entitled, ®The Price of Free
World Vietory," and was later printed and published by the Office of War Informa-
tion and disseminated by Qovernment frank, During the course of this speech,
VWallace made the statement: "Some have spoken of the 'American century.' I say
that the century on vhich we are entering, the century which will come out of this
war, can and must be the century of the common man.® This phrase, "the century of.
the common man," and excerpts from Wallace's speech have received considerable

“publicity throughout the Commnist-controlled press,

During this same speech Wallace referred to the various wars which have
been fought during the course of history as revolutions, statingt ¥The march of
freedom of the past 150 years has been a long drawn-out people's revolution.® He
further stated that the people's revolution aims at peace and not at violence and
the people at the present time are on the march toward even fuller freedom than
the most fortunate peoples of the earth have hitherto enjoyed. He stated that the
people's revolution of the past 150 years has not been completed either here in the
jsé- United States or in any other nation in the world and that this revolution cannot
b stop until freedom from want has actually been attained. Wallace further stated:
"The people's revolution is on the march and the devil and all his angels caanot
praevall against 1t.®- ’

The above-mentioned speech was the theme of a dinner sponsored by the
Joint Anti-Fascist Refugee Committee at the Astor Hotel on October 27, 1942,
sponsored almost in its entirety by kmown Communists. This dinner was part of &
drive to free anti-Fascist fighters held in Vichy, Prance, who had served in the
Loyalist Yorces during the Spanish Civil War.

On Noverber 8, 1942, Wallace was the principal speaker before a mass
meeting held in Madison Square Garden by the Congress of American-Soviet ¥riendship.
His address was entitled, ®Tribute to Enssia.' Wallace praised the Soviet Union,
stating 1f Bussia can contimue the progress she has made in the last tventy years,
in the next twenty she will surpass the United States. This speach was lat

printed and a foreward by Corliss Lamont added and it was sold in all Co
bookstores. s
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¥allace has frsquently appeared as a speaker before pro-Soviet and
allegedly Oommnist-controlled organizations, such as his speech %8alute to Our
Russian Ally* given before the Congress of American-Soviet Friendship in New York
City during the latter part of November, 1942; his speech at the opening of the
Amsrican-Soviet War Exhibit in New York City Jamuary 3, 1943; his speech before
the mass meeting held by the National Council of American-Soviet Friendship,
_Incorporated, in New York City in November, 1943; and his speech before the New
York celebration of the 26th anniversary of the October Red Revolution in 1944,
He has frequently sent greetings to meetings of this nature which he was unable
to attend personally. » o _ - Lo

On May 18, 1943, at an American Labor Party dinner held at the Hotel
Commodore, New York City, according to an article which appeared in the "Daily
Worker," Wallace clashed with David Dubinsky of the International Ladies Garment
Workers Union. This article stated that after Wallace gave his speech Dudbinsky
followed him with an extremely anti-Soviet talk. W¥hen Dubinsky sat down, Wallace
told him, "Dave, I believe Russia serves a good cause.” -

According to an article which appeared in the Washington Post for
September 23, 1944, in a speech before the National Citizens Political Action .
Committee given September 22, Wallace stated that the postwar era needs a liberal
program. He sald everything in the postwar world depends upon what happens to
liberal forces here in the United States and if liberalism goes under, there will
be grave danger of more bloodshed. He further stated that the Democratic Party
mst make itself a truly liberal party or it will be discarded. ~ ot

- In a-speech given in Seattle in February, 1944, Wallace reiterated his
remarks set forth above relative to ths peoplels revolution now in effect taking
Place. In addition to the four duties of the people’s revolution he previously
set forth, he enumerated the three ontstanding peacetime responsibilities as he
saw them. They are: (1) The responsibility for enlightenment of the people; (2)
The responsibility for mobilizing peacetime production for full employment; and X
(3) The responsibility for planning world cooperation. - e _

The above-mentioned speech was later interpreted by a pro-Communist
speaker as stating in effect, "We wish to bdring the revolution peacefully and
without dloodshed, if possidle, but of one thing be assured, the revolution is
coming with or without bloodshed.® Wallace's remarks were interpreted as in
- effect stating that the lands of the world were red with the blood of the people's
revolution and that the revolution was on the march and with the end of this
revolution, apparently referring to the present war, the century of the common man
would begin. ’ . . «
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VWallace has written several articles which appeared in the "Free World,®
the publication of the Free World Association, a group in New York City subject
to considerable Commnist influence. - In March, 1942, he wrote "Economic Basis
for Inter-American Relations.® In August, 1943, he wrote an article entitled,
SAmerica Tomorrow." In June, 1942, he wrote an article entitled, "The Price of
Free World Victory," which actually was a transcript of his speech before the
second anmal congress of the Free World Association. This speech was later
pudblished in the Oarpatho-Rnssian, Croatian, Oszech, Finnigh, Greek, Hungarian,
Italian, Jewish, Polish, Rumanian, Bussian, Serbian, Slovak, Spanish, and Ulnrainian
languages by the International Workers Order and received wide distribution.

On June 10, 1943, at a meeting of the Victory Youth Clud Branch of the
Young Communist League in Minnespolis, Mimnesota, cards were passed out to those
present to de used in corresponding with persons in the USSR. 2Xach card bore
printed statements by Vice President Wallace and Joseph X. Davies, the former
Anbassador to the Soviet Union, indicating their friendship toward Russia.

O - )

(&)

()

Irip to South America and Contacts with Sonth American Communists

Vallace was named a special emissary of the President of the United States
to visit the majority of South and Latin American countries for good will purposes.
On this trip he was accompanied by Lawrence Duggan, formerly of the State Depart-
ment, and Hector Lazo, Assistant Director of the Board of Economic Warfare. ¥hile
in Peru he granted a press confersnce to representatives of the United States and
Peruvian press at which Special Agent George L. Keller was present. One reporter
reminded Wallace of a statement hé had made at a Pan-American press conference to
the effect that the United States Govermment was thankful for the Commnist inter-

. Yention in the present war and asked whether the United States placed conmméh

L+




on a basis with Pan-Americanism. Wallace answered: WAt the present time Pan-
Americanism is not sufficient; Communism is necessary to effect a world peace.”

- Lawrence Duggan, one of the individuals who accompanied Wallace on this
trip, was formerly chief of the Latin American Division of the United States .
State Department. Whittaker Chambers, a former member of the Soviet Secret Intel-
ligence Service (NXVD), who was connected with the Communist Government underground
in Washington, D. C., stated that Duggan, although not a party member, was believed
to be connected with the NKVD, He stated that Hedda Gumperz, an Anstrian Communist
alien and her husband, Paul Massing, vho were doth members of the REussian terror
apparatus of the OGPU, as the NXKVD was termed prior to 1934, were direct

| Tollowing Cespedes' arrival in the United States, Wallace allegedly in-
duced the *Radio-Keith~Orpheum Company® to pay Cespedes $600 a month becamse of his
possession of material for a book relating to the working conditions of the
Bolivian miners. Through Wallace's intercession, the Board of Economic ¥Warfars
allegedly reimbursed Radio-Keith-Orpheum for these payments.
S TeTomReR hrtrphean Tox these payments. ) »)e) g )7

- LRSI

Trip_to Ohina and Soviet Asis

In May, 1944, Wallace was sent to China and Soviet Asia o# a special '
mission for the President. Press releases at that time indicated that the primary
rurpogse of this visit was to induce Ohiang Kai-shek to cooperate with the Gh.tne{

—_— <
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Communists. Wallace was accompanied on this trip by John Carter Vincent, an
employee of the ¥ar Eastern Division of the State Department, Owen I.a.ttinore. and

" . John Newbold Hazzard.

Oven Lattimore was appointed Political M.viuor to Generalissimo chia.ng
Kai-ghek in 1941 upon the recommendation of President Roosevelt. He is the Vice
Chairman of the Maryland Civil Liberties Committee and on February 12, 1941,
appeared on the same program with Frederick V. Field, Executive Secretary of the
American Peace Mobilization at a rally held in Washington, D. C., sponsored by
that group. It iz to be noted that the American Peace Mobilization was one of
‘the organizations designated as subversive by the Special War Policles Unit of
the Department of Justice. At this meeting Field advocated that the United States
aid China and cooperate with the policy of the Soviet Union by withdrawing all
aid to England. It is to be noted that this rally was held prior to the German
invasion of the USSR in June, 1941. Lattimore has been closely associated with
pro-Commnist and Soviet groups on levoral. occasions. ¢ t)er)ce)

e )

ACTION:
The above dgta are for your infomtion;
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SUBJECT: = HENRY AGARD W. CE
INFORMATION CONCERNING

Reference is made to my memorandum dated April 3, 1945,
captioned as above, setting forth a summary of the information appearing
in Bureau files relative to Wallace. Another reference to Wallace which
was previously unindexed has been found and is set forth for your infor-
matione.
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Office of the Legai Attache .
Buenos Aires, Argentinas
February 18, 1946

SEC;&T-AIR COURIER

Re: COMMUNIST PROPAGANDA ACTIVITIES
SECURITY MATTER (C) '4:—__

_ ' eyt -
Dear Sir:

_ From time to time the Communist press in Argentina
concerns itself with the activities of high North imerican
officials who are in public office. Although information which
appears in the press concerning the officials may be of a '
critical nature, it is noted that Communist newspapers in ’
Csﬁrgentina always make favorable comnments concerning Mr. HENRY/Q’
WALLACE, Secretary of Commerce of the Fresident's cabinet]

-——_—/

Director, FBI

In this connection the attached newspeper clipping
is being forwarded to the Bureau as of possible interest.
This item was taken from the January 24%th issue of the Com=-

munist daily newspaper ALa Hora" 1n Buenos Aires and was
written by LEONIDAS, BANCA who is stated in the article

to be the New Yorlk correspondent of "La Hora". The news-
paper article is entitled "H. Wallace Continues the Tradition

of Roosevelt."

y yours

1 prrORATON aammtﬁ”
B b 7 Goid]

stk

RECORDED COPY FILED IN & ¢ :'.<o1’0ﬂ’ozfi /= b

mxi\ff_/_(,!g3 BV.SQ\QxS ames P. Joide, Jr.

2 E303 Legal Attache
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Esto s, Wallace canfia
* blo, - El octxal secretario
de comercio de los Estados Unidgs
tiene, como wuno .de su3 objelivos
rincipales, el de la obt n de
rabajo para 60 millones de cluda.
-danos de estc pais, Y para que ese
objetivo se¢a elcanzado, no encuentrag
", MEJOr QUE. ropy ;
desde gx puesto
en el pabinete de}
esidente Tru.
an, dirigirse qf
teblo para de- -
irle -que es ¢]
eblo mismo el |
€, €On S mo.
vilizacion, ha de -
dar los psos ne.
cesarios para que
f3e goblerno cum-
2la Ia promesa
zue habia hecho
oosevelt, y Tw
Requramente ha.
&ria.

wunciado en e
4 Sorazim de lg re- .
gidén agricola por excelencia de g3t

s
pais, en la_ciudad de Saint Pay], eli
" manifestd: “Ne.

22 Iy apons

en cada cirewito ‘electoral, en
distrito electoral de? pais.” En Dtray

bras: el pueblo e en sus ma.
nos el instrumento del voto, que,
bien ejercitado, {uede darle o que
Jos go ernantes le niegaw,- - . S

allace "ha Namado G los. agri.
cultores em apoyo de ia Ley de Em-
leo Total prometida por 0,

anbre los comgresales y exigiries ao.
cién. Pues, segiin sus propias pala-
bras, para eso fueron elegidos, pa-
ra gue ae‘hicieran las h‘;o“; que qu’ez
eblo quiere e se Aaga:
ﬁ': n hacqe':-n a titulo &dw&.
. Por intermedio de las orga-
nhnc&’;nes de los agrioultores,
Wallace sostiene gue dede redac.
tarse una Carta Econémica Naclo.
- nal, en la que debe recomocerse a
eg'lla “iguales derechoa ﬁg
hg‘dsa para avlliar lﬂ; ;,ala
permita wna_vida.decents”; que
g!“digponcr ds esc carta serd aung -
i,y ey on, e peniido ~oor
mun, y qus e . :
s aim.? “Zx voluntad de la gran me-’
yoria del pueblo”. .~ S
El secretario de comercio de lop
-Eatados Unidos indudadlemente no
tenia sus pewsomionios ex medidas,
demagdgicas, amegwramdo %Muub
1 900 o comadicado participaciin o
ganancias, pero, eln gusrerio, salié
&l encuentro de ese ¢ ds “pone-
cens” prsslecwn;la u::do mani-
Jesté que B loma mgumg
traba: ra todos, con salarios gud”
pe'rml?ar levar wna._vida dacente,
70 hadbrd de resolverse conm wno o
doa_decretos, 2ino que faerd mece.
saria toda u?‘? serie de. qwdidaa ”g -
ecisiones icas”, patbicrear
t(cbajo,‘ns’e?mrnn-m bugnos anla.

rin- t
5 SI0 MG parte del

aumeut;zk del costo wfs l‘a’“ ﬁg qu.eﬁ

:aructe ao'ﬁ‘n ‘-~:’-r'°¢—-:~

~~ " LEONIDAS LABANCA -
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escribe Lednidas Lohanen e

Sy eea

Tradicién de

Roosevelt g
| S corresponsa] en Nueva York' '
NUZVA Y ORRE, encro 29..— Hen.
Wellace sigue 19 tradicion de
09sovcltl.  Esio es, Wallace confia

en el pucblo, Bl aecretario

X de comercio de loa Estados Unidos
'+ ttene, como uno de sus objetivos
1 rrmc:palea. el dec la ob n de
~ 4 trabajo para 60 millones de cluda.

-danox de estc Pak < ¥ para gue ess 5‘
4 objetivo 3¢a alcan.ado, no encuentrg
; Meda mejor que,

desde gu puesto

x5 en el pabinete del
estdente Try.
an, dirigirse al
teblo para de-

.- despues de In muerte del”Roos-
ovell, empezaron a aparecer
visionistas”,
pleo para m
empleos posibles”, de-
cirlo claramente, ‘los eueaguchados,
enemigos de que e} pueblo temga
trabajo. Wallace les dijo o los agri.
oultores que Ia’ Leg de Trabaj pa-
rg todos significar que los o 0%

L podrdn tr al mercads a6 Ilenar sus

¢ canastas con mercadcrias, lo aue a

#u vez significard prosperidad para

;537 log agricrliores, que habrdn de ser
‘v-;z day principales productores de_esas

mercadertas, amenaza de la
desocupacién en masa, de cardcter
€ronico —agregé— es tan peligrosa
como la amenaza de guerra”, § sos-
= <ty tuvo € el pals wo pucde permitir_- i
8¢ el lujo de otro e¢iclo de prosperig
dad y depresicn, con lo gue, £2gu.
ramente, 3¢ referia g los tiempos
de Hoover, en que la gran mase del
pueblo debié recurrir o las Hoover_
villes, o sea, las Villa Desocupacion,
parc no bir definiti ente, -
8egun Wallace, la tnica posibili.
dad de impedir que vueclva o repe.
' tirse el caos de 1930, es presionar
. #nbre los comgresales y exigirles ac-
cién, Pues, segtin sus propias pala-
bras, pare eso fueron elegidos, !
ra %1;3 &e hicieran layhcom Que eol
o quiere e 8¢ hagan
33’ podrian hag:rac a ttulo gdqr:&
P por intermedio de las orga-
nisaciones de los agricultores, -
Wallace sostiene que debe o
tdrse una Carts Econémica Nario.
nal, en la gue debe recomocerse o
todo el pueblo “iguales derechos v
opmunﬁﬂ‘des para ganar un salario
que permita una_ v a.decente”; que
el disponer de ésa carta serd ung -
simple cuestion de aentido-eco-
min, y gue elqueae?utenga-o'
es zino "Z:‘ voluntad de ja gran ma-
yoria del puebla”, .- oo
E] secretario de comercio de loy
Unidos 1e

Estad SRdred,

domagomican anemioe en gwinal.
: cas,  asegura agwinal.
. dog o concediendo sarticipacion ew
J anancias, pero, sin quererio, salld
1 encuentro de ese #ipo de “pang .
ceas” preelectorales cugndo meni- PR
festd que ol problemas do_ase, N -
trabajo para yw
permitan Uever wna -vida decente,
7o Rabrd de resolverse con Mo o I
dos decretas, sing ‘Gue “serd mece- LN
saria toda una serie de. idas .
politicas”, pa;

Que -esae. condiciones

b la contvaparte del

aume::t;_ del costo de lg widn s
tege

Aren

e vee ure
sET
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TRANSLATION FROM THE SPANISH

Leonidas Lablanca ' 3

H. WALLACE CONTINUES THT TRADITION OF ROOSEVELT

=~ New York Correspondent - q.!.', gﬁ:gq Q"'IQN BG“TAI [D

:5-3 N L”q! '&'!Hm
(From: "LA HORA" of Buenos Aires, Argentina, Jamary 21,‘«-3194%)4% HITR R
- DATE s/t BYSPIOSKkIO

NEW YORK, January 23. - Henry Wallace contirues the tradition of Roogzvefz. fﬁ?t
is, Wallace confides in the people. The present Secretary of Commerce of the United
States has, as one of his principal objectives, that of obtaining work for 60 million
citizens of this country. And in order that this objective may be achieved he finds no
better way than his position 'in President Truman's Cabinet in order to address the
people themselves telling them that it i5 the people themselves, with their mobilization,
who must take the necessary steps in order that the Government fulfill the promise made
by President Roosevelt - a promise which surely would have been fulfilled if he had lived.
During an address given in the heart of the Agricultural region par excellence of this
country, the City of St. Paul, Secretary Wallace declared: "It is imperative that the
represertatives elected by us maks a statement on their policy to be followed in the
Federal service ... All of you know where tre final responsibility rests. That responsi-
bility is in each electoral circuit, in each electoral district of the country." In '
other words: the people have the 1nstrument of the ballot in ~their hands, whmch w1391)
used, can give them whatever their leaders deny them. : :

Wallace has urged the Farmers to support the Full Employment Law promlsed them by
Roosevelt. Shortly after the death of Roosevelt the "Revisionists® began to appear -
those who spoke of "employment for many" or of "all the employment possible" ~ or -
clearly speakingz, the "hooded ones", enemies of the working people. Wallace told the
Farmers that the Employment Law for everyone will mean tihat the workers will be able to
go to market to fill their shopping baskets with commodities. In turn, this will mean
prosperity for the Farmers who will be the principal producers of these commodities.
"The threat of mass unemployment of a cronic nature - he added - is as zreat a danger as
the threat of war is"; he maintained that the country cannot allow the extravagance of
another cycle of prosperity and depression; he undoubtedly was referring to the days of
Hoover whern the great mass of the people had to resort to the "Hoover-villes", in other
words the Unemployment Villas in order not to be completely overcome by the depressicn.

According to Wallace, the sole possibility of preventing a repetition of the chaos of
1930 is to exert pressure on the Hepresentatives and demand action of trem. For that
matter, according to his own words, they were elected in order to do the things the people
desire them to do and which they could not do themselves by 1nd1v1dua1 title or by
intermedium of the Farmers!' organizations,

¥allace maintains that a National Economic Charter should be drawn up which would
endow all the people with "equal right and opportunities for earning a salary that would
allow them a decent 1life"; that the preparation of thet Charter will be a simple question
of common sense and that it would represent "the will of the great majority of the
people® alone.




The Secretary of Commerce of the United Siates undoubtedly does not have his
thoughts in demogogical measures, in securings gifts or participating in any profits,
but without desiring it, he encount.ered this type of pre-—electoral "pancreas'" when he
declared that the problem of assuring work for everyone with salaries which permit the-
establishment of a decent life will not be able to be solved with one or two decrees, but
that a "whole series of measures and political dscisions will be necessary" in order to
create that work, to assure good salaries and to make these conditions exist, without the
counterpart of an increase in living costs whlch characterizes every change in this
country.

LEONIDAS LABLANCA.

Translated by:

William J. Nolan
July 8, 19456
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EMBASSY OF THE
UNITED STATES OF AMERICA
HABANA, CUBA

April 11, 1946

= ol

Director, FBI

AEDITORIAL PAGIRAS,“ .
-aka, Libreria Paginnl
SECURITY MATTER C & R

- Raference '4s made to the report of Special Agent
_ 0. Lu'rence Rice dated April 11, 1946, at Habana, Cuba, in
q the above-sntitled matter, wherein information 1s set out -
concerning the advertisements featured by captioned company
concerning the book "El Engafio de Las Raszas" (The Daceit of
‘the Races), written by FERNANDO ORTIZ, President of the -
o . IKSTITUTO DE INTERCAMBIO CULTURAL CUBAHO-SOVIETICO (CUBAH--'J
© -, SOVIET INSTITUTE OF CULTURAL RELATIOhS). G - SR

S N PR . .
x\??“““‘i’ii For the Bureau's furthor inrormation, the Communiat
< ‘dq;lxﬂgggfpapor "Hoy" has in recent wesks carried advertisemcntl

l‘{ for ITYTPORIAL PAGINAS, S. A., featuring this book, and also - .-
~  carrymg in the advertisement an endorsement of the book by
' EENRY'4#/ALLACE, Secretary of Commerce of the United States.

~ Théendorsement 1s in effect as follows: "FERNANDO ORTIZ,

& . 4in his book, does away with the racial theories that - th= Nazi-

5 Fascists have sustained. It is published at an oppOx{tno tims
- since despite the defeat of Nazi militarism these thec™ N
_'8till infeast many parts of the world.": Beneath this .C? ﬂnnt

. appears, what purports to be, the signature of HENRY AG DsCE,
lnd below thnt, Secrotary or Commerce of ths UnIE d 5%&?3!‘"“
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‘ 1 Likeviue in the magazine, "Cuba y La U.R S.S., pub-
lishcd by the CUSAK-SOVIET INSTITUTE OF CULTURAL RELATIONS,
- WALLACE's endorsement 1s also mentioned in ads carried by
 EDITORIAL PAGINAS, 8, A. for the sals of this book, however,
. no identification of WALLACE as an orricial or ths U._S.
. Govornmant 1s mado. e
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I have been advised by my San Francisco office that Renry Wallaca,
Secretary of Commerce, is scheduled to make an address at San Francisco on

the night of April 22, 1946. On April 19, 1946, Mr. Y (Ostrow, a reporter

for the San Francisco News, telephonically contacted the Special Agent in

Charge of the San Francisco office and stated that his office had received :
a number of telephone calls stating that the FBI was checking on the sponsors
of the Wallace meeting. The Special Agent in Charge of the San Francisco -
office emphatically stated to Mr. Ostrow tha.t there was absolutely no .
truth in these statements. I - S R )

I wanted to adv:lse you of this si'buat:!.on and of ﬂxe fact. tha.t
this Bureau is not conducting any investigation of Henry Wallace, of his
\ meeting in San Francisco, or of any of the persons sponsoring this meetinge

. Because of Mr. Wallace!s propensity for believing such stories about the : (/
" 3 FBI, I wanted you to know of this situation in order that if lr, Wallace e
% speaks to you, you will know that there is no truth in these stories. ? T A
TN -ECOR J .l : -l’l"
| o RLBECIUATON BONTAINEF Y ILJLZ_
-'1-_':'}‘ 5e
e ey LS P71 ETASED P R Dl

4//3»/4( CA Wl BB TR
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Wallace

These Days WI'l'h Lefhsi' Groups

b By NED BROOKS scripm-ﬂownd Btaﬂ erm

Left-wing pohtxcal groups are seeing more and more of SecretaryﬁVallace. Busmess orgamu

tions are seeing him less and less.

Since Jan. 1, Mr, Wallace’s pohtlcal a;idresses have outnumbered his appearances before ‘business-

men by about two to one.

Six of his 10 speeches on politxca.lT

fopics have . been delivered under
auspices of labor-atffiliated organiza-
tions, the remainder under regulor
Democratic sponsorship.

- Some observers view the Secretary’s
‘emphasis on political speechmaking as
an effort to cement alliances with ele-

- ments of the party which supported

" him unsuccessfully for the vice presl-

. dential nomination in 1944.

LOOKING TO 1948

They foresee another bid on Mr.
Wallace's behalf in the 1948 conven-
tion, possibly for the presidential nom-
ination, but more probably for the
vice presidency. If the latter move
- gucceeds, . Wallace would be
groomed for the top spot in 1952,

But friends of Mr. Wallace say
sole interest at present is in carrying
forward the Roosevelt New Deal ideals,

This campaign, Wallace associates
say, has the warm support- of Presi-
dent Truman. On June 14, Mr. Wal-
lace will visit the President’s home
state for a speech before the St. Louis
Liberal Voters Ieague. His next
‘speech 15 Friday night before a New
York American Labor Party rally in
New York.

Meanwhile, Mr. Wallace’s open flirta-
__jdon with left-wing groups has pro-

O
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duced react.ions on Capitol Hill, where
the House recently trimmed his 1947
Commerce Department appropriations
$30 million below Budget Bureau esti-
mates. The bill is how awaiting Ben-
ate Committee action, - .

The pruning- dealt a blow to Mr.
‘Wallace’s plans for expanding his De-
partment’s functions, particularly in
the field of aid to small business, -

Reports reaching businessmen that|_
Mr, Wallace is losing interest in trade
development functions of his depart-
ment have met prompt rebuttal. One
story of poor relations between the
Secretary and 'his Business Advisory
Council brought George M. Humphey
from Cleveland to assure Mr. Wallace
of the group’s confidence,

Mr, Humphrey, president of the M.
A. Hanna Co. mining and steamship
firm, is chmrman of t.he 45-member
council

SPEECH SPONSQRSBIP o

The National Citizens Political Ac-
tion  Committee, ally 6T "TIO's PAC,
‘has sponsored speeches by Mr. Wal-
lace since Jan. 1 in New Haven, New
York and San Francisco.

-He also bhas appeared before the
convention of the

AN CONTAIED
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United Office and
Professiong] Workers. (CJQ) in Cleve-

|

ers Association in Boston md Michlnn
Citizens Committee, non-parﬂsan pont.-
ical action group in Detroit, -

His appearances under regula.r pu'ty
sponsorship - have been before the
‘Women’s Democratic  Club of Wash-
ington, Jackson Day dinners in Wash-
ington and Los Angeles and a Jack-
son-Jefferson dinner in York, Po.

HIS ENDORSEMENTS

At York, Mr. Wallace endorsed "m
very good friend” Sen, Guffey (D, Pa.)
for re-election. In other»s'peeches he
has espoused universal social security
coverage, industrialization -of unde-
veloped areas of the South and West,
abolition of Southern poll taxes, crea-

‘{tion of a permanent Fair Employment:

Practices Committee and passage of
the loan to Britain. |
As proof that Mr. Wallace has uoq
glven the cold shoulder to business in,
"his capacity as a Cabinet member, as-
sociates cite his appearances this yeas.
before the Farm Institute in Des’
Moines, World Trade Conference in
, Chicago, American Retail Federation
'in Washington, Chamber of Commy
in Miami, Retail Grocers and
visioners in Boston. Late last
he addressed the National Man
turers Association in New York. .
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Learning the Hard W{ y- j

jecretary of State Jimmy Byrnes comes homgffrom the !
ris peace parley moaning that the ‘Russians wrecked |
and the columning brothers, Joseph and Stewart
Alsop, produce a i
. piece for the May
- 20 issue of Life,
L gTo aning that
| American liberals
l are so in love
with Russia they,
* are “destroying
their nation’s
chances of build-
ing a peaceful
world order.”
The Alsop doc-
trine runs as fol-
lows:

‘

- AV
& P
]

4

H. Wallace

“The majority of liberals are so preoccupied with for-
1 policy that they have ceased to think constructively
out the pressing problems of the domestic economy.

J. Alsop

Mr. Tol:onr

‘lﬂ Mr. E. A. Tamm
[ hr" TENR' T cxegg';_Z
. . Q,\.J Mr. Glavin
- DC" Mr,.-Ladd ~
‘.\\’ %ichols
;}1 4 Mr. Rosen
. 5 g/l" H - Mr. Tracy
er‘,ﬁ / r. Carson
o - / Mr. Egan
L3 bt *Mr. Gurnea
A!.!- !ai*"ag;}:ﬁnnu AiHEnr Harbo
Mr. Hendon

L EN
;

ivne . nurd ﬁgc‘.
AR e/es BY.
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Ty 1
Mr. Pennington__

Mr. Quinn Tamm_
Mr. Nease

“and what sort of thing are the liberals doing§ The

B Alsops report one performance of Wallace’s tha 'sux_ns
 up the record for all of them.

HE . , According to the Alsops, our State
HOW, 'llberals' - Department negotiators had - just
lniure, the U. S. about worked out a deal by March
allowed to keep afr bases in Iceland on a 99-year lease,
as a guard to our North Atlantic frontiers. '

_:But just as the Icelanders were about to sign, up pops

;e reason for the confusion is also simple. It is the

”
-

seral attitude toward the Soviet Union

As to who these “liberals” are, the Alsop brothers

we as much trouble as anybody else drawing up & gen- !
‘al definition that %t;s 11 cases, but they elect Secretary |

" Commerce H Mace the head man of the fellow-
iip of the conTased. 5o if‘ would also seem fair to say
1at, at least in the present case, “liberals” are Henry
allace and friends. The Alsops continue: o
“When the war ended an idealized picture of the Soviet
-ate had formed in the minds of American liberals,
‘nfortunately, the tough, brilliant leaders of the Soviet
-ate are not liberal idealists. They are realists and, un-

ke most liberals, they fully understand that. power is |

1e basic unit of all politics. . . - i

«“When the war ended, they embarked upon an experi-
\ent in imperialism as bold as it was novel. In blunt truth,
11 the methods which were condemned most bitterly when

mployed by the new imperialism of Germany now began |

2 be used to extend the sphere of Soviet domination . Ve
“Onvl:an only admire the Soviet leaders’ iron nerve and

recisidn of execution, but one must also wonder whether "

hey ultimately be satisfied with less than domina-
ion over Europe and Asia. . S
“No such critical judgment has
\merican liberals, however. They have had
-eality of Soviet policy to the ideal picture of
Jnion which they cherish in their minds.”

. SHINGTON TIMES
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been possible for the
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Wallace to condemn the presence of U. S. troops in
+ Iceland and to declare that the Russians must naturally
. assume the purpose is to threaten them. -
‘ Hig line is repeated by Senators Pepper of Florida
¢ and Kilgore of West Virginia, and Representative Helen
Gahagan Douglas, of California—all Democrats—until
now the Icelanders are backing down on the whole thing.

Conclude the Alsops: DR AT o

By an irresponsible intervention in a matter of great
delicacy and seriousness, Wallace defeated his own Gov-

*rhe could not make his opinion prevail at Cabinet meet-
ings, his only alternatives were to resign or remain silent.”

‘Of course, Wallace is not the silent type, nor has he
resigned. He stays on in Truman’s Cabinet, hostile to
.Truman’s policies, and Truman has not got up the nerve
to fire him. Yet.. ' N

L )
‘hard way that the Russians are as aggressive as

Waﬂace should

learn—the hard way if need’“be—

|

v
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" ’W’
CAFT v

-

of this year in which we would be

! ernment’s_ policy. He had a right to his opinion, but if ,

that he can never succeed in running
i s , a truly American administration
“ with characters like Wallace around him. . . * .

-{i But just as Truman and Jimmy Byrnes learned the
itler
ever was, 80 will Truman haje to




thd world ought to be and they invariably cut the facts
to Jit their fixations. It has been plain since early fn 1920
tht the Russian people by their revolution of 1418 had
not escaped from oppression to liberty. They ¥merely
swapped one gang of oppressors for hn even tougher'
gang of oppressors. ‘ .

If the Russian people hke to have it that way at home,
it’s their business, not ours. And if the Russian govern-
ment goes on slugging other nations around, let’s try our
best to Atay out of any trouble that develops.

But in any case let us not neglect our own security as
2 minimum item for survival in a warlike world.

The Wallace kind simply cannot understand the Amer-
fea First principle of self-defense. They will go on, if
alloyed, until they blunder us into war again, w1th results
‘thatgwill be disastrous by any standard. :

- Truman had better start NOW to put the quiejus on
,these babies in every practical way. The first anfl best
-step would be_to fire Wallace, Joday, -~ . . —

rese self-deceived people have a fixed idea of fm

- TR, Y
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FROM BUENOS AIRES .- 9-18-46" ~ NR B6  ~  ~ 4:32 PM EST .
COMMUNIST REACTION TO WALLACE SPEECHe INTERNATIONAL PRESS COMMENTS
RE SPEECH GIYVEN WIDE PUBLICITY. EDITORIAL DAILY LA HORA SEPTEMBER
FOURTEEN' CLAIMED FUNDAMENTAL CONTRADICTIONS AND 'SAID REACTIONARY
ASPECTS CLASHED WITH INTEDNT TO OBTAIN PEACEFUL COLLABORATION WITH
"SOVIET UNIONe POINTED OUT WALLACE FAILED TO MENTION MONOPOLISTIC
INTERESTS OF UNITED STATES CAUSING WORLD WIDE DIPLOMATIC, ECONOMIC
AND MILITARY OFFENSIVE AGAINST USSRt ACTIVITIES OF UNITED STATES
FOREIGN SERVICE: MESSERSMITHS SPEECH: AMERICAN AIRBASES ABROAD:
ATOMIC BOMB MONOPOLY: ANT{ SOVIET CAMPAIGN OF AMERICAN PRESS: MAC
ARTHUR® IN JAPAN: SUPPORT OF REACTIONARY GOVERNMENT IN CHINA: DEFENSE
OF FRANCO REGIME: SABOTAGE OF POTSDAM AGREEMENT: FAILURE UPHOLD BIG
FOUR CONCORDS: TRUMAN PLAN WHICH THREATENS SOYEREIGNTY ALL LATIN
AMERICAN COUNTRIES: ANTI SOVIET STATEMENTS OF MILITARY AND GOVERN-
MENT FUNCTIONARIES QUOTE ETC. ETC. UNQUOTE. SUBSEQUENTLY THIS ' .
PAPER HAS NOT COMMENTED ON SPEECH BUT REPRINTED MOKCOW DESPATCHES
INDICATIRG WALLACE OBLIGED TO MAKE SIGNIFICANT CONFESSIONS BUT WHICH
NEITHER SPECIFICALLY SUPPORT. NOR ATTACK HiMe .. - ... . ° A
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Honorable Goorga E. Allen

Director

The Reconstruction Fimneo 6mt
mhiﬂz"on, n' CQ e e i

: Ge :

Ithm@tmd@th%mmmmmtmmdld
SQomtary of Commerce ¥allace on Thursday, September 12, 1946, as woll as
press comments concerning the speech was given utomivo publicity in Com-
munist publications aof Busnos Aires, Argentina, The attitude of the Buence
Afres Caranist newspaper "la Hora® is exemplified by an editcrial of Septeme
ber 14, 1946, claiming that the speech contained saveral fundamental contra=
dictim and that its reactionary aspects ¢lashod with its cbdm i.n’unt 0
secure poaooml collaboration with thl some Union. SRR ST

It was pointed out that s.cmtary Walhco faﬂea to mntion :o—mlled
monopolistic interests of the United States which have been causing a world- -
wide diplomatic, econmic and military offensive against the Soviet Union. "Ia

Hora® iniicated that he should also have mentioned the activities of the United
States Foreign Service apainst Russiaj the spesch of United States Ambassador
George Vessersmith before an American legion group in Buenoce Aires in which he
allepedly invited Latin American countries to join the United States in an
"insvitable war® againit Russiaj the maintenance of United States Air Bases
_ abroad; and mmpauution by thias eamt.ry ot the secrst of the atomic bomd, '

, Other points which the 2ditarial claimed shculd have been raised
included a purparted anti-Soviet eampaipgn by the Amorican pressj anti-Cormnist
statementa of General Douglas Macirtlmr in Japan; the support by the United
States of the govermment of Chiang Kai-shek in Chinaj United States "defense®
of the Franco regime in Bpainén;nd ®sabotage™ of the Potsdam Agreement. The
editorisl concluded that the United States had failed t@phﬁdﬁigi‘mr Agres-
ments; had advocated a plan of unified military or ibion, and Wqilpment for
the ¥estern Remisphere which threatened the nmro.tgnty letin-American
oountries; and had condoned anti-Sovist statements of hi tary and govern-
ment functionaries, According to the u'ucln, nll thase fc’amld :u.hniu
_hm beondiamodw&. nlhco. T, _ g- :=_ ‘_;g
.7 since that tine this cmt paper ‘has not oﬁnnﬁd m:ﬁo
. but has merely reprinted despatches from Moscow ¢ ¢ ]
B weJimm -upperti.nz nor ltucking Mr, ¥allace's s

e  With best mm -m Kind regards,
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L Your attent.ion is directed to the att.ached “clipping: e 'B,m;
the Washington Post for: ‘October’ 31, 1946, in which Wallace is quoted Mtss Gandy
as sajing, - refuse tn think >that _Secret.ary Bymes and’ the State Dept
N would have gone 80 far in nsking war with Russia if they hid not. ‘"been
needlsd into it. by Vandenberg and thé mlitary’ B -

S SR ’/ / -
EEA "our attention is ‘directed to*the attached copy. of "Political RS
Affairs" for October, 1946 and speclfically to page 879 containing an. article .
entitlad "The Policy oi‘ Anti-Soviet Encirclement" by James S. Allen. ',f ) _5 -

R Allen's article in discussing the "Get Tough Policy" stat.es, "The .
initiative was taken largely by the Pritish, with the ‘support of the United. - )
‘States, while Vandenberg and’ other frces were needling the Admlnistration oo - -

assume active leadership in organlzing a newmencirclement of the USSP.-\

N

ACTION: " You may ‘wish to ‘call this issue .of "Political Affairs" ’t.o the attention

‘ _——~3>%‘
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A:rmy Navyh-
Needle Byrnes
{Wallace Says

Minneapolls, Oct. 30 cum —Henry
‘IA. Wallace, former Vice President J
and Cabinet member, charged to-j
night that Secretary of State James
F. Byrnes has been “needled” into
risking war with Russia by Senator|3
Arthur H. Vandenberg and the F
War and Navy Departments. .o
In & speech prepa.red for delivery[ &
at a political rally for Democratie-F$
|Farmer - Labor candidates here,#
| Wallace said he “refused to belleve \
''that Secretary Byrnes is happy E
with the way in wluch Senator -
| Vandenberg, the Army and Navy®
are making our foreign policy.”
Earlier, in a luncheon speech at’

Macalester College in St. Paul, Wal-
lace charged former British Prime}
Minister Winston Chu.rchxll wil:h
leading the “mischief " and’
of being the world’s “greatest Red‘

....__.x_s

baiter.”

“Since I left the Government, a
-trend towards modifying our posi-
tion has been evident. However,

- discordant voites such as that of
iWinston Churchill still speak up

Admiral Balsey Criticived
7 In his speech tonight, Wallace

‘said that “cértainly Secretary
Byrnes was not responsible for

: Nag lmm writing the initials
¥, over the lk‘l’!!“l!!‘i!vynlist.
Greece." he ldd. :

LA e meam

¥ *Certainly bec:retau-a{l Bywll:o-dld
not géxﬁf;l;gnze Admiral Halsey to
‘sa at our Navy would &
wherever it damned pleased.

Byrnes is pressing for out-
rlght U. S. ownership and fortifica-

the seas by the Russians from
their only warm-water Paciﬂc

Problem More Co
. The military ssarily

lieated L

think
ce said, while
ent plans for

sible enemy,” W.
the State Dep
peaceful relations.
“I refuse to think that Secretary
Byrnes and the State Department

war with Russia if they had not
been needled into it by Vanden-
berg and the military,” he said.

r, The problem of carrying on suc-{:

‘eessful relations with Russia, Wal-

Jace said, “is not as simple as I

-pr:ﬁnmed it last September
date of his New York

led to his ouster from

!\ln

et by Presldent Truman.u

 “It is hard to believe that Sec- '

tion of the Rykuku Islands in such|
lawnyastube‘adeﬂnl'ce and dis-|-
tinct threat to the free access to|'

and prepare to mejit the “next pos-|:

would have gone so far in risking|:
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Ofﬁce Memomndzmz * UNITED STA®ES GOVERNMENT
TO (. D. M. LA,DD - - - ‘ _ DAT!:lAI?ril ]:l, 1947’1
FROM J. C. STRICKLAND I N e : / 'E
SUBJBCT: "NZW REPUBLIC* = - e
! Assistant SAC Belmont advised that the'sfew Republict for ApriE
14, 1947, on page 12, carries an article written';gjf lenty Wallace entidied
"A"Bad Case of Fever,* This article attacks the

rosident's Executive
Order on Loyalty Investigations and, according to My, Bélmont, explains

that the statistics previously mentioned by the Director to the effect
that there is one Communist in the United States for every 1,81/ persons

are misleading,

- ey
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A copy of this arficle is being transmittc%d to us by the New York
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Franklin D. Roosevelt
B by Henry Wallace

John Lewis' Mine Workers}
by Dale Rramer i

3 N VETS' STORY CONTEST WINNERS ANNOUNCED PAGE - f

LA PV
L 2V

A - -~ By A

T e e ey o o+ an o e cean




Her name implies subtlety and
wit—her new book has both.

SYLVIA TOWNSEND WARNER

. Twenty-twe short stories by the author of Mr,
Fortune’s Maggot, which will be a rich and
endless pleasure to all sdmirers of herunique
prose styls, and her delicate, acid Bumor, _

52.530

THE MUSEUM .
OF CHEATS

Now in book form— her com-
panion play to The Little Foxes!

LILLIAN HELLMAN

"Surpasses all of Miss Hellman"s earfier plays
in sheer, overwhelming intensity of interese.
«+.8 brilliant, distingwished work, of enoes
mous power and impact.”®

=RICHARD WATTS, JR.N.Y. Poss .00

ANOTHER PART
THE FOREST

“If any teacher of our time has awakened
7Y A ‘students to a love for the best possessions
of the mind, Irwin Edman has done s0,”
says Edgar Johnson in pM. "He has not
been primarily a logician, a moralist, or a
metaphysician, but a human being talking
to human beings.” It is this essentially

human quality that makes his latest volume .

“One of the gayest, least pretentious, most un-
doctrinaire books ever written by a philosopher.”

=—ORVILLE PRESCOTT, N. Y. Times

by IRWIN EDMAN

such delightful reading, and _his philo.
sophic reminiscences so warmly personal.
You will find here no ready-made beliefs,
no cternal answers, but new and tempting
guide posts on the questing road. “A "‘must’
book. One to be read eagerly. One to be
remembered with fond gratitude.”

—JAMES O. SUPPLE, Chicago Sus $3.00

Philosgpher’s Quest

BALZAC
by Stefan Zweig

Zweig recrestas the vast, lusty, tragic figure of Bafzac

in his final masterwork, dllus. $3.73
hese Ww‘ THE ROOSEVELT

I KNEW

by Frances Perkins

With warmth and critical affectjon she writes of her
friend and political associate. Illus, 33.73

BRANDEIS

by Alpheus Thomas Mason

This inspiring record of a free man’s life is “biograe
phy withalsrger meaning.” —N.Y. Times Ilius. $3.00

The STRANGE

ALLIANCE
by John R. Deane

Aninvaluable report on his years as head of our mifi.
tary mission in Russia, $3.73

THE WAYWARD BUS

by John Steinbeck

A top national best-seller—the novel of nine men and

and theis d;

§§.\\\\\\\\l"llll//,/ .

hours h 2.73

THE VIKING PRESS At all booksellers

e T
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“A dr Mﬂliqu.aml enjey-

oble comedy.” eChapman, News
FREDRIC FEUORENCE

e ke o L

ERTECE € COMEDY TREATS

MARCH ELDRIDGE

YEARS EGO

by RUTH GEIORDDN

Steged by GARSDONMANIN

MAX GORDG N’ productions

“ A very tunwy play, bailliantly written,
i acted &M’-—G-ﬂad.lovr.dm.

Hnlarlou
‘Gmdy Smaoash

By GARSON KANIN
LYCEUM THEATRE, NEW YORK

ERLANGER THEAYRE, CHICAGO )
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X 22 ' 3 LR “nsovessssed

“all Samoa under the Stars and Stripes.

“HAGMIFICENT ! N.Y.Timmes. Trik, P. M., Cuel

ANINO prowast IEISE!ISTEIN'S

"V Cut me out

[ J

el Become a “Hemry $Wallaze

" Subseription Agent™ Earn

) extra money selling New

Republic subscriptions.

Write now for details.
Dept. LA

The NEW REPU3LIC
40 E. 49 St, N. ¥. 17, N. Y,

-~

government.

APRIL 14, 1947 ‘m .

- §
any claimant may submit evidence, etc.”

The Assembly had also requested the
Governor to “take into consideration the *
present salaries now received by Samoan
nurses and male employees of the Health
Department whethee it be necessary to
have an increase in salaries.”

In substance the Governor's incredible
reply was, "It is my recommendation
that this present-day schedule be con-
tinued in effect as long as it is possible,
in order to give it the test of timevelac
the United States if any fact-finding
board, let alone an employer, dared to
insult labor with an answer as foolish
as that, a walkout would be inevitable,

N ALL fairness, however, it must be
stated that some of the Samoan As-
sembly’s resolutions received reasonable,
if tardy, consideration, The Governor
gave an assurance that excesses by ser-
vicemen would be dealt with summarily;
and that in laying off Samoans from
war jobs, priorities would be observed.
Moreover, Tuisasosopo himself
would be the first to admit that he re-
gards his people as more fortunate than
his cousins and aunts under the Union
Jack in British Samoa. He is thoroughly
opposed to the arbitrary national schism
of one small people like the Samoans
into two camps, and would like to see

At the last fono, in the address he
wrote and delivered to the new Gover-
nor and his staff, Tuisasosopo declared:

“It seems as if Freedom and Happi-
ness were first manifested to Samoans
through the kind countenance of Your
Honors. Congratulations on your justice
and righteousness! . . . You have been
with us for a very short while but your
laudable doings and your ever smiling
faces have secved to show us a true pic-
ture of that great and free rcpubhc
the USA.”

But such sweetness and light have
prevailed at many fonos before. Gover-
nors have come and gone—some good,
some bad, some indifferent. And still
Samoa has one-man rule. Beside their
beautiful harbor, the islanders wait for
the greatest American Governor of all,
the one who will bring them their most

M()TION PICTURE
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ALHAMBAA
COLISEUM

sint ST,

NN ST,

s8tm ST,

Bol. Lov. & 3rd
HAMILTON
12508 ST, _
REGENT
RIVERSIDE
234 ST,
BRONX

CASTLE HILL
CHESTER

| _FORDHAM
FRANKLIN

| MANBLE HILL
PELHAM

JIMMY

STEWAR-
" DONA REED
In FRANK CAPRA'S

li's A .
Wmﬂerfuftﬁ

-—AND-—

‘STEP BY STE

LAWRENCE TIZANEY ‘|
ANNE JEFFREYS

ROYAL
WESTCHESTER

MT. VERNON

NEW ROCH,

WH. PLAINS
YONKERS

BROOKLYN “GREAT PICTURE! ABSOA-
8_—_3““'"" ENTERTAINMENTI"—N. Y.

T DANA
RERuaLic ANDR £w~

Coney lsland

QUIENS

quos Buumerang

JANE WYATT o LEEJ. C.

Keith's
FLUSHING

Keith* =

RIGHILL Dirssted by ELIA "

STRAND —AND - .
far fekeeny | \RENDEZVOUY

MANHATTAN 4

COLONIAL WITH ANN'F
B'say & 6252,

Eddie ALBEAT + Faye Mlll.‘

“
ALBEE b
& DeRALS
BROONLYN
“LUXURIOUSLY ROMANTIC FILM."—N, Y."

DOUGLAS FAIRBANKS .
Moureen O'HARA o  Walter SLEZ, .

‘Sinbad the Sailo

—~AND—
‘DANGEROUS MILLIOM

KENT TAYLOR o DONA DRAKE

CONCERT

WILLIAM MORRIS pressats
MIIHAL

KUSEVITSK\

CANTOR OF WARSAW

} INTERNATIONAL TENOR
Awarded the Stolis Medol of Merlt

Programme includes operatie, 1vhpes

Russian, Dolish and Jewish Musi 3
SYMPHONY HALL — BOSTON, MASS
APRIL 20— SUN. 8:30 P.M.
ather performances lmmediately following Haston

LYRIC THEATRE — lcmmon. Md.
APRIL 22--TUESDAY R
KLEINMAN'’ S MUSIC HALL —luﬂoh. N.
PRIL 27—3SUNDAY
‘ MUsIC HALL « Cleveland, Ohie
APRIL 30—-WEDNESDAY
all concorts begla al 8:30 P.M.
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priceless gifts—citizenship and self-
JULES FRANCE

ricea $1,20 to $£2.60, tax laclinded”
Mail srders accepted. Reserved soats on sale. -
Baidwin Piane
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New Republic Short Story Contest |
for War Veterans Now Attending College

Aiming at the discovery of fresh, authentic voices among World War II veterans,

3

fr

the editors of the New Republic went to the colleTETaMpuses of America, War vet.
erans there, students under the GI Bill of Rights, submitted over 2,000 manuscripts *

to the New Republic Short Story Contest.

Judges: Marshall Best, Editor of Viking Press; Frank Taylor, recently Editor of k

Reynal & Hitchcock; Otis Wiese, Editor of McCall's.

*

First Prize (3500 Award): Ashur Baizer, Columbia University, N.Y.
Second Prize (8250 Award): Jesse McCracken, Guilford College,

North Carolina.

Third-Seventh Prizes (850 Awards): Donald Mclnnis, Stanford *
University, Califprnia; Richard Seaver, University of North Caro-
lina; Elvin Albaum, Brooklyn College, New York; Emmett Robin-
son, University of Texas; Jerry Bick, Columbia University, N. Y. .

Honorable Mention Awards (One-Year Subscriptions to the New Republic) :

Bernard Aurentz, Hershey Junior College, Pennsylvania; Milton Bass, 4 mherst Col-

lege, Massachusetts; John Birmingham, I{artford, Connectient; Frederick Brainin,
National School for Speech Disorders, New York; Martin Bressler, City College of
New York; Bradley Burch, New York University; Charles Caldwell, University of
Alabama; Art Casey (2), Los Angeles, California; S. R. Curran, Cornell University;
New York; Robert L. Fraissinet, Yale University, Connecticut; Alexander Frazer,
Northwestern University, Illinois; William Garvin, Pennsylvania State C ollege;
William A. Gold, University of Firginia; Herb Gould (2), Columbia University,
New York; Jay Haley (3), Los Angeles, California; Daniel Kushner, New School
for Social Research, New York; Ray Lapica, New York City; Jerome Lipman, Uni.
versily of Pennsylvania; Norman Michie, Ripon, IVisconsin; Warren Miller, Univer-
sity of Iowa; John Orr, University of Alabama; Leo E. Persselin, University of
Dlinois; Shane Riorden, Harvard University, Massachuseus; Joseph H. Satin, Co-
Iumbia University, New York; Paul Selvin, U iversity of Connecticut; Jack C. Werner,
Columbia University, New York. :
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News in Focus

Michigan when he delivered his powet-
ful appeal last week for confirmation of
Lilienthal as chairman of the US Atomic
Energy Commission.

The crucial Senate test on Lilienthal’s
nomination came an hour after Vanden-
berg had finished. Seventcen other Re-
publicans defied GOP floor leadership
to support Vandenberg: with 34 Demo-
crats they voted down (52 to 38) an
attempt to send the Atomic Commission

.=, 3ppoi ts' back to committee. The
* tormal vote actually to confirm Lilien-
thal and four other commission members
would be an anti-climax.

Thus, despite 10 solid weeks of bitter,
unbridled assaults on his ability, charac-
ter and origin, Lilienthal had won the
stupendous job of directing this coun-
try's atomic-development program—for

e or war. This program had floun-

dered during the long Lilienthal debate.
His victory would be the signal for full
ahead.

But Vandenberg had won many vic-
tories, too, in this fight: ’

@ He had proved beyond doubt the
guts many had said be lacked; he hai
aligned himself vigorously against the
four other members of the Senate’s Re-
publian “Big Five'—Taft (Ohio);
White (Maine) ; Wherry (Nebr.) ; and
Bridges (N. H.)—and had beaten
~ them all.
‘@ 1n his undeclared, disavowed race for
the 1948 GOP presidential nomination,
he had gained much ground at the ex-
of his chief congressional rival,
Bob Taft. '

£

$

f Greatest Victory

i‘, Congress

} YT was a great victory for David B.

i Lilienthal, but perhaps an éven

? greater one for Arthur Hendrick Vao-
denberg. Surcly, it was Vandenberg's

i highest hour in 19 years as Senator from
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@ But his greatest victory was won over
himself. Last week's performance pro-
vided fresh evidence of the distance

Vandenberg had traveled from his pre- Communist sympathies or was “solg
t id¥rndenbergi—-

war, pro-isclationist, strongly anti-New
Deal position.

Now his raspy, gravel voice, never 50

effective before, scemed to represent the

conscience of conservative Ameri-
cans willing, on some issues at least, to
confront the stubbom realities of an
atom-splitting world.

There were many dramatic moments
in the final two days of bitter debate be-
fore the Senate’s test vote, but none 50
dramatic as the 33 minutes consumed by
the 63-yaarold Michigander. The
chamber was crowded. Most Senators
were at their desks. Members of Senate
staffs and a few favored friends occu-
pied chairs ot stood at the sides and rear
of the floor. Not even standing room
was left in the galleries.

Vandenberg rested his big frame
heavily against a speech rack atop his
mahogany desk in the center of the
chamber. With his left hand, he gripped
the stand. With his right, he executed
his familiar salute-like gesture as he
hunched over and thundered home his

ATOMIC

ENERGY
COMMISSION

arguments. Republicans and some Sout
ern Democrats had hammered ince.
santly on the line that Lilienthal h -

oward Russia. Sai :

After weeks of testimony, I find
basis for this charge. .. . I do oot i
to emulate the intolerance of comr-
pism itself by condemning to some -
of Siberia all persons who do not hj
pen totally to subscribe to my owa V.
as to how America ought to be rua. .:
It is the opinion of our { atomic-ener ;.
committee that Mr. Lilienthal is no ta
of a Communist by any stretch of -
imagination. . . « ’

Taft had stunned even some of
Republican colleagues by urging that "
US withdraw its international atow
control plan from the United Nats
“until the world is in a more peac §
state”” He wanted domestic COr}
taken out of civilian hands and retu:]
to the Army. Vandenberg pointed’
that the Senate Atomic Energy Comr+
tee had struggled with that problen.
many months: Said he: " . o ik}
found out one thing truer thaa anc’’
it is that in peacetime we cannot -
science into its laboratories with f
nets.” . E
To arguments that Lilienthal—Ffc - § ! 2
head of the Teanessee Valley Autt
—is “such a devotee of public o
ship that he will endanger free «
prise,” Vandenberg recalled that -
gress had made control of atomic €
“the tightest government monopol::
set up in the United States. . . .
declared: '

You all voted for it It pass
Senate unanimously. We . . . decree -
government ownership and manag

. . is an indispensable public ne
for the sake of national security in1 3
to the control of atomic energy .. ..
fore, one of the most available 1
run it is the successful managet
greatest existing comparable exam-
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public ownership and manag_.nent.
Whether we like it or him or the TVA,
this sequence leads logically to David
Lilienthal’s door. His liability under
other gircumstances thus becomes an as-
set for the time being.

Vandenberg branded as “irrelevant,
incompetent and immaterial” the criti-
cism by Taft and others of the so-called
Acheson-Lilienthal report on atomic-
energy control—the document which
provided the basis for the plan sub-
mitted to the UN by Bernard M. Baruch,
He pointed out that the report was pro-
duced by others than Lilienthal and
Undersecretary of State Dean Acheson,
and declared: “‘Prominently among
those consultants who put their stamp of
integrity upon this report . , . was the
very man who is the idol of all the
speeches [ have heard here against the
Lilienthal confirmation. It is signed by
Major General Leslie R. Groves. , . .”
(Groves was wartime director of the
Army’'s Maghattan Prcject which pro-
duced the atom bomb. )

Vandenberg cited a list of scientists
who had endorsed Lilienthal and de-
manded: “Where are the comparable
witnesses against him, Senators? I ask
that again. Where are the comparable
witnesses against him?”*

There was no answer, Crotchety old
Kenneth McKellar, - the Teanessee
Democrat who had started the fight
against Lilienthal and produced half a
dozen disgruntled former TVA em-
ployees as opposition witnesses, stared
moodily at his thumbs.

A few more minutes and Vandenberg
was concluding: *. . . for myself ., . I
have no alternative. . . . I have no doubt
that in the interest of the national wel-
fare and for the sake of a square deal,
Mr. Lilienthal is entitled to be con-
firmed.”

Applause swept the galleries in viola-
tion of Senate rules. Liberal Republican
Senators Charles W. Tobey (N. H.)
and George D. Aiken (Vt.) stepped
forward to congratulate Vandenberg. As
Vandenberg headed for the corridors,
Senator Irving M. Ives (R, N. Y.)
clasped his hand.

Looking like 2 man who knew he was
beaten, Taft went through the final mo-
tions of debate. After the vote the Ohio

—~Seaatox. bursied from_the _ chamber,

Three newspaper reporters were waiting’

at the door. “Any of you fellows wait-
ing to see me?"’ asked Taft, briskly. All
shook their heads, “No.” They were
waiting for Vandenberg.

Revitalized UN
Foreign Policy

To the people of Greece events on

theic own doorstep—the death of

George 11, the accession of his brothes,__Vzndenberg amendmeat.was its guthor's ;

Paul I, and the UN investigation of
border warfare—were overshadowed by
happenings in a far-off land. Greeks
knew that their immediate future was
being shaped less in Athens than in
Washington where both Senate and
House Foreign Affairs Committees held
hearings on the Administration proposal
for “anti-Communist” loans to Greece
and Turkey.

Impatiently the Greeks read reports
of testimony that promised to extend the
House hearings another weck, maybe
more, before Congress could open its
great foreign-policy debate. Most of the
testimony was anti-Communist bombast,
but from Senate President Arthur Van-
denberg, in a continuing mood of states-
manship (sce above), came 2 proposal
that was far from bombast,

'szbe after all, the Senator agreed,
the UN should not be by-passed. He
proposed, and his committee adopted, an
amendment promising that the US

FDR Today

Two years ago this Saturday,
April 12, President Franklin

D. Roosevelt died at Warm Springs,
Georgia,

Last week Mrs. Roosevelt spoke
the thoughts of millions: “You
know, I think he gave people a
sense of security, They felt he had
a pretty complete understanding of
their own problems and the prob-
lems they must face in the rest of
the world. Hearing his voice they
were inclined to feel they were part
of what was going on. Now they
feel left out.” '

For another recollection see “The
Roosevelt We Remember,” by
Henry Wallace, page 14.

would abandon its Greck program if ¢
cither the Security Council or the UN:
Assembly voted disapproval and pro-:
vided the UN itself was ready with:
a substitute Greck plan. As evidence of =
good faith, the US would yield its own -
veto fight in the Security Council, In-:
realistic terms, the UN Assembly was -
never likely to take such action, entailing
vast expenditures for an alternative pro- -
gram, but the true importance of the

-

acknowledgement that the UN, unless

it is to become totally devitalized, must “§ }:

be kept in on such vital problems as
political loans to member states. .

If Vandenberg had carried his con- |
cessions one big step further, by scpa-
rating the Turkish proposal from the "3
Greck loan, it would have fulfilled most
of the Liberal conditions for non-mili- :
tary loans to Greece, 2 matter sure to get
a thorough airing in congressional de- A
bate, <
The anxiqus Greek government read -
with more interest, howcver, that the °
committee had by-passed proposals by 1
Senator Henry Cabot Lodge (R, Mass.) -
which would have required taxation and ;
fiscal reforms before the Greeks could
qualify for US aid. After talks with -
Premier Demetrios Maximos and For-
eign Minister Constantine Tsaldaris in -
Athens, Raymond Daniell of the New -
York Times rediscovered what Constane
tine Poulos had ceported ncasly 2 month -
ago (March 17) in a dispatch to the

New Repablic. Danicll concluded that - ¥} 3

the Greck government had no intention
of embarking oa any rcform progeam
and hoped, instead, that the US would

act only in an advisory capcity on loan i ‘

expenditure.

Other items in correspondent Daniell’s -
dispassionate account did not draw a
very pretty picture of the nation to
which a loan is proposed:

€ Tsaldaris said “the Greek army of

100,000 shocld be doubled immedi.
ately.” A
€ “The US may be financing a future

military dictatorship™ since the premier's -
political debts are chiefly to righ.ist army
officers’ leagues, rich industrialists and

bankers. . CR

€ "It is worth a man’s life to be seen

reading a liberal daily in the ‘provinces, & =
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@ “Recently in Athens 560 persons were
routed from bed by sccurity police at
night and whisked to Acgean Islands,
Gestapo-style. '

€ "Greece is beginning to take on some
aspects of a police state.”

Phone Strike
Labor

As THE six am. deadline jumped

across the country Monday morn-
ing, operators pulled the plugs from
their boards, left company property and
took: their places on the picket lines.
The first nationwide telephone strike .
was under way. Long-distance lines
went out immediately; dial systzms were
expected to dcteriorate gradually as
breakdowns remained unrepaired.

Negotiations had continucd up to the
last minute in Washington. Secretary
of Labor Lewis B. Schwellenbach took
charge in the pre-dawn hours. But the
2er0 hour came and went with no agree-
ment in sight. Joseph A. Bierne, presi-
dent of the National Federation of Tele-
phone Workers, pledged some 342,000
workers to accept local collective bar-

ining or nationwide arbitration of all
issues. The AT&T let the strike begin
without comment. But talks went on
in Washington while Labor Department
condiliators sought solutions throughout
the country.

The basic dispute between the NFTW
and the AT&T centered on the issue
of industrywide bargaining. The parent
company, insisting that its regional oper-
ating subsidiaries were subject to state
regulation and local cost factors, argued
that wages must also be governed by
these factors. An AT&T vice-president,
Cleo Frank Craig, was quictly preseat in
Washington last week, but he never en-
tered direct negotiations. He reiterated
that each regional operating company
had real autonomy in dealing with the
39 unions loosely confederated in the
NFTW—a claim at which the unions
scoffed.

The NFTW did not demand uniform
wages but it insisted on centralized bar-
gaining to bring wages in different arcas
into closer relationship. It pointed out
that the operating companies’ activities
bore the imprint of unified direction—

similac local arbitration offers, similag

v

The Men z;nd Women of

HG men and women of tcle-

phons were once the showpiece
of US industry: in December, 1939,
they got an average of $32.46 weekly
compared to a national manufactur-
ing average of $25.23. By Deccember,
1946, their wage was up to $42.93,
but the manufacturing average hal
risen to $16.86. Light and power
workers were averaging $34.58; rail-
way and bus workers, $55.26. Tele-
phone workers” position has deteri-
prated even more seriously in terms uf
purchasing power. From April, 1945,
to January, 1947, their average earn-

ings rose 15.2 percent. Over *-
period the cost of living was:. '
percent; foud prices had e 1N
percent. By

Hete is what the workers - §
above are being paid, accordi
American Union of Telephor
ers: installation man, averag
starting wage $27, average .
$63; lineman, same average
wage, average top wage $- £
la_er (comstruction worker),” I =3
lineman; switchboard operal” § }.7
age wage $33; switchboard s~ § 17,53
average wage $10 to $50. .

e o e
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wage offers,esimilar refusals to arbitrate
the union shop, similar advertiscments
in local nevespapers all over the country.

Asking for a gencral $12-a-week - -
roughly 25-percent--wage increase, the
NFTW argued that telephone wages
had lagged behind those in other indus-
tries. Another kick came from the union
over wage diffcrentials. Starting rates for
operators varied from $22 a week in a
small Southern town to $31 in Detroit.

The employees asked that vacations
and pensions be liberalized, Employces
with 15 years of service had been given
a three-week vacation. Under the, new
contract they wanted four weeks’ vaca-
tion after 20 years of service,

The telephone workers found the
rungs from the bottom to the top of the

2. ladder too far apart. The length of time

required for a worker to go from the
starting wage to the top wage for his
job was eight years. The NFTW wanted
‘it reduced to five years, except in the
case of technical workers. To most of
these grievances the AT&T offered to
extend existing provisions, which they
considered “fair and liberal,”

Labor Bcpartment ncgotiators were
not aided, in secking scttlement of the
conflict, by the appearance of Represen-
tative Fred A. Hartley Jc.’s (R, N. 1)
bill to authorize the Attorney General,
on direction of the President, to halt 2
strike by obtaining an injunction. The
effect, when coupled with other con-
gressional moves tending toward out-

& lawry of the closed shop and again-t in-

* dustrywide bargaining, was to intcrvene
in collective bargaining on the side of
the AT&T. Last year a nationwide tele-
phone strike was averted 25 minutes
before deadline through 1 wage agree-
ment between the union of long-distance
aperators and the AT&T, which employs
long-distance workers directly, with the
understanding that the wage increase
would also go to other unions. This year
the AT&T had shown signs of prefer-
ring a showdown fight. .

Tall Price

Ulinois

THB lives of Centralia’s 111 mine
victims seemed a tall price for the
information that the much heralded
government “'seizure’” of US coal mines

.- ”_lb \

had bordered on fiction. The investiga-
tions and controversies over the calami-
tous blast in the Hlinois coal fields last
week bathed federal powers over mine
safely in an unflattering glare. The
feeble reflection of government control
was in palc contrast to the noble light
shed by the Supreme Court when it up-
held the contempt proceedings against
the United Mine Workers and John L.
Lewis,

Senator Guy Cordon (R, Ore.), kead
of the special subcommittee which
rushed to the scene of the blast, con-
cluded that "if there has been one thing
shown to this committee, it has been®
that there was gross negligence in the
handling cf safety conditions.” Repre-
sentative Gerald W, Landis (R, Ind),
former miner, introduced a bill in the
House "to put some teeth in our Federal
Miné Inspection Act.” Ordinarily, en-
forcement of safety codes, as Interior
Secretary J. A. Krug conceded last weck,
depends on “widcly varying state laws.”

" The emergency powers acquired by the

government when it “took over” the
mines last year contained o spaific
provisions for closing down unsafe
workings. Captain'N. H. Collisson, US
Coal Mines Administrator, had written
five times to the management of Cen-
tralia No. 5 to complain about viola-

"~ Argentine Atom

RGENTINE experiments in atcmic
A physics have definitely been
conducted under the direction of
Dr. Guido Beck, Czech-born scicn-
tist, according to a Buenos Aires
dispatch by Virginia Prewett, corre-
spondent for the Chicago Sun. Beck
had protested that the New Re-
public linked him unjustly with the
Peron government's military pro-
gram of atomic dcvclopmcut and, in
a letter to this magazine (the NR,
March 31), denied any connection.
Records now uncovered by Prewett
show that Beck “personally sug-
gested and directed” experiments in
atom-splitting between 1943 and
1945. Some of the results were re-
tently published in Revista Astron-
omica, Argentine science journal.
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tions disccvered by US ispectors. His
temporary power, however, to “disci- <
pline or replace the operating manager™
had not been exarcised.

In the absence of federal authority,
the brecakdown of “state regulation was
all the more catastrophic. Robert M.
Mcdill, director of the Illinois Depart-
ment of Mines and Minerals, took full
responsibility for orders which had di-
verted state inspectors to the extra-cur- s
ricalar Lok of dunning ?W,
for contributions to the Republicin
mayoralty campaign in Chicago. Last
week Medill resigned “for the good of
the service.” Governor Dwight H.
Green, to whom Centralia miners hal
addressed a plea “to please save our
lives,” weakly explained that “the let-
tec arrived at a time when I was away,
I never saw it

The pathetic conditions in Illinois
were no relicf to the heavy drama in
Washingten. The Buteau of Mines sup-
plicd the tardy intelligence that although
it had conducted 3,345 mine inpections
in 1vi6, only two mines— worked by
the Union Pacific Railroad in Wyoming
= had been found free of safcty viola-
ticns. Secretary Krug ordered that 51y
of the 2,531 Bovernment-operated mines,
shut down by Lewis fo¢ an Easter Week
“mourning”™ period be kept closed until
union safcty committees decided they
were no longer dungerous. In rebutta)
Lewis requested that all mincs eicept
the pair in Wyoming reniisn unpty
untl agproved by fodendd ITotor,

The muncuvers o <hirt resy s nlnlity
for declaring the nation’s mives fit to k B
work in pitched another climay into the - ¥
Krug-Lewis melodrama, Lewis, playing i
to the hilt, repeated the churge that
Krug was solely responsible for the
Centralia disaster. Krug thrust hack fig-
ures to show that fatalitics in the mines
had dropped during the 10 months of
federal operaticn, John L. was scornful:
“This modern Hercules with the No. 12
shoes and No. $ hat has reduced deaths
from 95 a month to 8% and then he rests
from his labors.”

Thris weck, as the miners’ mourning
petiod expired, Lewis indicated a stub-

born intent to keep the pits idle until I
the federal government assumed the full o
responsibilities for mine cperation and
inspection, ' L
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The UMW ptesident remari . Jvenge-
fully that safety supervision by union
committees had been undermined by

“intimidation” stemming from federal -

anti-strike injunctions. He ordered
UMW districts not to pass on the re-
moval of hazards. The government, as
far as “Old” John L. Lewis (see page
22) wjs concerned, could clean up its
own mess.

No Answer

. Prices

N March 26 President Truman

made a public plea to US industry

to heed “the handwriting on the wall”

and cut prices. He implied that current

negotiations for wage increases could be

completed successfully without raising
prices.

The text of the handwriting on the
wall was spelled out once again by Rob-
ert R. Nathan, CIO economist. His te-
port last fall demonstrated that industry
could afford wage boosts without price
increases and is the basis of current C10
demands in major industries. Last week
Nathan found the wage-price-profit
structure “even more uasound than four
» months ago.” Said he: "'Prices have con-
tinued to reach for new high levels, the

.pay eavelope continues to buy less 1nd

less, consumer resistance is growing and
inventories are starting to back up.”

As industry’s 1946 statements and
indications continued almost
unanimous in recording unprecedented
profits, there was equal agreement not to
pass on any of the increase to labor.
There were a handful of exceptions:
International Harvester cut list prices of
some items; Plymouth prices wers
shaved; Ford, with appropriate to-do,
gave the consumer a spoonful of the top
cream. Example: the de-luxe business
coupe was cut $20 last week to $1,150
(f.ob. New York), still 85.4 percent
higher than 1939 and seven percent
higher than 1945.

More typical of US industry was the
case of US Steel, where negotiations fot
a wage increase have been dragging
since January. US Steel’s report for 1946
showed a profit after taxes of $88.6
million, the highest since 1941 despite
the steel and coal strikes. Nathan re-
cently issued a little Nathan Report for

Pennsylvania
LLENTOWN is one of the 114
A towns in the United States
where the only newspaper and the
only radio station are owned in com-
mon. A year ago, five young vet-
erans decided to throw some competi-
tion into Allentown. From the Fed-
eral Communications Commission they
8ot a license to broadcast to the two
million people in the Allentown area
over radio’s static-free wonder me-
dium—FM (the NR, Febrvary 17).
Last week, as the vets pushed con-
struction of their station, interference
was crackling through the Allentown
air, the kind of interference which re-
cently moved the Commission on Free-
dom of the Press to urge the govern-
ment to press “in every way short of
subsidy the creation of new units in
the [communications} industry.”

Under their corporate name, the
Penn-Allen Broadcasting Company,
the vets had been selling the $75,000
of stock necessary to put them oa the
air. Sales were going well. Then sud-
denly they stopped. Through anony.
mous phone calls and inside tips, the
vets began to learn why:

Residents were being told that
the veterans' were broke, that they
wouldn't last the year. A whispering
campaign warned prospective stock-
holders that the company was backed
by Jewish money. ("If we were Jew-
ish, which none of us are, we'd be as
proud of that blood as we are of the

i

Static on FM

blood we have,” said Raymoad l'
Kohn, Penn-Allen’s president.) Resi-:

deats were told that the vets had no-
channel assigned to them by the FCC. -

In the country clubs it was whispered”

that the transmitting power would ea- |
danger surrounding property because

it might fall
The five partners had hired the
city’s leading law firm to represent

them and handle their stock issue.™;

s firm, which—il30" represamy e’

existing newspaper and radio station,
said it was “advised” to drop the new
FM organization. Reluctaatly, the law:
firm pulled out, withdrew its pame¢’

from all promotion literature. The: ]

vets’ bricklayer contractor was warncd’
to lay off the job—that he’d never
be paid anyway. In regard to these”
developments, Koha said: 3

“Well, we're learning what it's like:
to start up in 2 monopoly town. Wcj
called 2 meeting of our stockholder::

and offered to buy back their stock?
Not one accepted; they're backing w::

to the finish. We need $30,000 to gel
on the air.

“Senator O. J. Tallman, ma;onm
leader of the Pennsylvania state sea-

ate, has agreed to represent us a: !
counsel from here oa in, although be

risks losing newspaper publicity in his
district by standing with us. The five
of us did not spend five years eack-
fighting corruption on 2 global scale’

only to find it snuffing us out in ou

own backyard,”

steel showing that wages could be upped
21 cents per hour without a price in-
crease. There were rumors that the CI1O
and Big Steel would get together on
some such figure as this. But last week,
as the April 30 contract deadline neared,
Benjamin Fairless, president of US Steel,
put an abrupt end to the hopes of Presi-
dent Truman and others who thought
industry might heed the handwriting on
the wall, “One of the demands of the
union is for a substantial wage increase,”
said Fairless. "Other demands of the
union, if granted, would add materially
to our already heavy costs. Until these
demands are disposed of in the pending
negotiations, no real consideration can
be given by us to the adequacy ot inade-
quacy of our present steel prices.”
Macy's, New York department store,
whose motto is “It's Smart to Be

L J
Preliminaries

Thrifty,” found so many of its custon
being thrifty in the face of current pr.
that it took a full-page ad to warn t~
costs must come down. Its thrifty sc .
tion: technological advances and hig-

labor productivity will do the trick.

5p

THB only remaining European n %! @
to side openly with the late A -Ji-:

was trying hard to kecp his job in

almost friendless world. Last Decem!
Generalissimo Francisco Franco m
an offer to Don Juan de Bourbon, w

ing since 1935 to fill the Spanish thr |
deserted by his father. The offer:

train Juan's nine-year-old son for °
job under Franco's regency. Franco -
an angry reply: “I am not prePucd.
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ibe treated by General Franco(__/if I
“wete the Sultan of Morocco.”

Last week, Franco tricd another
mmove. He sent a law of succession to
ihis puppet pacliament. It set up a Coun-
«il of the Kingdom. If Franco died or
khecame incapacitated, the council would
adlect a chief of state who would up-
Zmld the basic laws of Spain—for the
sxecord still 2 monarchy.

At home, for once, all opposition
«gixcles (including the monarchists) were
aagreed: the lofty promise to restore the
amonarchy was obviously a hedge to
sstrengthen Franco's wavering grip on
ithe country. But Franco's words also
:2et off a revived jockeying for top posi-
#ion among his opponents. The mon-
:axchists seemed to have the edge. As
‘long ago as last January they had
‘brought together all opposition elements
«except the Communists to work for a
seefurbishing of the throne. A number
«af Spanish generals and colonels of the
Falange who looked to the monarchy
itm save their jobs and necks were among
tthat number,

At was no secret that Britain's Foreign
@ffice had long cultivated friends
-among high Spanish ammy officers,
Catholic church leaders, aristocrats and

ibusinessmen in a quiet effort to achieve

@ constitutional monarchy—lest com-
;munism emerge as Franco's heir in
the western Mediterranean. The British

- had looked coldly at the republican

.government-in-exile of anti-monarchist
José Giral. But he was out now and
Rodolfo Llopis, his successor in Paris,
‘hinted that Britain might regard his
«cabinet with favor if he could agree
with some rightists and monarchists.

The US was also about to take an
-adtive part in the cozy game. It would
~affer financial encouragement to those
.mon-Communist Spaniards the State De-
Jpattment judged capable of bringing
-about a peaceful new regime.

A tip-off came in the appointment of
tthe new US chargé d'affaires in Ma-
-8rfd. Careerman Paul T. Culbertson,

«mutspoken chief of the State Depart-

iment’s Western European division, is
wpposed to an outright return of the
smonarchy but would be guided by the
-American-British-French statement of

!last year urging the people to set up 2~

acaretaker government in place of Franco.

T T e v e s opa o e S

Worst Seller

NB of the US Government

Printing Office’s fastest mov-
ing items is “"Communism in Ac-
tion,” a pamphlet produced last
year by the Library of Congress
staff which is directed by Repre-
sentative Everett M. Dirksen (R,
HL.). Dirksen encountered no diffi-
culty recently in getting authoriza-
tion for a second- printing of—~
500,000 copies.

Representative Wright Patman
(D, Tex.) got the library staff to
produce a companion pamphlet of
150 pages entitled “Fascism in Ac-
tion.” Early in this session he intro-
duced a resolution to have it,
too, printed as 2 public document.
So far, he has not even been able to
8et a sample copy. He has said that
if the House Administration Com-
mittee does not report on his meas-
ure this week, he will circulate 2
petition for the 218 signatures
needed to by-pass the committee.
"It will be interesting to see who
refuses,” said Patman,

“ .) concerned—we have too many sane peo FERS:

ple. Our government is made for the
welfare of the people, and I don’t be-:. .
lieve there will come a time when any*

one will ceally want to overturn it.
(Sigaed} Hagry Truman:
Wanderlust . '
- New York .

URING his 16-year grind a3 a bus -
driver, Bill Cimillo appeared to -

have tuned himself to life’s even mono- &
- tone-He was 2 modet employre-of New-
York’s Surface Transportation Corpora-
tion. Fourteen times a day he shuttled .
doggedly across the Bronx, making -
change, replying to the inevitable ques- .’
tions, relentlessly imploring the crush

of commuters to step to the rear. He 3
was 2 good father to his kids—born ::

sequence. Like the Bronx, Bill Cimillo’s :
horizon was steady if somewhat repe-
titious. A
Except for a tinge of spring, there *
was nothing eventful about the morn- :
ing when, at 7 a.m., Bill wheeled out
the familiac 44-passcngee Diesel to -
begin his daily chore. But, unaccount-
ably, something prompted him to turn ;

Bugaboo .
Civil Liberties
RESIDENT TRUMAN'S executive order
P of March 22 directing that govern-
ment service be rechecked for disloyal
persons spoke of “a threat to our demo-
cratic processes.”” The threat, undefined
by the President beyond the adjective
“subversive,” has been freely explained
since by newspaper allusions to Wash-
ington’s “Red Purge.” The Wohite
House kept mum. Last week ex-Gov-
ernor George H. Earle of Pennsylvania
made public a letter, written on Fcb-
ruary 28, which made the silence seem
louder:

Dear Governor:

I appreciate very much your note of
February 26 and I am very happy to be
informed of your decision with regard to
the American Anti.-Communist Associa-
tion. {Eari: had resigned.]

People are very much wrought up
about the “Communist bugaboo,” but I
am of the opinion that the country is
pecfectly safe so far as communism is

e pne o v .-

the snout of No. 1310 away from the *
beaten trail. On the other side of t.hcs:
Hudson, a company superintendent
driving in to work was startled to see -
the shiny red-and-buff vehicle purring
southward. Before the superintendent
recovezed sufficiently to phone an alarm.
the runaway and its lone occupant had -

disappeared down the open road. Police -,

in 11 states were alerted in vain to in-
tercept the $18,000, vagabond omnibus.
Three days later Western Union de-

livered a2 cryptic communiqué to the .-

Bronx: “In Hollywood, Florida. Wire
moncy to come back with. Need money
for fuel oil. Will drive back. {Signed]
Bill Cimillo.” It was all up. Police
closed in and clapped the truant into the
Hollywood jail, next to the cell of 3
man who insisted his name was really
J. Edgar Hoover. A grand jury quickly
returned an indictment for fiest-degree
grand larceny. A New York detective
was dispatched to bring back the de-
fendant. Bill Cimillo remained philo-
sophical;

"“The fellows at the bus company
will understand, I'm sure.”

1

NEW REPUBLIC; ;

to the family in a similar methodical 4
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Washington Wire

Dewey v. Truman in 48

HE political prospect in brief is:

Dewey will run against Truman
in 1948, and win. The qualifications are
two: Taft may deadlock the convention,
when he or a dark horse might be
nominated; and Truman might beat
Dewey. Neither of these chances seems
overlikely now.
" Truman's Jefferson Day dinner speech
indicates his campa:gn platform. His

* popularity has been increasing. Shert of

death, he will be the Democratic candi-
date. Undoubtedly his position has im-
proved, but Washington observers still
think Dewey would have the edge.
However, the Republicans seem bent on
knocking themselves out, and we must’
never underestimate their capacities in
that direction. More seriously, Truman
can't win without the independent voters. .
Democratic advisers inow this. Liberals’
~#'probably hold the balance of power.

Dewey is an opportunist. Neither
~ GOP politicians nor correspondents like
him much. But he is hard, efficient, ef-
fective. He didn"t get far against Roose-
velt; Truman might be easier.

Taft, of course, is a possibility. As
Taft introduces his new labor bill he

will “share the Washington spotlight.

But the Lilienthal fight really showed

_ Taft up. Call it what you will, his op-

position to internationalizing the atom
bomb, his attack on the Acheson-Lilien-
thal-Baruch program, are rcally isola-
tionism. It's hard to conceive of thc
public taking him.

Does Vandenberg have a chance? His
development is fascinating. Three years
ago he was an isolationist, as conserva-
tive as Taft. Then something happened.
Vandenberg grew; Taft didn’t. But
again it’s hard to see the GOP picking

- Vandenberg. Take the Lilienthal fight:

most Republicans (31) voted for re-
committal with Taft; only 18 supported
Vandenberg. Taft still has pretty much
of a mortgage on the Senate Republicans.

In Chicago 2 Democratic reform can-

didate for mayor, Martin H. Kennelly,
has beaten the GOP party hack put up
by Colonel McCormick. Observers have
long wondered when the improvement
in municipal politics that struck New

reach Chicago. Kennelly may help it
along if the Kelly Democratic machine
isn’t too powerful. Meanwhile the state
GOP is further weakened by the appar-
ent participation of Republican Gov-
emor Green in the shakedown of coal
operators prior to the Centralia explo-
sion. These are not decisive political
factors, But theyall illustrate two things:
the '48 presidential race may be closer
than anybody expected and the power
of the independent, progressive vote is
thereby tremendously enhanced.

I'r isa’t considered polite to menticn
corporation profits in Washington
. news dispatches, and we approach the
delicate subject with natural hesitation.
As the Wall Street Journal noted in 2
modest paragraph last week:

Corporation profits climbed to an an-
nual rate of $15 billion in 1947’s first
quarter, the Commerce Department cal-
culates. That's $3 billion above 1946
profits. Field offices report businessmen
are worried about public reaction to these
profits and continued high prices.

You can see that the whole thing is
pretty darn embarrassing. First of all,
Congress knocked off the excess-profits
tax. That was almost its first reconver-
sion measure. It meant billions for cor-
porations. Then the OPA and the price-
control system went overboard. That
meant present high prices and more bil-
lions. Meanwhile generous tax refunds
from the Treasury (intended to help
business reconvert to peace) were paid
out to corporations: and actually met 2
large share of their 1946 strike losses.
Now comes the new House tax bill to
aid millionaires. More billions here.
And all this time the richest market in
the world, and profits never before
known in war or peace! Well, the thing

can’t last. A new wage-price-profits re-
lationship miist come. The Easter sales.
weren't up to expectations, some goods
are piling up and retailers like Macy's K |
are swmgmg over to support consumers‘

York a quarter-century ago would finally  againist exorbitant manGIICTUIErS-prices:

What comes next? A big shake-out.,
Hcw big we don’t know, but ccrtzxnly
some unemployment.

Don’t think, however, that conserva-
tive congressmen are licked. One 3emal
GOP leader in a relaxed moment ex-
pl:uned to us all about it. It's going to:
be a “stabilizing recession,” he said
(Isn't that a cute phrase?) There willy
be maybe cight million unemployed,
and that will make labor behave. The?
real crack-up, however, won't come for™
five or ten years. And when it does—
why, it will be high time to think o&
increased tariffs. Working men must be?.
taught the danger of foreign 800d:r
flooding American markets. Our mac:;
seemed quite chipper about the whol¢
affair. And why shouldn’t he be, with,
most newspapers still attacking labor
and as blushingly timorous about the
word ‘“profits” as a Sunday-schoo:
teacher is of the word “sex”? e

OTES. - Truman’s first veto is likely

to be the phony portal-pay legisla .
tion, which is actually an attack on the
wage-hour law. . . . GOP appropriation
bill slashes, rcckless as they are, come
nowhere near meeting the proposed cut .
in the Truman budget; what may sawi-,
the Republican’s bacon is the Treasur.
tax surplus still pxlmg up. . . . Westerr:
Republicans are in violent revolt agains -..
the bill for proposed cuts in the Intcrio. ’
Department;
Army-Navy appropriations are beiny
quietly dropped. . . . All the suit-
against the OPA chiselers and black
marketeers would be ended under
pending resolution by Representativ:
Ditksen (R, IIL); this amnesty o
course woul 2 not extend to conscientiou -
objectors. -
Washingion '

S e e

proposed GOP cuts ir- ' 9
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Henry Wallace

A Bad Case of Fever ” -§

W! AMERICANS are not 2 calm and reflective people. ([ tance. Russia in 1917 was not and never had bccr‘

The same traits which buik a great aation—jyouth,
vigor, enthusiasm—can be dangerous when turned to evil
purpose. Americans, since the foundation of the Repub-
lic, have been overready to see Jacobins, Bolsheviks or

_Communists under the bed. Such hallucinations unbal-
anced us following ‘World War I, but after 2 few years,
+ -+ our sanity began to reassert itself. Now the disease has
* " returned. The shrieking of the press, the war whoops in
Congress, the foaming of professxom.l patriots, the awful
dangers which are hinted at in the recent presidential
executive order requiring federal employees to be screened
for loyalty—all these are designed to give the average
American a fever, a bad case of Red fever. If 2 man's
fever goes high enough, unless you watch him carefully
there is no telling what he may do.
Several ways are open to treat the discase. One is to
discover its causes, to remove them wherever possible
and to offset their damaging effects. The loud noiscs,

" for example, made by the press and Congress are clearly

continuing to make the patient’s condition worse. Ad-
" mittedly, the noise is difficult to stop, but it might
be offset partially by a few intelligible words of common
feason. '

. Another therapy is to pretend to the patient that his
% “hallucinations are justificd, that these are real, concrete
" causes which have made him ill. This is the technique of
the witch doctor exorcising evil spirits. To make it more
plausible, a2 few innocent victims are hunted down,
flayed and boiled. Presumably, the patient then gets bet-
ter. This would appear to be what the Administration
considers a rational and scientific approach.

To maay others, the testing operation, the litmus paper -

for loyalty which is proposed in the President’s executive
order, appears' manifestly absurd. For oae thing, the
operatioa bears no relation to the size of the real problem.
J. Edgar Hoover says that when Russia was taken over
by the Communists, the country contained one Commu-
nist for each 2,227 persons, while today in the United
States: there is ¢ 1¢ Communist for each 1,814—the in-
* :ference being clearly that the US is in more danger now

‘than Russia was in 1917. Even if Hoover's statistics were
/ true—and I do not know where he gets thegt—he is
\averlooking other factors which are of overriding impot-

A - A+ e et Ay (Y

by a great war and the nation was utterly prostrate a::

’ preting the President’s formula for smclling out Reds -

democracy. Her aespotxc government had been smast ,

helpless. To suggest that 77,000 Communists—on 1
pasxs of Hoover's statistics—could take over an Americ:
ion of 140 million people is too fantastic to desex'
serious consideration.
I share the confusion of many other people in int”

the government. It appears that from now on the Att.
ney General will form all final judgments on this subj
for the Americaa people. We are told that disloyal pn;
sons will no longer be tolcrated in the government;

far, so good, though there is no clear defnition of wi®
is meant by the word “disloyal” cither in the Prcsxdcne
order or anywhcre clse. Among the conclusive bases f‘“ 4
cevidence is to be ° m"mbcr>lnp in, afiliation with 7
J]mpalbetlc asiociation with any foreign or domest: cas"
ciation . . . designated by the A:torney General as tot..
tarian, fasast Communist or subversive. , . ."” (Iu}:
mine. — H. w.) Now it becomes a little dcarer what t
President means. The way to determine whether or no
man is loyal is to Iet the Attorncy General declare whetl
or not he is disloyal. If he is declared disloyal, that sho
he is not loyal. Q. E. D. g

’

Is THERE any rcason to belicve that our witch hunt w
be successful? Many thoughtful students of histc
have alteady warned us that the best way to make t.°
Communists a real threat is to drive them undergrour
To this I would add that one sure way to unsettle t-.
faith of non-Communists in their government is for tl
goverament to badger and bait innocent men.

Certainly there can be no doubt that every govcmzm
executive should have the right to dispense with st
ordinates who have shown themselves incapable of g -
ing undivided, unqualified allegiance and fealty to t
oath which they took on becoming public servants.’
would not want as a colleague on the New Republic c |
who in his off-hours preached the sermons of reactic’ ¢ =
I would not want the contents of the paper leaked -
advance to scme daily scribbler for another shect. I ha '
the right to demand that my co-workers be with me, 2+
our government has the right to know that its servai; & ..
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are members of the same téam and are neither scouting
nor stooging for another.

In 1798, this country went through a Red scare simi-
lar in some respects to the one we are experiencing today.
The French Revolution which had recently taken place
frightened conservatives in this country quite as much as
the Russian Revolution frightens them now. The Alien
and Sedition Laws of 1798 were designed to have sub-
stantially the same effect as the recent presidential execu-
tive order, except that they affected people in private life

as well as those working for the goverament. They pre-

scribed fines and imprisonment for those who combined
to oppose any measure of the government, impeded the
operation of any law, intimidated any officer of the United

. States in the discharge of his duty, or uttered or published

false, scandalous and malicious statements.tending to
bring the government of the United States or its officers
into disrepute, or to excite the hatred of the people for
that government.

In so far as President Truman's executive order tends
to punish people for their beliefs and not for their acts,
it goes even farther than the laws of 1798; but what was
done under those laws remains a shameful blot on our
national history. Editors of papers supporting the polit-
ical party out of power were jailed, or ruined with heavy
fines, for writing editorials critical of the Administration.

. People were  prisoa- for heckling pro-Administra-
. ﬁon:peﬂ!fi%?ﬁ%lic meetings. Among those who pro-

tested these laws were Marshall, Hamilton and Jefferson;

and it is probable that the existence of these statutes con- -
tributed to the overthrow, at the national election two *

years later, of the party that had been in power.

UST after World War I, we had another period of

hysteria which, in retrospect, seems to have been

.* equally inexcusable. A group of Socialist members of the -
New York State Asscmbly were expelled solely on the

ground of their party affiliation. Magazines were held up
ia the Post Office; others had their mailing privileges
‘revoked entirely. Teachers and ministers were muzzled.
Under federal or state laws, people got long prison
terms for belonging to “'seditious” organizations even
though it was proved in court that the individual in
question was not aware of the “seditious” purpose of the
group. The situatioa was well described by Katharine
Fullerton Gerould in Harper's in 1922: '

America is no longer a free country, in the old sense; and
liberty is, increasingly, a mere thetorical figure. . . . No think-
ing citizen, I venture to say, can express in freedom more
than 2 part of his honest convictions. . . . Everywhere, on
every hand, free speech is choked off in one direction or
another. The only way in which an American citizen who is
really interested in all the social and political problems of
his country can preserve any freedom of expression is to

: THB President’s executive order seems to me a "

choose the mwb that is most sympathetic to him and to
under the shadow of that mob. :

In our present welter of fear and confusion ther’
a few proposmom to keep before us—propositior:
mdlsputzble in the science of social bchavxoz as tho ™
Euclid in geometry. 5

We must not forfeit our democracy in the effc’
preserve it. Aristotle knew that the way to offsct -
quality is by the use of its opposite. Hunger is foug §§-4
food, cold by heat, intolerance by tolcrance, hyster -3 § -8
calm, totalitagiagism by democracy, Onc canrot a"‘
the ideas of terror and secret police by the use of I
and secret police. £

tion of the fundamental safeguards of Anglo-¢.,
justice in that it provides for no hearing in a reg,
constituted court, no trial by jury, or review or appe
the existing higher courts. On the contrary, the exec.
of this inquisitorial mandate is placed in the han’
people who, on a basis of past secord and public *
ance, have certainly not been conspicuous for
sympathy with the ideals of freedom of thought"
expression. :
All past history supports the prediction that anja
hunt which receives official blessing such as is giv
the President’s exccutive order is bound to injure -
innocent victims. It is undesirable not only fron:
standpoint of fundamental American idcals of fair’
but on the narrowest grounds of self-interest. If the™
rity of the nation is in danger, if our welfare is at -
we need more good public servants, not fewer. )
many self-respecting men of ability, however deep’
love of country, will suffer the risk of being besmi-,
by individuals like some of those now most active i
effort to separate sheep from goats? :
The current witch hunt will tend to drive from I
service the man who has ever read a book, had an
supported the ideals of Roosevelt or fought fascis
the President and his advisers are riglt, it will not i1
out of public service the Communists, who are, w
told, so sly and devilish that they can clude detecti,
will work against the non-Communist liberal; he
think twice, and more than twice, before he risks 1.~
caught in the net which is flung so widcly. The new
hunt will inhibit the free flow of thought and interct
of ideas which are so vital to national security a.nd
ress in a rapidly changing world. :
We have little to fear from communism if we .
our democracy work, if we keep our country fullv ]
ployed, prosperous and at peace, This is not an easy
perhaps that is why so many men ficd it morc to ©
taste to spread hatred, fear and disscnsion. But ea-’
not, it is our task. Let us get to it. &
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oW, two years after Franklin D.

Roosevelt's death, there keeps
returning to me the memory of those
great- qualities which he had in so large
a measure and which today are so lack-
ing in our national leadership. He had,
ficst of all, a surpassing talent for im-
provisation, an ability to cll forth
geaius to flesh out his dreams. He had,
secondly, an overwhelmingly infectious
humanity, s quality of affection that

" radiated from him to his countrymen

and was returned with the same in-
JAensity. He had, lastly, that huge sense
of destiny which grew and grew over

- the years until i#t almost completeiy
- obscured his human faults and failings

and made him, while he still lived, part

" of the American legend.

Roosevelt was a masterful improviser.
He caught at ideas like an artist,
absorbed them, implemented them, re-
jected them as soon as his imagination
caught a fresher note that served his
broad purposes better. He came to
Washington in the spring of 1933, to
a city paralyzed by the dead hand of
custom and habit. He destroyed the
paralysis by rejecting all the patterns of
convention and throwing the doors of
Washinglon open to the men whom
the “practical” world called crackpots.
He arrived with no' inflexible code of

ideas; within a month he had made our -

Capital the most powerful center of
fresh thought in the Western world.
Diaamers and plinnets, schemers and

b

politicians, poured in, all of them mag-
netized by the man in the White House
whose eyes sparkled when he heard
them talk.

My first conversation with Rooscvelt
was in the summer of 1932 when he
first broached the shelter-belt idea to
me. Roosevelt was a great lover of
trees; the concept of a belt of trees
stretching across the coatinent and
sheltering the arid plains had long in-
trigued him. He thought the shelter-
belt might even change the climate of
the continent. Though experts disagreed
with him on his concept of climatology,
it bothered Roosevelt but little. He
wanted a continental shelter-belt and 2
year later men were planting it. His
detailed planning, his mastery of the
hard facts that went into grand schemes
was sometimes faulty—but the grand
schemes themselves were his domain.
In a city of small-minded men, he col-
lected them like a connoisseur.

Other ideas came to him similacly
from all quarters. He knew that some-
thing had to be done quickly to reverse

the spiral of deflation. The actual tech-

nique was a matter for experts to work
out, Homer Cummings, several others
and myself were convinced very early
that the point of attack on deflation was
the price of gold. We felt it must be
raised. I suggested that the President
call in Professor George A. Warren
and James Harvey Rogers (author of
America Weighs Her Gold). - Roose-

»

velt received them, listened to them
and installed them immediately in an
office in the Department of Commerce.
There he put them to work oa the tech-
nique of a new gold program and
almost overnight the Administration
had a new gold policy.

The times were such s to make

broad and sweeping acts permissible,
and this was the nature of his own tem-
- perament. He throve on sweeping new
concepts. It was suggested to Roosevelt
that he set up a Commodity Credit Cor-
poration as a possible mechanism for

bandling gold purchase. We set up a

corporation with sweeping powers un-
der the laws of Delaware. It was never
used for gold purchase—but it served
a dozen other purpases; Roosevelt hearti-
ly applauded as we used it to issue farm
loans on cotton, corn, wheat. Later it
traded extra cotton for rubber and the

American people had 20 million extra

automobile tires as a result.

The trail-blazer

PEOPLB forget the hard times of the
early thirties. Those were the days
when farmers in northern Towa jerked 2
judge off the bench in a foreclosure
case, when a physical revolt of our farm-
ing population was going on not only
against misery and failure, but against
law and order, too. We used the Com-
modity Credit Corporaticn to double
corn prices with four-percent, non-re-
course loans, Roosevelt gave us the green
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light and off we went. Whea Jesse Jones
objected to an interest rate as low as
four percent, Roosevelt said to me, “Tell
Jesse not to be a chiseler.”

All ideas were grist for Roosevelt's
mind—reciprocal-trade pacts, youth pro-
jects, conservation camps, labor-relations
boards, agricultural-assistance schemes.
As the Supreme Court would invalidate
them or as they became outmoded by
the passage of a crisis, Franklin Roose-
velt would pass on to more dynamic
concepts. His enthusiasm for ideas con-
tinued to the very end. He delighted in
the term “United Nations,” which he
coined. He zestfully discussed with Win-
ston Charchill the creation of a new
world currency the unit of which was
to be 2 “dimo.”

The human being

HERE was a radiant warmth about
Roosevelt's personality. It touched

all who worked with him directly, and
reached further to touch the millions
who voted for him term after term. He
conducted his cabinet meetings with a
spirit of joy and irreverence; sometimes
1 wonder ' .would have been

out Madame Secretary.

. The Roosevelt charm was 2 tool of
which he was fully aware; he used it
consciously. He believed he could talk
any man into loyalty, into continuing to
work for him despite the bitterness of
outside attacks. Sometimes he failed;
more often he succeeded. In January,
1943, Madame Perkins was ready to re-
sign her post as Secretary of Labor; she
had cleaned out her desk and wound up
her affairs. But on inauguration day
Franklin Roosevelt turned the full charm
of his pecsonality on her and she stayed.
He absorbed his ideas usually in con-
versation, for he loved good talk. At
the end of a day he delighted to sit
down with a drink, surroundcd by
sparkling talkers, and let conversation
ripple around him. He loved to ramble
himself—about his boyhood, about his
travels abroad in his youth, about per-
sonal adventures and speculations. From
the talk of others Roosevelt would pick
choice nuggets of information, well

tumned phrases, novel suggestions that -

he would incorporate into his own

speeches and thinking.
His mind, like a curiosity shop, stored

. 1]
up odd items—of fact, history and fo.<-

lore. Its diversity astonished some of the
more plodding and pedestrian politi-

cians, who would stand wrapped in won-

der while Roosevelt aired his enormous
fund of accumulated knowledge.

His geniality and warmth knew no
seif-consciousness. I remember accom-
panying him on a trip to the drought
area in 1936. His entourage would stop

its inspections from time to time to.

talk to the stricken farmers and Roose-
velt would speak to them in his polished
Harvard accent. Never for a moment

-did he seem to suspect that this was not

the authcntxc idiom of the plains, nor
was there ever a hint of patronizing or
a trace of self-consciousness. And the
farmers loved him for it.

Perhaps the most startling of all the
intimate qualities of his mind was his
spectacular spatial memory. He could
remember strange streets, bays, oceans,
harbors, countrysidss with almost total
visual recall. During the war his knowl-
edge of maps, distances and physical
barriers was invaluable. (Usually, he
was. right, but sometimes he was
wrong.) He remembered' the depths of
waters on marine charts, the heights of
mountains, the quality of roads and
highways. He loved ‘to draw plans of
buildings; he drew rough ones for the

. construction and placing of many a new

building in Washington. Some he loved;
others, like the Pentagon, he loathed.

This quality he extended to his vision
of America, as a country. No man saw
the nation more clearly as a geographic
whole than Roosevelt did. He thougut
of it in terms of watersheds and rivers
rather than in terms of states. He could
catch great geophysical ideas quicker
than any other man with whom I worked
in the government. I remember bringing
to him the original program of the soil-
conservation districts. He grasped the
idea instantly and the next day we had
his letter, setting forth our ideas as to
a state law, on its way to each of the
48 Governors.

His conviction of destiny

Rooszvzu always had with him,
too, the special conviction of des-
tiny—that his was a great age of history,
and that he was born to act in and
dominate these times.

.stole from him his lighthcartcdness

The world beyond America dosed

Roosevelt gradually. For years he tm
with the idea that Italy was fnenc- .
that the fascists in Europe did not me
te fight for keeps. It was only by -
grees that the conviction grew on I
that this was a struggle which m°
cventually strike at American secu
and American destiny. And as.thec §
viction entered his thinking, it gradu:

It was not uatil the spring of 1
and the Austriaii crisis mat-Roose !
realized that this was a time of war k.
might sweep America with it. ,Fx‘
then on, with the conviction of strug:
to come, Roosevelt maneuvercd deft! &
make ready his people. Hitler and M
solini were mad dogs susceptible to f¢]
alone, but the American people v.
unaware of it. It was true that Ro.
velt did not force through approf:
tions heavy cnouzgh to meet the dan;
that were cleacly developing, that he s
not stockpile sufficient materials to n’;
inescapable demands. But Roosevelt 3
the politician’s master sense of whzt\
possible. He stcod between the rer-
of the outside world, whose danget.
understood, and a people who lives:
blithe ignorance of all these dang
His great consideration was to cr-
public opinion that would tolerate ¢
a minimum of preparedness.

Free men in a free society

THE war itself oppresced him.
disliked the 2asy bandying abot .

the word "victory” in government dr”
At times he secemed moved by a fec
that America might possibly fail in
goals. “"This is going to take everyt-
we've got, and even then we may
win,” he said soon after war broke .

Perhaps not cven during the was-
Rooscvelt evolve a complete philosc
He played by ear, conscious of al -
conflicting clements he led, seckic:
reconcile them in each new ctisis by *
ideas and fresh thinking. I nelieve
any other approach to the problen
his times would probably have f:
His unending search for an ever -
cquilibrium in men and affairs be i %
the confines of a doctrinaire philos- F |-~
may, I think, in itself have beer %' ¥
approach to a2 phxlosophy for frec
in a free society. . y o
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by Constantine Poulos
Copyright by Overvess Nows Agemey
HE sudden death of King George
II will have no immediate
effect on the internal situation in
Greece. In the long view, the ascen-
dance of Prince Paul to the throne is
bound to aggravate civil strife here.
King George enjoyed the full confi-
dence of the British Conservatives and
of the British Foreign Offite. Prince
Paul does not. The late King more or
less kept himself quietly in the back-
ground of the current Greek political
scene, sdding nothing except a passive
acquiescence to the extreme policies of
the royalist right-wing government
which acted in his name. The new
King is not likely to stay out of the

cture.

Whereas King George tried to maia-
tain the fiction that he was the Chief
of State and not the leader of a polit-
ical party, it is believed that Prince
Paul will openly and actively support
the Royalist Popular Party and will
strongly encourage the continuation of
the present Rdyalist government's “dy-
ramic policy” which seeks to outlaw the
Republican Left and most of the Cen-
ter. This conclusion is based on Paul's
past record.

Although he need not have taken an
active role in the prewar dictatorship,
Paul was the willing leader of the fas-
cist National" Organization of Youth
which had been established by General
John Metaxas, the dictator, in 1936,

His advisers at that time, during the
war and after the liberation of Greece,
have been the leftover extremist ele-

- ments of the Metaxas dictatorship,

most of whom the Premier of the Greek
Government-in-Exile, Emanuel Tsou.
deros, eventually removed from office.

The greatest influence on Paul, who
Is not noted for his ability to make up
his own mind, is his pretty little wife,
the German-bora Princess Frederika,

whom he married during the pro-Ger-
man dictatorship. She is clever, capable
and an extremely ambitious woman, A
centrist newspaper once characterized
her as a “strange mixture of the Hohen-
zollerns and Hitler.” In Egypt, during
the occupation of Greece, she kept her-
self in the limelight organizing relief
activities and social benefits, while, in
the background, she actively mixed ia
the bitter Greek politics.

Back in Greece, following the pleb-
iscite Jast September, the Princess led
Paul all over Greece on public appear-
ances. Anxious to eradicate the German

" stigma, she went out of her way to
wear the national costumes of the vari-
ous provinces they visited. In Athens,
she has cleverly cultivated all foreign
diplomatic circles and was particularly
useful in impressing important foreign
visitors with the justice of the Royalist
cause.

Liberal Party circles are already indi-
cating their increased uneasiness over
Paul's ascension to the throne and are
insisting that theit opposition to the
Royal House of Greece, all of which
they consider implicated in the estab-
lishment of the Metaxas dictatorship,
will continue unabated.

By fate the royal succession took
place in a week which was also a turn-
ing point of British ascendancy over
its historical Balkan outpost. For the
first time since mid-October, 1944, there
were no British sentries standing guard
before the various.buildings in Athens
housing British military units—a sign
marking the end of Great Britain's
political, military and economic prom.
inence in Greek affairs and the failure
of British policy in Greece.

British policy was based on Winston
Churchill's “insistence that only the
Greek Royalist right wing could hold
Greece within the British sphere of in-
fluence. The acquiescence by the British

*Embassy here and by the British
military to the polices of the Greek
right wing has always been taken in
Greece as a positive endorsement of
these policies and as sn encouragement
to go further. In time, the Greek mon-
archists, who had practically no mass
following left when the liberation took
place, were strong enough to ignore
their British patrons,

HE new King, who has no Greek

blood and has spent less than
seven of the last 24 years inside the
couatry, faces a nation divided and im-
poverished and 2 weary people who are
cynical and bitter. Upon him now rests
a great deal of the responsibility of
whether that division and the poverty

and misery are to be continued. Besides l
the Royalist right wing, the King will |
also have most of the army and the |
gendarmerie officers, who are them-
sclves a state within a state, on his side.

This is a government which, by its
refusal to exercise any internal controls
or to concern itself with economic
planning, has indicated a complete
ignorance and indifference to the needs
of the Greek people, and has driven
thousands of them into the ranks of
the -ewisomaLcft.

The Greek Left, full of plans and a
program for the economic reconstruc-
tion of the nation, is now on the out-
side locking in, and its supporters are
naturally prepared to use the help of
the “north” (the guerrilla movement
in the mountains) to get on the inside.
That is a strong, well disciplined move-
ment whose Sodialist proposals are
gaining additional suppert daily; and
the government's negative policy of
attempting to ignore or annihilate its
members only succeeds in making them
stronger.

The ascension to the throne of Paul
will not slow down the unswerving
campaign of the Left against the mon-
archist Right. Today, most of the Greek
people would follow 2 moderate Sodal-
ist policy if any strong party could
break through the morass of the pres-
ent political scene. But virtually evecy
Greek feels that in this day of big-
power politics he must go along with
the parties that have the wholehearted
support of cither the Eastern or the
Western powers. '

Inevitably this weakens the moderate
and liberal parties and their leaders.

NTO this picture now steps King Paul,
I 2 headstrong but not particularly
bright young man who has beea prepar-
ing himself all his life for this hour.
Very few people in Athens are hopeful
today that he will take the sanest course :
of action, which would be that of lead-
ing a bloodless solution to the problems
of Greece.

Although fretful over the immediate
future, these observers say that the
ascerision of Paul to the throne may
have significant results in that his an-
ticipated reactionary policies will bring
matters to a2 head much sooner than if
King George Il had lived. Paul’s back-
ground would appear to bear out their
predictions that he will take a much
mote active part in the government thaa
his brother did, and that he will press
for strong-arm handling of affairs, and
that this may lead to more oppression
and to further reductions of civil libez-
ties.
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Pepsi-Cola’s president, Walter Mack,
invited stockholders to a scrics of "' Pepsi-
Cola family partics” at which the 1anuul
report was discussed .and sandwiches

The annual report is supposed to tell
the stockholders, with appropriate fig-
ures, how well or ill the business they
own has fared and what its prospects
appear to be. But in settmg out to do
this it finds itself caught in a dilemma
over how much or how litle to tell
On one hand therd is the older losc-
fisted. business tradition, nurtured in the
front ofiice, of telling little or nothing.
On the other there is the newer ap-
proach of the public-rclations chicf, who
has a story to scil and wants to make
the whole world share his enthusiasm

8 (o
7 h D d VV
i
= | How Much Di
it .
: § M I . |
o . AKC IS 111MC
¢ ! [} °
Is B ’ .
ic 1
K i ¢
is ‘:" ) by Harold Wolff
‘n H /
"f I . . .
: Patleﬂce, a degree m accountmg, an(la
a
1
=0~} cynical nature are needed to pry the
e :
¥ : truth out of annual corpomte reports
it t
- 1 THls YEAR, about twenty million
; ﬂ ! “sec-how-wonderful-we-are” gems,
of ! otherwise known as Annual Reports,
s : will wend their way to the owners of
o 1' United States corperate business. How  and Pepsi-Cola were served to all.
a1 i many avoid the quick road from mail-
g | ‘ box to wastebasket, no one will cver
1 1 know. But these documents, the products
k { of some of America’s brightest business
5 . brains, deserve something more than the
3 1 . . mdxffcrcnq: with zl:xch they ate ?ftcn
;)-' i So great a degree of care, ingenuity
b . - “and pure art is lavished in the prepa-
d | IO ration of most annual reports that by now
o : their appearance has become as fiercely
‘e i competitive as Hollywood. Each year
: the Financial World offers awards for
¢ the best reports in cach industry, and
‘L i ) the boys vie for them as produccrs do for the ins and outs of his business.
ry a for Oscars.
C i Some reports, to be surc, are pretty
a ¢ dull stuff. The American Agricultural
e H "~ Chemical Ccmpany tikes only four
L i prim pages of figures to tell its stock-
i holders its 43-million-dollar story. On

the other hand, the Diamond Match
Company once went to the lerigth of 272

e
¥ ; pages of lushly illustrated text to tcll
v H i its tale of the great north wocds and
‘,«} { the lore of the lumberman. Gencral Mills
l:_ ; this year produced a supplementary re-
it H port in the form of a Technicolor short.
: |
a . ! Harold Wolff served in the Qverseas
s ! Branch of the OWI during the war and is
d ; now an economist for a4 large national
a : corporation. As & free-lance writer he bas
= : contributed 1o Life, Liberty, Coronet and
i olber magazines.
1
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After all, the public-relatiof‘;jf
tells the corporation, cvery firm+

on the exchange has to file*w?.
Securitics and Fxcdnange Commi; |

form, 10K,

that must make a*

relevant information available *
public. Why not, then, let the v

take down his corporate hair a3

the fclks somcthing
pany - About the outlook for ne>*
About (he new plants? About t.
preducts? Why not let the p+

about :h’

make a statement about how ta:

stifling  businesreNa 420tz :

whole thing up pretty? Reprc:

George Tnness on the front cove

color, like General Foods, Or

~both Technicolor like General M_':'.

sandwiches 4 Lt Pepsi-Cola,

But the difficulty is that you,
tell five, 10 cr 160,000 stock?
just how you are managing the!
ness without making the same i
tion available ‘o the curious }
labor lcaders, <onsumers and (
tors, all of whom are constantl.s
to learn everything they car

how you do things. Can Nation: 3

tell how much it is making from®
tiles-from-milk Aralac opcratxor“
whetting the  appetites n.f
milk companies? Should Coca- (
cuss with its stockholders th.
hits and errors of the Atlan™
ball team which the company:
Should General Tire discuss
for its six radio stations? Is silen’ .
golden, or is it wiser to talk?
All the ultimate answers tha®
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in the reports the mailman bn..b;
are whipped into final shape in the pub-
lic-relations office of the corporation,
There, during annual-report season, one
of the classic rites of American busi-
ness is consummated. Behind an array
of paper cups and butt-littered ashtrays
cowers the directcr of public relations.
Through the haze he hoarscly argucs
with himself about the net figurcs. “It's
too much. I can just see the headlines:
"All Time Profit'Record Topped Again
By. ..." No, we've got to bury it some-
where, .. " By now his assembled
staff is fecble from weeks of this same

- procedure, but not too weak for some-

one to remind: “Yeah, but the boss says
we got to-show a better earnings ratio
than. . . . Yeah, I know. . .. But, God,
when the goddam union sees. . .. And
the League of Women Shoppers called
again today. . . . Yeah, I know. . . .
Oh, what the hell, pour me another,
Harry.”

Behind those dull columns of *As-
sets” and “Liabilities™ there are drama,
blood and sweat—and many a stomach
ulcer. Usually the making of the annual
report starts with 2 memorandum ad-
dressed to each of the company officers,
asking for suggestions. Then the fur
starts flying. Smith, with an eye on that
soon-to-be-vacant  first-
vice-presidency, wants it
proclaimed to the world
that his new synthetic-
girdle operation is doing
12.6 percent of the
gross but earning 17.2
of the profit. Jones,
whose corset operation
is going the way of all
flesh, would just as soon
keep the details unpub-
lished. Brown, whom
the boys call familiacly “vice-president in
charge of finger waving,” mutters some-
thing about “why tell the bastards any-
thing?"—the epithet including broad'y
the stockholders, the competition and,
of course, the union wage negotiators.

A product of artisiry

CCASIONALLY, there emerges from
this miasma a real triumph of pub-
lic relations over-the hush-hush, or os-
trich, attitude. The annual report of the
Caterpillar Tractor Compaay is frankly

addressed to both stockholders and em-
ployees. Assuming a normal interest and
1Q, it can be read without the aid of
slide rule or lcgarithmic tables. It
shows how Caterpillar business is re-
lated to national trends in busincss
volume, in employment, in wages. The
same high standards are to be found
in the current Borden report, which, ia
addition, offers the most informative .
breakdown of sales in the histery of
large corporation reporting.

But these are exceptions. The readef
who plows through an average report is
dealing with the product of artistry
rather than of factual technique. A
group of cxtremely shrewd men have
tried-to arrive at a ccmpromise which
will satisfy the stockholders’ curiosity
while revealing no information of vital
importance. This practice has led the
dean of the American accounting pro-
fession, Georgé O. May of Price,
Waterhouse and Company, an outstand-
ing firm in this field, to warn that
one of the great dangers of our present
financial sctup under the SEC is the mis-
taken idea that stockholders are now
necessarily better informed than they
used to be. Another highly successful
public accountant, Kenneth Ma:Neal,
writes that, “The publication of a profit-

. and-loss statement
which is complete and
truthful in the economic
scnse must be a rare ac-
cident.” And the Amer-
ican Institute of Ac-
countants has urged the

New York Stock Ex-
_ change to “bring about

a better recognition by

the investing public of

the fact that the balance
shect of a large corpora-
tion docs not and should not be ex-
pected to show the present values of the
assets and liabilities of the corporation.”

For those who want to learn how
to read annual reports, a guide is of-
fered by H. A. Finaey, Ph.B,, CPA, 2
noted accountant and teacher with long
experience in the preparation cf these
documents. He says, "'Read them with a
grain of salt,” and adds these warnings:

1. Some men are liars.

2. Two equally able and equally hon-
cst accountants may differ widely.
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WHICH PAGE DO YOU READ?

First, as to the ugly matter of lying. -
Every annual report bears some kind of
“certification.” This is a sort of inve-
cation by the acccuntants who audit the
report, and, on the surface, sounds like
a promise to tell the truth, the whole
truth, and nothing but the truth, so
help them God.

Once over lightly

N close examination, the letter -

of certification often reveals what

the auditcrs do not wish to be held re-
sponsible for. Thus in the current GE
report the auditor’s letter says: “'We
have examined the balance sheet of the
General Electric Company . . . without
making a detailed audit of the transac-
tions.” This rather frank statement
points up the fact that the independent
auditors who prepare the annual report
often merely review the company’s
figures and sce to it that they have made
no mistakes in arithmetic. And, at that
—in the case cf GE-—they want it
known that they did not confirm the
details; they saw only the gross totals
after the corporation’s high-level ac-
countants had finished setting the fig-
ures.

To take an extreme case of what
“certification” may actually mean,
remember the famous McKessor and
Robbins swindle which came to light
in 1938. Over a period cf many years
the firm’s presideat, an ex-coavict oper-
ating under an alias, had defrauded his

t
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fim of millions of dollars md(.,id
manipulated accounts so as to conceal
his thefts, But in 1938 Price, Waterhouse
had declared to the stockholders that the
firm’s accounts “fairly present, in ac-
cordance with accepted principles of
accounting . . . the position of the com-
bined companies. . . .” This is, actually,
no reflection on the honesty or bright-
ness of the Price, Waterhouse ac-
countants. It merely dramatizes just
how little the auditor’s certification may
mean on the annual report you got in
the mail this morning.

Who's right?

AND how much should you rely on the
glowing statement in which -the
company’'s president invariably damns
goverament interference with business,
but always promises—even in spite of
such interference—to turn up a good
profit next year? On that touchy sub-
ject, Arthur Stone Dewing, one-time
professor at the Hacrvard Business
School, writes in his classic Financial
Policy of Corporations: “Financial lit-
erature abounds with well authenticated
cases in which the same directors, who

n-Welfacutwardly ‘seeking to support the

company’s credit by persistent reassur-
ances to the stockholder, were at the
very same time selling their own shares
and even hastening the inevitable catas-
trophe by selling stock short.” Fortu-

nately for your peace of mind, though, .

the most flagrant examples of such prac-

tices belong to the days before Franklin .

D. Roosevelt and the New Deal.
So much for Dr. Finney's warning

LR
that "some men are liars.” But outnght
dishonesty is not the major obstacle in
the path of an eager annual-report
reader.

Of much more concern is the cau-
tion that even honest men differ
widely on accounting practices. The
varying techniques make presentation of
figures to suit the purpose at hand sur-
prisingly easy. This appears most cleasly
when a corporation wants to develop
two different figures for
two different purposes. -
In 1940, for example,
Western Union, in
order to show 2 high
profit to its stockhold-
ers, told them in the
main body of its annual
report that only $8.2
million had to be set
aside for depreciation.
In the less well read tax
section of the same re-
port, however, Western
Union admitted it had reposted a depre-
ciation reserve of more than $11 million
to the government in order.to lessen
taxable income. The contradictory fig--
ures were developed by equally legiti-
mate accounting practices. Only Western
Union knows which, if either, figure was
correct,

Or take the case of Amerada Petro-
leum, a2 small but definitely blue-chip
oil company, Its annual report is a thing
of beauty, and—on second glance—
of wonder. It lists splendid earnings
and handsome profits. The company has
not missed a dividend since 1922; and
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)1944 with gross profits of $17 mil.
lion and a net of $5 million, it raised
its dividend from $2 to $3 a share. But
its stockholders’ report for that year

showed no item for taxes on income or |

surplus profits. This caught the eye of

one keen investment analyst, who _:
looked into the detailed report which

the company had filed with the SEC.
There he found that Amerada actually

had paid $200,000 in taxes, but this
was less than it had
paid™in prevIowsyears
when its income was ;
lower. And it had paid |
no excess-profits tax at .

all,

another study in ac-

can claim that its oil

of its gross income. The fact that after

four years, this figure of depletion comes .

to 110 percent has never scemed to bother -

Congress, solicitous for the future of .|
the oil companies. In addition, by law i

Amerada is permitted to charge off costs :

of developing new wells as operating -

expenses, though the rest of us would .

have to list such expenses as capital out-
lays. So, by these perfectly legitimate
deductions, Amerada was able to show ;
a pitiable state of affairs to the govern- ;
ment. But to its stockholders, everything -
was rosy. But what if its report to the -

government is nearer the truth? What
if it is really depleting its oil reserves?
What if its extensive drilling operations
strike nothing of value? Fortune, after -

analyzing Amerada’s success with a not i

unfriendly cye, added that “"Amerada’s

present afllucnce and screnity are also:

due to luck.” If luck should run out,

those annual reports are going to look

awfully silly,

But these are special cases, each wuth 3

its own peculiarities. What can be said
in general about the figures presented -

in the ordinary annual report? As

George 0. M-y puts it, they are:

“the reflections of oplmons subject to 2 |

wide margin of error.” And accountants .

differ furiously among themseves m

their opinions. Suppose, fqr example,.

The answer to this is 4

counting legerdemain.
It so happens that each -
year, any oil company .

properties have been de- -
pleted by 27.5 percent
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you look down the columa  f, . &
in an annual report and note that a
dividend was paid out of capital sur-
Plus. An innocuous enough item, you

. might think. William Wrentz, an SEC

accountant writing in the authoritative

_Joarnal of Accountancy, not only gives

the practice his blessing, but adds that
“no one will dispute the arguments in
favor of dividends from paid-in sur-
plus.” But if you asked
Colonel Robert Mont-
gomery, another noted
accountant and author,
his opinion of this prac-
tice, he would say, "It
comes close to moral
tutpitude.” W. A, Paton,
an outstanding teacher
of accounting, would
tell you that “such a
dividend deserves the
general condemnation

ants,” and that “it is
deplorable that it is
given legal sanction.”

Any accountant can take you on a
guided tour of an annual report and
kick each figure around for hours, if
you can follow the intricacies involved.

Some of these ijtems are of such im-
portance that a variation in accounting
procedure can change the entire im-
pression of the report. Consider, for
instance, the innocent item marked
“surplus.” Using one method of ac-
counting this item, the Radio Corpora-
tion of America reported a net in-
come of $95 million in the 14 years
from 1922 to 1935, an anaual average
of $6.8 million. But if they had fol-
lowed a more ‘conservative and more

orthodox procedure in handling their’

surplus account, their average net in-
come for the period would have ap-
pearcd as $700,000 a year, or about
onc-tenth of what they actually showed
in their annual report.

Light for the layman

Tms is, of course, highly technical
staff. But it has wide implications.
The stock of RCA—thanks to its ananal-
report policy—was one of the leaders
in the market speculations of the late
twenties, and also one of the lcaders in
the pell-mell collapse that followed.

V.P. FOR GIRDLES
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But, if annual reports are so Ju.'

of intricacies, is there any point in
looking at them or studying them at
all? The answer, gleaned from talk-
ing to a cross section of accounting pro-
fessors and public accountaats, is—yes
and no. Professcr Edwin Frickey of
Harvared, one of the country's outstand-
ing teachers of the subject, gives a fa-
mous course in which students spend
months analyzing just a
few corporation reports.
And an investment ana-
Iyst will take weeks or
even months to reach
any conclusion on the
meaning of a single an-
nual report. What about
the rest of us? T. H.
Sanders speaks for the
professional accountants
when he cautions: "As
for the man in the street
or 'the casual investor,’
no sensible person will
assume the responsi-
. bility for proposing any
accounting procedure whatever on the
ground that it will place these financial
dilettantes on an equal footing with scri-
ous students of the subject.”

In case you don’t want to be on an
equal footing, but would just like to
_get some idea as to how your pet cor-
poration is doing, what then? In the
fiest place, never look at one year's
figures alone. It is the comparison with

) NEwW REPUBLIC:
past figures that sheds some light' on: -

what the company may do in the future,

Then if you are really to understand -~
any one,company, you must first have - -
some idea of the entire industry in
which it functions. So get the reports -

of other firms that are in the same or >
a similar business. A little study of the -
over-all problems and prospects of the

industry will help, too. For example, the -

present crop of rubber-company reports -

Yill make little sense to_you unless you |

are well up on the debate now going on .

in Washington over future government -

Folicy in the buying of raw rubber aad

the development of synthetics, -

there is one more thing to remem- |

ber: a company’s earnings may have
no relation to the strange behavior of its -

stock in the rarket. Otherwise, all

accountants would have retired long

ago as a result of successful specula- -

tions. The fact that most of them still
work for 2 living should prove to you
that not even a professional understand-
ing of annual reports will enable you

automatically to pick a winner.

And, finally, remember that the pub- [
lic-relations direcior who prepated the 5
annual report had you in mind. For in .
the last analysis, the anaual teport is a -

public-relations device whose theme
song is “love that corporation.” And as
Dr. Frickey puts it to his students, no
annual repoit ever took the place of an
extra dividend.

And when you have done all this, |
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by Herman Kogan

prit. 1 was April Fool's Day for the
A Republicans in Chicago. Having
grabbed important Cook County offices
from the Democrats in last November's
clection, 2 combination of over-confi-
dence and dizziness tripped them up in
the contest for the key city’s mayoralty,
with the result that Democrat Martin
J. Kennelly came through with a plu-
rality of 275,000 over his bumbling
Republican opponent, Russell W. Root.

Although some Democratic observers
were quick to detect a trend in the Re-
publican defeat, actually Kennelly's
election has more. significance ,locally
~ei¥ jivthan Dationally.

Last winter McCormick and Goveznor
Dwight H. Green had handpicked Root
because he was ready to respond to the
slightest crooking of a big shot’s finger.
An unknown precinct captain in an up-
per-middle-class South Side ward three
years ago, Root had held minor state
jobs: and whenever he opened his wide
mouth he seemed to be redting the lat-
est Tribune editorial. Believing that old
Boss Ed Kelly, or at least one of his
protégés, would be Root's foe, the Re-
publicans had prepared for anotbet
slaughter in April.

But that political wise man, Colonel
Jack Acvey, Kelly's successor as boss of
the Cook County Central Democratic
Committee (see the NR, March 21),
crossed them up. It was time, he said,

the taint of professional politics as prac-
tised in Chicago. And he chose Kennelly.

A Chicago newspaperman for 15
years, Herman Kogan is the co-anthor
of Lotds of the Levee, # political bi-
ography of Bastbhowse Jobm Conghlin
and Hinky Dink Kenna, Chicago’s
famed Pirst Ward aldermen. During
she war be served as 4 Maring :omba
correspondent.
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to pick 2 non-machine man, free from

The Rcpublicans, caught oE-guard.
were bewildered. Here was 2 foe who
had actually fought the Kelly machine
in previous clections; a genial, silver-
haired bachelor of 39 with lots of sin-
cerity, ideas and audience appeal; a
successful, - wealthy, conventional busi-

nessman; a candidate who said firmly,

in accepting the nomination: "I have
not made nor will I make any com-
mitments to anybody. We must get
away from the idea that the govern-
ment belongs to a party and realize that
it belongs to the people.”

As 2 result Root rode off in a2 dozen
directions. He called Kennelly 2 “poli-
tical faker” and a “sham independent.”
He insisted that Kennelly discuss the
“issue of the hour—the clouds of World
War IIL” Before Negro voters the Re-
publican speakers blamed the local
Democrats for the Bilbos and Rankins.
Representative Alvin O'Konski, the
Wisconsin spellbinder, was imported to

advise the Polish constituency that a -

vote for Martin Kennelly would make
Joseph Stalin very happy. In Jewish
neighborhoods Root spoke for a “free
Palestine.” "Curly” Brooks, McCor-
mick's Senator, bustled in from Wash.
ington to let the people know that Ken-

nelly’s election would be the signal for .

a third World War.

" Root did manage to discuss local is-
sues. But a good deal of his oratorical
fire was concentrated on American for-
eign policy, a matter in which many
Chicagoans have a deep interest except
when they are looking for someone to
clean up the streets and alleys, solve the
traction mess, improve the woeful
schools, reduce taxes and build houscs.

$ amateur politicos often do, Ken-
Anelly waged a clean, intelligent cam-
paign. He stayed away from official
patty headquarters, bad no manager,
and came forth with concrete proposals
for stimulating home building, solving
the traction tie-up, constructing super-
highways and subways and strengthen-
ing the cvil-service system.
In the closing days of the campaign,
a tragedy in downstate lllinois put the
torch to Republican Lopes—if any still
existed. An explosion in a2 Centralia
mine trapped 111 men. GOP Governor
Green’s appointees were charged with
negligence in enforcing safety rules; a
pathetic letter from miners before the
blast lucl been seat by Greea into labor-
jous “offidal chaanels”; the papers
started yelling for Green's xmpeachment.
“The whole god -da.nned bouse of
cards is falling in,” grumbled a Repub-
lican press agent a few days before the
election.

~=—=—=-six-to 12 points lugher-una&uy-s.ha.

Kennelly’s was a personal mump :
rather than a victory for the Democrati:
machine. His running mates, city cler”
Ludwig Schreiber and city treasurer Jo.
Baran, both regular party men, ha::
pluralities of little more than 100,00
In the wards, Democratic alderme:
were mowed dowan in two's and three’.
In heavy Democratic sections, there wz>.
little difference between Kennelly's vo
percentage and those of Kelly in earlie -
elections; but in Republican wards th-
Kennelly percentages had leaped fror\

ever been.

An old-timer from the city's rolbd:
ing First Ward put it this way: “Yor
can’t win with just any guy. Them day-.
are over when you can put up som:-
stooge. szbe the people are gettiry
smarter.”

of national Democratic leaders
think that the Kennelly triumph was
complete repudiation of McCormick isc:
lationism. Certainly, thousands swncbe‘.
allegiance on Election Day. That doe’
not mean, however, that these thot:
sands would refuse to vote for an isc
lationist Republican Senator or Reprl.,
sentative—or even a President. i
It does mean that on strictly loca.
issucs the McCormick cry of nationalisy,
amounts to but a whisper. It does mea:;
that the hackneyed technique of drag
ging in red herrings at mayoralty eles:
tions doesn’t always work in Chicage”
Just as the election shoved Governc-
“Pete” Green out of the running as -
vice-presidential possibility and susel:
damaged McCormick’s standing wit J
the Republican hierarchy, so has i
suddenly brought Kennelly to the atter -
tion of the Big Democrats, :
Already there is talk of groomin-
him for “bigger things.” “A natural,
the boys call him. At the moment, Ker
nelly is acither ready nor willing t °
yield to such temptations. e
For he has carved himself 2 might
job of building a “"Chicago whose great :
ness will be unchallenged throughol
the world.” Unless he is very naive, b}
must recalize that one of the harde:
parts of that job will be to convinc’
the remaining members of the Demc -
cratic machine that he meant what h’
said about “no favors” and "no com
mitments” and of being “the people’
mayor.” :
Kennelly is no Fiorello H. LaGuardi:
bat he is the most hopeful, encouragin .
tlung that has hit the rough, tough tow -
in many decades. Even if ke fulfills on’ |
half his promises, he probably can sta:
in City Hall as long 2s he wants to. _°

Bur it would be an crror on the pas:

. ".rd 4!' ’0..
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Follow the

Leader

bSI Dale Kramer

Big John Lewis’ mine workers have fol/d'wed

him unquestioningly through ups and downs,
but their patriarch is aging fast

HEN Joha L. Lewis climbs out of
U D his limousine these days he comes
down hind first, gripping the door
jambs and distributing his sagging
weight carefully between the heels and
balls of his feet. If there are no photog-
raphers at whom gayly or threateningly
to flourish his heavy cane, he uses it
for what it was made. The auburn mane
has turned a lank gray and the full
checks hang in ashen, scamy pouches.
This slow and creeping change is
reflected in the conversation of political
and labor insiders when they sit around
discussing the future. They used to
speak of Big John Lewis. Now it's Old
John. :
He is a patriarch, and the 500,000
miners over whom he rules are his
family. Again on April 1 they showed
how closely they hang together when
they quit work for six days in mourning
for the 111 members of their clan who
died in the Centralia mine. And once
more thcy also demonstrated their un-
questioning obedience to the aging lord
who tells them when and when not to
work. .
If anything, age has increased the
regal quality of Old John's passage
through the hushed and lofty halls of
the Mine Workers' Building in Wash-
ington. For anyone to halt his stately

As & correspondent for Yank, Dale
Kramer covered 1he Pacific and 1be sur-
render of Japan. He is now a free.lance
writer and bhas comtiributed to Harper's,

Esquire and 15¢ Nation.
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promenade would be 2 disastrous breach
of ctiquette. Men who called him “John"
or “Jack” are mostly either in the ranks
of the hated CIO or too old for duty.
Those remaining address him as “Mr.
Lewis,” and they maintain the respect-
ful title when talking about him, per-
baps even in their secret thoughts. An
official in the same building may spend
two or three days obtaining an appoint-
ment. When one showed up on a hot
day dressed in slacks, word came down
through channels that Lewis considered
such garb undignified.

Insiders refer to Lewis" vast office on
the Afth floor as the Throne Room. He
is not opposed to the analogy. “Why,
geatlemen,” he once told a convention,

(|

). NEW REPUBLIC

"th-.‘) isn't any mincing, lackadaisical,
lace-pantied gigolo going to dethrone
John L. Lewis in his own organization
and in his own convention,”

To labor leaders the term “king” is
not cxact. Neither is “boss.” Nor the
“sacred leader” of miners' convention
resolutions. After three decades, Old
John is the United Mine Workers of
America.

The dutiful dispatches of newspaper
reporters during every strike telling of

CTACRMY “miners’ supportarr=therefore———

looked upon as old jokes. Labor men
are not impressed by the view of the '
Supteme Court’s decision as a stunning
blow necessarily - breaking Lewis’ grip.
What they know-—and the reasons for
their conclusions ate set down herein-
after—is that the miners will do his
bidding.

And so, the terrible pride of Old
John being well known, labor men see
the miners’ union in peril. The danger
will not pass with the resolution of this
crisis or one or two more. Lewis is 67,
No medical report is necessary to reveal
his failing health—the camera does jt.

The death of Lewis and the attendant
confusion among palace sycopbants, cou-
pled with widespread unemployment
and enemy attacks, could, even without
a’disastrous strike, destroy the union
which for almost half a century was the
vanguard of American labor. Maybe it
still is,

The plumed figure of OIld John
largely obscures the fact that the
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coal miners are still th.  or frurth-

class economic citizens. The st .oal’

miner’s average daily wage is $11.85 for
nine hours. That is for a five-day weck;
the sixth day, if worked, calls for time-
and-a-half. Since miners want to pile up
cash and’the operators coal, most pits
have been working a six-day week. The
avérage steelworket’s pay for nine hours
figures $12.44. Auto workers get $13.01.

Stlddeﬁ death

WAGE comparisons tell onlya part
of the story. Working conditions

in the mines—floating coal dust, water
often knee decp—are dismal enough. In
addition, the miner faces startling dan-
gers. Big mine disasters get headlines,
but scattered fatalities escape notice out-
side the mining camps. Consequently,
when OId John thundered during war-
time that coal digging was more danger-
ous than armed service, most pcoplc
thought he was only beating his gums
again.

He was not. In the years 1942-45 in-
clusive, 5,295 men were killed in the
mines and 259,408 more were injured.
That averages a little more than one
dead or injured for every two miners.

~— JApmediforces  battle casualties ~ over
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© roughly the <ame period were a lintle
less than one per i men. By cntering
the service a young miner thus greatly
reduced his chances of getting hurt.
Auto workers suffer cnly about one-
fifth as many accidents as miners, and
severity figured in man hours lost is
roughly one-fifteenth as great. The
miner is also a-majot suffercr from occu-
pational discases. His working days ar=
. made miserable and his life shortencd
by lung afflictions (he calls them all
asthma) and by cramps and rheumatism
resulting from floor water and damp air.
A medical survey of conditions in
mine towns was part of the welfare pro-
gram ncgotiated by Lewis last year in
his famous “agreement” with Interior
Secretary Krug. The Navy sent medical
, officers, engineers and social workers
throughout the mine fields. Advance re-
ports indicate that conditions have im-
proved little since 1923, when the last
survey was made. -
The demand for a welfare program
was something new for Lewis. The only
such program he ever had was a large

THE COMPANY STUR! OFFERS

cash box which he kept near him. If
someonc turned up with a hard-lurk
story, or a moving lctter from a widow

‘came in, he reached munificently into

the box and hauled out a $10 bill,

The survey dcubtless will pay divi-
dends, but cash is somcthing Lewis un-
derstands better, and he insisted on get-
ting some placed at once in a welfarc
fund. It is still there, most of it lying in
a New York bank.

Operators are required to contribute
five cents for cach lon cf coal mined,
The welfare fund will reccive roughly
$30 million a year if production holds
up. Considering the thousands of dis-
abled and decrepit miners in the fields
and the high accident rate, that amount
will not go far.

Miners hailed the agreement (which
included a vacation clause worth $100
a year), but, with the cost of living
shooting up, they were none too happy.
Besides, they had begun to worry over

VY # PrVELENE
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A PLACE TO MEET AFTER WORK

the future of the coal industry. Layor g § ¢
in the hard-coal ‘ficlds were commen
ing and they wondered if only tf g
threat of strike held up employment -
the bituminous mines. The early thirtic” _
when two working days made a goc- ¥} X
week, are fresh in memory. ¥

There is, too, the fear of increas
mechanization. Strip-mining, which
ploys great earth-moving machines a:- &
requires comparatively few men, -
counted in 1945 for 19 percent of hit”
minous production compared with ¢;
percent in 1935, The portion of ‘undc -
ground output cut by machines rath -
than with hand picks rose from 8-
percent in £935 to Y0.8 pereent in 1947
The increase in mechanical coal loade
was greater—from 13.5 to 56.1 percer
All together, net production per m:
per day went up from 4.5 to 5.78 to .
in the 10-year period.

Increased use of coal substitutes cau §
additional worry. In 1935 coal suppli. X'
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31.7 percent of all US energy require-
ments. Ten years later it provided oaly
46.4 percent. Goose-pimpling talk of
big and little-inch pipelines for carrying
oil and gas is therefore understandable.
Some petroleum companies are experi-
menting with extraction of oil and gas
from coal, bclicvin‘g the process may be
cheaper than piping them out of the
ground. But no one knows whether it
will work, and if so, when,

The making of a dictator

How did it come to pass that half
a million coal miners obey the
crders and often the whims of a single
man? Lewis has headed the UMW—
in fact, if not at first by title—{for 29
years, more than half its lifetime. But
men have held long tenure in othee
unions without approaching his power,
Part of the answee can be found in
the century-long struggle of miners to
bold their unions in the face of merci-
less and devious onslaughts.

The mine owners set one part of the
pattern as cacly as 1849, when they
bought out John Bates, leader of Bates's

-

Union, the first US miners’ organization.
Theéy set another in the middle seventies
by putting the law on John Sincy,
head pof the National Union. The prose-
cutor thundered: “John Siney . . . did
assist in this combination of miners for
the purpose of raising wages, and it is
your bcunden duty under the provision
of the law to bring in a verdict of
guilty.”

Another area of the pattern was
stamped a few years later when Pinker-
ton detectives were sent as labor spics
into the Molly Maguires, a secret band
of direct actionists. The calculated vio-
lence of private-company armies and
bribed officials was used against the N1
tional Federation of Miners, organized
in 1883, and it was stepped up after
1890 when the miners’ faction of the
Knights of Labcr joined with the Na-
tional Federation to found the present
United Mine Workers of America.

Solidarity was the miners’ major
counterweapon. When an able, incor-
ruptible leader arose, they had a ten-
dency to idolize him. They did it with
John Mitchell, who even yet is given a

S e e

“day.” And cven that sensitive, mild
leader stepped cut in 1908 after only 4
decade to accept a better-paying job with
a semi-employer group—though he
quit when the miners objected. John L.
Lewis has been accused of taking power,
but never bribes.

The miner’s way of life was, and is,
another compulsion for allegiance to
personal leadership. What man could
labor 12 to 16 hours a day, six days 2
week, often on his knees swinging a
pick, and have time for analyzing com-
plicated issues? In nearly half of the
miners’ homes the official Jowrnal, a
powerful advocate of Old John, is still
the chief reading fare. At the same time
the “operator-dominated” public press
is distrusted. :

But the greatest factors in the present

organizaticn of the UMW are the per-

sonal qualities, character and ability of
John L. Lewis. The general public’s
simple view of him as a combination
bruiser and ham actor is not shared
even by enemies who know him well.
‘they have scen the Lewis ruthlessness

and the Lewis theatricals. But they have °
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.. seen, too, an extraordinarily subtle mind
“and a vast personal force and charm
usually conccaled from the public.
One fcrmer close associate said re-
cently, “John Lewis’ native qualities of
leadership have been surpassed by few
of his contemporaries in America or
anywhere else. But not many have so
loved to drive rather than lead.”

The key to power

po up all these factors—the history

of miners’ struggles, the nature of

coal digging, the character of John L.
Lewis—and the whys of lack of demo-
cracy in the UMW become clear. The

»
union's constitution gives the hows. Here

is the key to power:

Charters of districts, subdistricts and
local unions may be revoked by the inter-
pational president, who shall have au-
thority to create 2 provisional government
for the subordinate branch whose charter
has been revoked

1he climb back from provisionalism,
once Lewis has substituted his appointees
for elected officials, is,next to impossi-
ble. Of the UMW's 30 districts, 20 are

D T S — -
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provisional or semi-provisional. Some
have held no clection in a decade and
a half. -
In a recent courtroom tussle, Lewis
self-righteously apprised the gourt of
the fact that his cxpenses are passed on
by the union's exccutive board. He did
not add that as ruler of the provisional
districts he appoints a majority of the
board—and holds power to remove even
the few who ate elected. The board has
one member for each district.
Appointment of subordinate officers
is one of the few things which still
causes fireworks in the conventions.
Some locals regularly instruct their dele-
gates to ask for home rule—autonomy
is the customary term—for their dis-
tricts. Debate is usually perfunctory.
The 1944 gathering, however, saw some
excitement because Ray Edmundson of
Illinois (District 12), was fighting
Lewis, For years Edmundson has been
looked on as a crown prince—not a
healthy reputation to have. Lewis was
poking into the financial affairs of Dis-

tricc 12 when Edm.ndson resigned,

promising to beat the old man. Though

T e e P o ot

Drawings by Klizebeth

ar appointive district president for ness
Iy a dozen years, he tied his hopes*
the home-rule issue. -
Edmundson couldn't get into the cc:
vention, The rump session he cal.
drew less than a baker's dozen, and s
when he sought to contest for the prc

dency he couldn’t get on the ballot. I3 4E A

Lewis took cnough notice to speak
lome rule. The agitation fer un:
democracy, it turncd out, was a trick

the mine owners. *'T know, of cours 4! -

Lewis told the convention, ‘that ¢
operators’ .agents have gone about -
couraging this prepaganda, enlist
men to come here and fight John
Lewis on this question.” He had kicl"..
many a dastard out of office “on the _J:
of my boot.” As he proceeded with . :
tale of carnage, his followers came !
of their chairs shouting hosannahs.

In 2 milder mood he has told a st
out of his boyhood to illustrate his p &
tion on union democracy:

)

When one of the boys would cc -
home and would tell the other tha:
some of the neighbors’ houses the ¢
had more autonomy than we had la .-

; -'-_ ‘i ‘7_‘:-:

R e

L L

b



20

house, and we would hold a caucu. . jt
we used to get along fine until Mothe
intervened and made the decision. In tha
light of the greater knowledge that comes
with increasing years . . . I can look back
now agd see that Mother was right every
time. , . .

UMW officialdom, as a matter of
fact, is referred {o revcrently as the
“family.” The "ambition of all local
miner politicians is to get into the
family. Most locals are allowed to clect
their own officers, who receive per-diem
pay besides wages lost while on official
duty. A man who is able to win local
elections regularly catches the eye of
district officials, is brought to the atten-
tion of Lewis and cventually gets a
chance to move up. Unswerving devo-
tion to Old John, head of the family, is
the top requircment.

~§- The family is important enough to
" -warrant a pension system, which the

miners themselves still lack. Employees
Fay a sum into the pension fund which
is matched out of the union treasury.
At 65, 2 $6,000-2-year man (a medium-
grade field cxecutive) can figure on
somewhere between $150 -and $200 2
month for the rest of his life, If fired,
he loses pension rights, though he gets

~ back his own contributions. An aging

subleader, with a good-sized equity
above his own donation,s, thinks twice
before displeasing Lewis.

The allocation of dues also helps to
center power at the top. The national
treasury gets 90 cents of the $1.50

- monthly total. The Auto Workers take
only 65 cents for the national office; -

‘t,be Steelworkers 75 cents out of an

equal sum.

Critics of OId John heaved out of
the UMW cast an especially fishy eye
on this section of the constitution:

Any member guilty of slandering or cir-
sulating, or causing to be circulated, false
statements . . . wrongfully condemning any
decision rendered by any officer of the or-
ganization shall, upon conviction, be sus.
pended from membership for a period of
six months and shall not be cligible to
bold office in any branch of the organiza.
tion for two years thereafter, . , .

The Lewis-appointed executive board
decides whether an officer has been
“wrongfully” condemned. When Lewis
went out to beat Pat Fagan in the Pijtts.
burgh district after Fagan refused to 80

-~ Roosevelt, several ininers were hauled
into the Washington headquarters and
convicted, in effect, of circulating cam-
paiga litérature in Fagan's behalf. The
literature implied that Fagan might be
right, Lewis wrong. Fagan's popularity
was 50 great that many observers thou ght
him unbeatable. But Old John drove
him out of the herd. ' ‘

Solidarity against the world
MlNElls expect to strike. The press

can gloat over what it calls a2

resounding  whipping given John 1.,
Lewis, but the coal diggers see it the
way Lewis said—the government black-
jacked them. OF course, the miners are
not sure they will strike. Old John will
decide that. But the man jn the pits,
angry himself and understanding well
the pride of Old John, at the momen:
sces no other way out. '

But not even Lewis' worst enemies
—at least those who know him—pre-
dict that he will call 2 strike for the
hell of it, without trying other means
of getting victory or something rescm-
bling it. Labor men are of the opinion
that if the government won't bargain,
Leowis will send envoys to the opcrators,
perhaps secretly,

The operators have not signed the
Krug-Lewis agreement. When the gov-

IN SPITE OF MACHINE AlDS,
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“ralong in the 1940 campaign a‘gainsjl !rg"\nr hands back the mines on June

20-=which it must do unless there is
new legislation—the operators may try
to knock out the welfare fund and
other gains. Their hand will be greatly
strengthened, of course, hy Lewis'
bogeyman teputation .with the public,
According to Gallup pollsters, President
Truman’s  popularity jumped sharply
after his wrestle with Lewis. Congress
could find no easier way of passing
restrictive labor legislation than under
the guise of “curbing” the mine leader.

nd so the prospect of OId John
riding forth to protect what he calls the
“defenscless breasts” of his members
brings shudders to other leaders of
labor. If he and the miners are brought
down, can the breach be filled in time?

Lewis’. possible succesiors

110 is heir npparcﬁt in the UMW
Li should Lewis die—or, pethaps

worse, undergo a long illness? No one,
remembering the case of Ray Edmund-
son, is likely to step forward as a can-
didate. Rumors went around not long
ago that Lewis would like to name his
younger brother, Dcany, as acting

presidant and devate limself to the
AFL and making war on the € 1O, (The
miners did not rcturn to the AFL: the
AFL aligned itsclf with the UMW,
according to the Jowrnal.)

SOFT-COAL MINERS STILL WORK ON THEIR KNEES
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But even Denny's friends sometimes ™

refer to him as “John with the brains
knocked out.” Denny has been more of
an order-carrier than director of big
affairs, The dozen-odd other Lewis
blood relatives and in-laws on the pay-
roll have shown no greater capacity.
Joha's only son, John L. Jt., is practising
medicine. His daughter Kathryn still
holds title as secretary-treasurer of the
catch-all District 50. But her labor in-

terests have lately been subordinated to.

studies in Orieatal religion and philoso-
phy.

The old-timers who remain have
lived in Lewis’ shade for so long that
even their desire to head the union is
doubtful. Thomas Kennedy, the secre-
tary-treasurer, is aging and tired and
said to be anxious for rest. The vice-
president, John O'Leary, is an old
wheelhorse who has never been known
for initiative or knowledge of the coal
industry.

Others might fill in: Ora Gassaway
of Indiana, John Jones of Maryland,
John Owens of Ohio. All spend much
time around the throne. But they also

bave taken orders for too many years.

.K..C, Adams, Joxrnal editor, pleases

> "Lewis by making up such terms as

*“New Deal burrocrats.” But he lacks a
solid mining background. John Kmetz,
present head of District 50, is middle-
aged and personable. But the younger
men brought up through the *“family”
are also short on initiative.

Y Trouble abead

THERE remain the men thrown out
by Lewis. It was generally believed
that Phil Murray, long-time UMW vice-
president, could have fought Lewis

* * effectively had he been willing to take

a chance on splitting the union. Van A.
Bittner, Allan Haywood, John Brophy
and many other CIO officials are for-

mer miners’ leaders. But whether the:

miners would turn back to them in the
event of Lewis’ death is more than any-

" one wants to speculate about.

There is no lack of unanimity of
opinion on one point: trouble lies
ahead for the miners, and plenty of it.
They may or may not avoid a long and
bitter strike. But they must inevitably
face chaos among the sycophants when
Old Jabn passes on.

A'Trust
Is Dented

Thanks to 4 Philadelpliia-theatre ownga______

By Donald W. Craig

Hollywoods tight-fisted grip on motion=

picture bookings has.been loosened

$ YOU come out of the Fifteenth

Street exit of Broad Street Station

in Philadelphia, the name GOLDMAN,

spelled in gigantic, illuminated letters

of many colors, smacks you in the eye

from a vertical sign a hundred yards
away.

The sign, and the theatre behind it,
symbolize the beginning of what may
be an epochal change in one of Amer-
ica’s largest industries—the movics. The
change is from monopoly to frec com-
petition. Its importance is indicated by
the fact that the movies’ power to in-
fluence man’s manners, morals and val-
ues is perhaps uarivaled even by the
press or radio.

The Goldman Theatre, opened last
August 15, was America’s first major
postwar movie house. For William Gold-
man, veteran showman and theatre
operator, the opening marked the climax
of a dramatic and bitter struggle. Its
story is partly national, partly local; but
the details of it could apply to any
metropolis.

Fourteen ycars ago, after repeated
clashes of judgment with his superior,
William Goldman quit a $78,000-a-year
job as general manager of Warner
Brothers theatres in the Philadelphia
area. During the next few years, as he
tried to develop his own chain of thea.
tres, he often suffered from the heavy

Donald W. Craig, a former teacher of
English, was on the staff of the Phila-
delphia Record for two years uniil the
paper shus down. He is now free-lancing,

hand of the system he had formerly
operated. A growing rage at methods
he had once accepted .md employed
caused him to say one day to a friend,
“Some day I'm going to bust that mo-
nopoly, and bust it good!”

This was the kind of thing friends
pass off with a deprecating smile, “Bust-
ing” Warners’ monopoly in Philadelphia
was then on a par with kicking over the
Empire State Building. Yet Goldmaa
did “bust” it, in just the way he in-
tended.

In 1941, Philadelphia had eight first-
run picture theatres and Warners opers
ated all of them. Today there are tea

* first-run houses in Philadelphia, and

Warners' tally has dropped to seven.
Goldman owns two (one bought out
from under Warners), and Twenticth
Century-Fox has another, repossessed
after many years of Warner operation.
Goldman has two more top-flight houses
ready for first-run pictures as soon as
they come on the market. The Warner
monopoly has been cracked.

Goldman's achicvement is considered
by theatre people as onc of the most
extraordinary feats evec- performed in
their extraordinary industry. To appre-
ciate it, one must know something about
the position Warner Brothers once held
in the city, and something about film
distributing in general,

In Philadelphiz—the system varies
slightly in different cities—there are 2
aumber of “first-run downtown™ houscs,
a larger number of “key-run™ houses
and many “subsequent-run” houses. The
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key-runs are located in the business (. %
shopping centers of outlying districts.

Each stands at the head of a line of

subsequent-run places in a geographical

2one. The key-run is without exception

the largest and most profitable theatre
in its zone,

A feature picture plays first in the
downtown area. After this run is
completed, it may go to a “moveover,”
or second-run downtown, for a week or
two, or it may be put out of circula-
tion for 28 daps of “clearance.” This
clearance period is to keep the price up
by préventing neighborhood competition
with first-run houses.

After the 28 days, a number of ptints
of the picture are shown in many key-
run houses at the same time, usually
for a week. After another week of clear-
ance, they open for three or four-day
runs at the first subsequent-run house in
each zone. And 5o on, until the final
bouse is reached.

Before the war, Warners operated, be-
sides all Philadelphia’s first-ruas, two of
the three moveover houses and 15 of
the 18 key-run theatres. Warners de.
cided what pictures to play in its first.
ran houses, when to play them and
how long they were to play there. No

oy
2R

™

“A" pictute could enter the city with.
out first being shown by Warners. If
this meant holding up important pic-
tures for a2 month or a year, that was
too bad.

No subsequent-run exhibitor could
touch a picture that Warners was in-
terested in until Warners got through
with it—that is, until the best profits
had beea skimmed off by the downtown
houses, and the next best profits by a
Warndr first-run neighborhood.

Film rentals were also weighted in
favor of the Warner monopoly. Several
independent exhibitors piid higher fees
for pictures than did Warner houses
getting the pictares ahead of them. For
many films the percentage taken by the
distributors from a small end-of-the-run

theatre was the same as that charged

for a first-run downtown.

The effect was like putting the
president of a corporation and his
stenographer in the same tax bracket.
Moreover, in each rental contract the
distributor of the picture stipulated the
minimum admission fee to be charged.
Admissions were heavily influenced by
those charged at Warner houses. Price-
cutting by an uppity exhibitor would
mean relegation to a later and less profit-

Picture’s

qu’s how the spstem discussed

in the accompanying article

worked with a specific picture, as re-
cently as last year, :

“The Bells of St. Mary's™ moved
into downtown Philadelphia Febru-
ary 13, 1946. After a very good first
week's run, the rental was set at 40
to 50 percent of the gross.

Twenty-cight days after its first
run was completed, it opened at the
key-run houses—for instance, at the
Orpheum, a big Warner house. Here
it grossed possibly $8,000, of which
30 percent went back to the distribu-
tor, leaving Warners $4,000.

After hopping from theatre to

in the Orpheum zone, it
played the Wayne, a small indepen.
dent. By now most people had seen
it; it bad been milked Jry of profit.

dFa

Progress

The Wayne might gross $300 on it,
of which it could keep at most $180,
And the picture had to be carried
on “preferred time"—Saturday or
Sunday—if the exhibitor wanted to
stay in the good graces of the ex-
changes.

The result of this rental system is
that good pictures are frequently not
so profitable as poor ones, and lose

- out often in the small theatrcs.

“Suppose I buy ‘Bluc Skies',” ex-
plained one exhibitor, “It's being sold
at 45 percent. Suppose I do a capac-
ity business on it, and gross $500.
I pay out 45 perceat, and I'm Ieft
with $275. I'm better off if I take a
“B" picture. I could gct one for $30,
take in $350, and clear more thaa [
could on ‘Blue Skies.” After all, I'm’
in business.”

MD NEW REPUBLIC *
{

abié run, A new exhibitor desiting to
compete on equal terms with 2 Warner
house anywhere along the line was
through before he started.

Warners' omnipotence in the area,
atising from the buying and withhold-
ing power of its theatres, worked against
the exchanges of the other big producers
as well as against the exhibitors,

The "gang” S
W}}_{:ERS was not. the only villain

in this game, however. The pro-
ducer-exhibitors work togcther, allotting
one another diffccent areas as their spe-
cial bailiwicks wherein their theatre
chains can monopolize profits and keep
down competition.

Thus Paramount is solid in the solid
South—so solid that, according to a
trade anecdote, an isolated house owned
by a Warner relative in Jacksoaville,
Florida, once paid more for a single fea-
ture than the same picture cost 41 thea-
tres of a Paramount chain (Sparks).
Loew’s, which, with RKO, controls much
of the picture circulation in New York
City, during an internecine squabble
once held P:ramount pictures away from
most of New York's ncighborhood thez-
tres for almost a year. Warners is cur-
rently banning all Universal and Eagle-
Lion pictures from any of its theatres,
according to Variety, in retaliation for
an alleged raid on its studio personnel
by these two producers. These are minoc
ripples, however, on the smooth surface
of trust relationships. Internal differ-
ences are generally subordinated in the
interest of prosenting a solid front
against the independents.

The essence of monopoly is that it can
restrict distribution and exhibition, and,
in the resulting sellers’ market, fix and
maintain high prices. The independent
exhibitor in Philadelphia—or in any city
—could not and still cannot buy pictuces
in quantity except from the established
film-distributing agencies of the pro-
ducers (the “Big Five" consisting of
Warners, Loew's-M-G-M, Twentieth
Century-Fox, Pacamount, RKO, plus Co-
lumbia, Universal and United Attists),
These exchanges distribute films of pro-
ducers outside the “gang”—on their
-own terms. Consequently the exhibitor
has to depend on their pictures or go
Without._ . '
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There is big money in the system.
The movic companies have found prof-
its can go up even when the number of
pictures is cut down. In 1941, 353 fea-
tures were released by seven of the eight
majoc companies and the net profit
after taxes for all operations—produc-

. tion, distribution and exhibition—totaled
$33,491,000. In 1946, the total annual
output of the seven had dwindled to
232 pictures, and estimated net profits,
with booming theatre attendance, had
climbed to $123.7 million. It pays to
starve the market. And since the market
itself was controlled as outlined above,

' the exhibitor used to have no recourse

: to fresh sources of supply. He still

| doesn’t—but relief is in sight.

4

“a. " The opening gun

T WAS this system that William
i Goldman tackled, with full knowl-
edge of what he was getting into. He
prepared for it by building up a small
chain of neighborhood houses in
Philadelphia and outlying towns, which
together supplied him with a tidy kitty
running into six figures annually. He
had ope advantage- in the projected
strugglé=—die' knew, ‘s an associate said,
“whete all the bodies were buried.” Six
i years as hcad of the Warner circuit in
: castern Pennsylvania had given him a
clear understanding of how the other
side worked. In St. Louis, before coming
to Philadelphia in 1928, be had built up
two successive theatre 'chains, had
fought against and then worked with
the Skouras brothers (Spyros Skouras
now heads Twenticth Century-Fox), and
had put in some time as chain manager
for Paramount. He was a seasoned war-
rior.

The kickoff came in 1940, At that
time, Warner Brothers was having one
of its periodic spats with Paramount
Pictures over trcatment of Paramount’s
product in Philadelphia. Paramount then
had 2 backlog of almost a year's un-
played pictures waiting to get into the
area. Goldman extracted a promise from
Neil Agnew, Paramount executive, that
Goldman could get Paramount features
first-run if he could find a good theatre
for them, Goldman forthwith started
negotiations for the Erlanger, a vast and

most of the _dcgression.
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But in the meantime Warner Brothers
had got wind of the deal. According to
Goldman's testimony in the subsequent
trial, Harry Waener got into a huddle
with Barney Balaban, president of Para-
mount, and told him a break in Phila-
delphia would mean a break throughout
the United States. As 2’ result, Gold-
man testified, Paramount and Warners
patched up their differences, leaving
Goldman with a theatre and no pictures.

During 1941 and most of 1942 Gold-
man bombarded the distributors with
letters, telegrams, phone calls and visits
in an effort to get first-run shows for
the Erlanger. He was consistently turned
down by all the exchanges.

“As you know,” wrote Chacles
Zagrans, RKO's branch manager, in 2
typical refusal on October 28, 1941,
“Warner Brothers has been our estab-
lished customer for the exhibition of
our pictures first-run downtown Phila-
delphia.” He went on to say that there-
fore RKO would continue to deal with
Warner Brothers “as ia the past.”

Earlier, and less formally, Zagrans
put it in a nutshell for Goldman during
a luncheon conversation, acaording to
Goldman's testimony. “Well, Bill,” bhe
said, “there is 0o use kidding you. You
know what the setup is. If we make a
deal with you, Warners will penalize
us in the subsequent-run theatres, and

.in his heart—and in his files—and on ’

that will be very harmful to our in-

terests,” A
Goldman treasured all these things ' |

‘wri

December 8, 1912, sprang his big play.
He filed suit against the cight big pro-:
ducer-distributors and  their cxhibitor
affiliates in the Philadelphia area, asking
$1,330,000 in triple damages for loss™
of profits at the Erlanger during two?
years. The suit charged that the Erlanger '
bad been refused permission to cxhibit:]
first-run pictures “by reason of an illegal -
combination and conspiracy to monopo-
lize the entite motion-picture industry, ~
particularly in the Philadelphia district.” -

Goldman's extensive, if unproductive,
letter writing, of the previous two years .-
now showed its value. He was able to
produce in court almost identical lettecs )
from local representatives of the big -,
producer-distributors, denying him films ~
at a time when there were films to buen,
films drying up in the vaults because of -
the first-run bottleneck maintained and
enforced by Warner Brothers. :

On April 8, 1944, Federal Judge
William £ Kitkpatrick of the US Dis- :
trict Coust dismissed the case. “While -
Warper Brothers undoubtedly has a
monopoly in the Philadelphiz area in |-
the showing of first-run pictures,” he -
ruled, “the monopoly is not illegal.” .

Goldman appealed—but He was aot "
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the only party to feel the blow. The U§
Government was then in the thidk of
its own anti-trust suit against the in-
dustry, and regarded the Goldman case

as a testing ground for its own cam-
paign. The t of Justice hus-

tled into the fray, and a brief was filed
on behalf of the government as “amicus
curise,” claiming that the public had a
direct interest in the number of first-
run theatres, that it was to the public’s

benefit to have as many as possible, and'

that “the District Court's approval of
the pattern of distribution disclosed . . .
is a threat to free competition in any
business.”

On August 2, 1945, the Circuit Court
of Appeals reversed the District Court.
After a long delay, the final judgment
was delivered and Goldman was awarded
$375,000, about a quarter of his original
tequest, on last December 19. Eleven

s

* HOW THE FILM DISTRIBUTION MONOPOLY WORKS -
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